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Independent Auditor’s Report
to the members of IBL Ltd

REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
Opinion

We have audited the consolidated and separate financial statements of IBL Ltd (the "Company") and its subsidiaries (the "Group") set
out on pages 178 to 360 which comprise the consolidated and separate statements of financial position as at 30 June 2019, and the
consolidated and separate statements of profit or loss and other comprehensive income, consolidated and separate statements of
changesinequity and consolidated and separate statements of cash flows for the year then ended,and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated and separate financial statements give a true and fair view of the financial position of
the Group and the Company as at 30 June 2019 and of their consolidated and separate financial performance and consolidated and
separate cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs) and comply with the
requirements of the Companies Act 2001 and the Financial Reporting Act 2004.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor's responsibilities for the audit of the consolidated and separate financial statements section of our
report. We areindependent of the Group and the Company in accordance with the International Ethics Standard Board for Accountant'’s
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated and
separate financial statements of the current period. These matters were addressed in the context of our audit of the consolidated and
separate financial statements as a whole, and in forming our opinion thereon,and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the financial statements section of our
report, including in relation to these matters. Accordingly, our audit included the performance of procedures designed to respond
to our assessment of the risks of material misstatement of the consolidated and separate financial statements. The results of our
audit procedures, including the procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying consolidated and separate financial statements.

Key Audit Matter How the matter was addressed in the audit

Valuation of unquoted investments Our procedures in relation to assessing the fair values of included
the following:

Both the Group and the Company hold unquoted investments
which are carried at fair value through OCI and are classified | We evaluated the design and implementation of the controls
as level 3 financial instruments in the fair value hierarchy. As | over the valuation process.

at 30 June 2019, the fair value of these unquoted investments
which comprised investments in subsidiaries, associates, joint | Wereviewed the appropriateness of the valuation methodology
ventures and other financial assets amounted to Rs 14.0 billion | and models used and whether they are in line with generally
at the Company's separate financial statements. At Group level, | acceptable valuation guidelines and principles.

investments at fair value through OCI amounted to Rs 215 million
as at 30 June 2019. We performed an independent comparative analysis on the
unquoted investments to assess the reasonableness of values
arrived at by management. Where market multiples were used, we
evaluated the assessments made by management with respect
to the selection of appropriate comparable listed companies and
adjustments to the valuation multiples.




d
Integrated Repo:tBIECI)-WtE) 1 7 3

REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
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Key Audit Matters (Continued)

Key Audit Matter How the matter was addressed in the audit

The investments are valued using different methods ranging from | Where cash flow techniques were used, we reviewed the value
price to earnings multiple, EBITDA multiple or discounted cash flow | in use obtained from these cash flow forecasts and performed
techniques. Valuation techniques for these underlying investments | the following procedures:

can be subjective in nature and require significant management | _Raviewed the Group's controls relating to the preparation and
estimates including financial forecast, discount factors, growth approval of cash flow forecasts;

rates and market multiples amongst others. The actual results could
therefore differ from the estimates.

dIHSY3ava
ANV IDNVNY3IA09

- Verified the mathematical accuracy of the cash flow model
used and checked the internal inconsistency of the models;

Management has disclosed the judgments and estimates used | ~ Considered the accuracy of historical forecasts prepared by

for the fair valuation of investments in Note 3 to the financial | Managementinthe prior year and compared the assumptions o4
statements. The disclosures relating to the valuation of unquoted | Used in previous forecasts against actual realised amounts, gg
investments have been provided in Notes 11, 12, 13 and 37 to the | thereby testing management's ability to reliably estimate e
financial statements. such assumptions; b
- Assessed the reasonableness of the significant inputs and
Due to the significance of this balance in the consolidated and assumptions used in the discounted cash flow such as growth
separate financial statements, and the significant judgments applied rates and discount rates, also considering illiquidity and size of
by management in the fair value assessment, the valuation of holdings. Challenged the key judgments by management with
unquoted investments was considered as a key audit matter. reference to historical trends, our own expectations based on M
management's strategic plans and our industry knowledge. 2 g
oZ
In addition, we performed sensitivity analysis of a reasonable 3 =
possible changesin growthrates and discount rates to evaluate M

the impact on the value in use calculations.

We reviewed the appropriateness of the disclosures provided
in accordance with IFRS 9 Financial Instruments.

Assessment of impairment of goodwill We evaluated the appropriateness of management's
identification of the Group's CGUs and tested the operation of
The carrying amount of goodwill recognised at Group level | the Group's controls over the impairment assessment process.
amounted to Rs 2.35 billion as at 30 June 2019 and an impairment
loss of Rs 146.9 million was charged during the year under review. Our audit procedures included challenging management on the
appropriateness of the impairment model and reasonableness
A cashgenerating unit (“CGU") to which goodwillhasbeenallocated | of the assumptions used through performing the following:

must be tested for impairment at least annually in accordance with | _ Reviewing the Group's controls relating to the preparation
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IAS 36 Impairment of Assets, by comparing the carrying amount and approval of cash flow forecasts; = %

of the CGU, including the goodwill, with the recoverable amount . ) HE

, . ) - Verifying the mathematical accuracy of the cash flow model zz

of the unit. The determination of recoverable amount, being the ) ) ) ) mo

) ) ) ) used and checking the internal inconsistency of the models; zZ>

higher of value-in-use and fair value less costs to sell, requires ar
judgment on the part of management in both identifying and then | ~Assessing the reliability of cash flow forecasts through a
valuing the relevant CGUs. review of actual past performance compared to previous

forecasts;

- Assessing the reasonableness of the significant inputs and
assumptions usedin the discounted cash flow such as growth
rates and discount rates, also considering illiquidity and size of
holdings. Challenged the key judgments by management with
reference to historical trends, our own expectations based on
management's strategic plans and our industry knowledge.
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Independent Auditor’s Report
to the members of IBL Ltd
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REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

Key Audit Matters (Continued)

Key Audit Matter How the matter was addressed in the audit

The value-in-use calculations use discounted cash flow (DCF)
projections based on financial budgets approved by the Board
which involve judgment by management, such as determining the
appropriate weighted average cost of capital (WACC), revenue
growth rates, gross margins and operating margins.

Management has disclosed the accounting judgments and
estimates relating to goodwill impairment review in Note 3 to the
financial statements. The disclosures relating to the assumptions
used to determine the recoverable amount of the goodwillhas been
providedin Note 6.

These assumptions and estimates can have a material impact
on the impairment figure reflected in the consolidated financial
statements of the Group. Accordingly, the impairment test of
goodwill was considered as a key audit matter.

We also assessed the appropriateness and completeness of the
related disclosures in Note 6 of the Group financial statements.

Expected credit loss under IFRS 9

IFRS 9 Financial Instruments was effective for the year ended
30 June 2019. IFRS 9 requires the recognition of expected credit
loss (ECL) rather than incurred credit losses under IAS 39 Financial
Instruments: Recognition and Measurement and is therefore
a fundamentally different approach. Management is required
to determine the expected credit loss and has made several
interpretations and assumptions when designing and implementing
models that are compliant with the new standard. The calculation
of ECLs in accordance with IFRS 9 is complex and involves several
judgmental assumptions.

Procedures performed on trade and other receivables at Group
and Company level:

We have obtained an understanding of the Company's and the
Group's implementation process for determining the impact of
adoption of the new standard, including understanding of the
changes to the Company's and the Group’s systems, processes
and controls.

We verified whether the ECL model developed by management
for trade and other receivables and loans receivable from related
parties are consistent with the requirements of IFRS 9.

We tested management's key assumptions and judgments
used in the models to determine the expected credit loss such
as theloss rate by comparing these to historical data. We also
ensured the completeness and internal consistency of data
and its mathematical accuracy by testing the age buckets
of the balances due for the relevant periods, ensuring proper
allocation of payments, agreeing the balances at year end
to source data such as the general ledger and verifying that
the formulas was properly applied throughout to obtain the
expected credit loss.

REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

Key Audit Matters (Continued)

Key Audit Matter How the matter was addressed in the audit

Management decided to use the modified retrospective approach
when recording the impact of IFRS 9 and the Company’s and
Group's opening retained earnings at 1July 2018 were reduced by
Rs 155 million and Rs 229 million respectively. The current year
results were also affected by ECL charges of Rs 17.7 million and
Rs 39 million at Company and Group level respectively.

Note 2(A) in the consolidated financial statements discloses the
accounting policies whilst Note 18 provides the relevant detailed
disclosures respectively.

Given the complexity of the requirements of IFRS 9 and significance
of the disclosure of the impact of the new standard on the
Company's and the Group's financial position as at 1July 2018, it has
beenidentified as a key audit matter.

Procedures performed on loans receivable from related parties
at Company level:

At stand-alone financial statements, we checked whether the
subsidiaries can repay their debts (current account and shareholder's
loan) based on their unrestricted cash position at year end. If the
full amount cannot be repaid, the recovery period of the balances is
determined based on cash flow forecast of the borrower. We tested
the underlying assumptions used in the cashflow forecasts and
underlying information to source data such as budgets to ensure
that amount due is fully recoverable over management's assessed
recovery period. We verified that expected credit losses are booked
in the instance where there is a shortfall of the discounted cash flow
against the amount receivable at year end.

We also considered the appropriateness of forward-looking
information (macroeconomic factors) used to determine the
expected credit losses.

We reviewed the adequacy of the Group’'s and Company's
disclosures with respect to the adoption of IFRS 9 as per Notes
2A and18.

Implementation of IFRS 15 "Revenue from Contracts with Customers”

The Group's revenue from contract with customers for the financial
year ended 30 June 2019 amounted to Rs 38.0 billion, contract
assets (non-current and current) were Rs 703.7 million and contract
liabilities totalled Rs 313.2 million. The Company's revenue from
contracts with customers was Rs 4.2 billion.

Following the first-time application of the new revenuerecognition
standard (IFRS 15, Revenue from Contracts with Customers), the
Group adopted its accounting policies and adjusted its opening
balances as at 1July 2019, applying the cumulative effect method
with no restatement of the comparative period.

Under IFRS 15 revenueis recognised when a performance obligation
is satisfied by transferring control over a promised good or service.
The agent versus principal considerations have also been revised
under IFRS 15 as compared to the old accounting standard.

The revenue recognition is complex since the Group is diversified
in several industries and there are different types of customer
contracts and arrangements in place.

Revenue recognition under IFRS 15 was identified as a key audit
matter as it involves significant estimates and judgments made
by management including: whether contracts contain multiple
performance obligations which should be accounted separately
and the most appropriate revenue recognition for the performance
obligation and whether the different entities are acting as a principal
or as an agent for some more complex arrangements.

Refer to Notes 2(A) and 29(a) to the consolidated financial
statements for the accounting policies and the relevant detailed
disclosures respectively inrespect of IFRS 15 adoption.

Wehave obtainedanunderstanding of the Group'simplementation
process for determining the impact of adopting IFRS 15, including
understanding of the changes to the Group's systems, processes
and controls to support correct revenue recognition.

We reviewed and tested management's workings on impact
assessment of IFRS 15 by performing the following procedures:

- Obtaining an understanding of the different revenue streams
and reading significant contracts in place to understand the
terms and conditions and their impact on revenue recognition.

- ldentifying the different performance obligations and their
impact on revenue recognition. Where a contract contained
multipleelements, we consideredand challengedmanagement
judgments as to whether the performance obligations should
be accounted separately under any relevant timing (over
time or at a point in time) and the allocation of consideration
to each performance obligation.

- Reading the significant contracts in place to determine whether
the Group is acting as an agent or a principle (especially in the
logistics cluster) and checking whether the revenues were
properly accounted for.

- Assessing the accuracy of management's assessment of
revenue recognised at year end where thereis aright of return
by checking historical trends and considering the existence of
variable considerations such as rebates.

We reviewed the adequacy of the disclosures in the Group's
financial statements with the implementation of IFRS 15.
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REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

Other information

The Directors areresponsible for the other information. The other information comprises the Corporate Governance Report, Statement
of Directors, Statement of Compliance, Statutory disclosures, List of Directors of Subsidiaries and Certificate from the Company
Secretary which we obtained prior to the date of this auditor's report. Management Discussions and Analysis and the Annual Report
are expected to be made available to us after the date of this auditor's report. Other information does not include the consolidated and
separate financial statements and our auditor's report thereon.

Our opinion onthe consolidated and separate financial statements as well as the Corporate Governance Report does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If,based on the work we have performed, we conclude that thereis a material misstatement of this other information, we arerequired to
report that fact. We have nothing to reportin this regard.

When we read the Management Discussions and Analysis and the Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Corporate Governance Report

The Directors areresponsible for preparing the Corporate Governance Report. Our responsibility under the Financial Reporting Act is to
report onthe compliance with the Code of Corporate Governance ("the Code") disclosedin the annualreport and assess the explanations
given for non-compliance with any requirement of the Code. From our assessment of the disclosures made on corporate governance
inthe annualreport, the Group has, pursuant to section 75 of the Financial Reporting Act, complied with the requirements of the Code.

Responsibilities of Directors for the financial statements

TheDirectorsareresponsibleforthepreparationandfairpresentationoftheconsolidatedandseparatefinancialstatementsinaccordance
with International Financial Reporting Standards and the requirements of the Companies Act 2007and the Financial Reporting Act 2004,
andfor suchinternal control as the directors determineis necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Inpreparing the consolidated and separate financial statements, the Directorsareresponsible for assessing the Groupand the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a whole are
free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assuranceis ahighlevel of assurance butis not a guarantee that an audit conductedinaccordance with ISAs willalways detect a material
misstatement whenit exists. Misstatements can arise from fraud or error and are considered materialif, individually orin the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e |dentify and assess the risks of material misstatements of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
Auditor’s responsibilities for the audit of the financial statements (continued)

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group and the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Directors.

* Conclude on the appropriateness of Directors use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group and the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group or the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group and the Company to express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies ininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicatedin our report because the adverse consequences of doing so would reasonably be
expected to outweigh the publicinterest benefits of such communication.

Use of our report

This reportis made solely to the Company's shareholders, as a body, in accordance with Section 205 of the Companies Act 20071. Our audit
work has been undertaken so that we might state to the Company'’s shareholders those matters we are required to state to themin an
auditor'sreport and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Company and the Company’s shareholders, as abody, for our audit work, for this report, or for the opinions we have formed.
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Companies Act 2001

We have no relationship with or interests in the Group and the Company other thanin our capacity as auditor, tax advisors, and dealings
inthe ordinary course of business.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Group and Company as far as it appears from our examination of those
records.

£t W

Ernst & Young Roger de Chazal, A.C.A.
Ebene, Mauritius Licensed by FRC

27 September 2019
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Statements of Financial Position Statements of Financial Position
as at 30 June 2019 as at 30 June 2019

THE GROUP THE COMPANY THE GROUP THE COMPANY

ASSETS

NON-CURRENT ASSETS

2018

(CESEI)]
Rs'000

2017
(CESEI)
Rs'000

Property, plant and equipment 4 26,266,524 26,532127 23,631,857 471,603 555,047
Investment properties 3,029,417 2,446,108 395,950 - -
Intangible assets 3,668,387 3,661,951 3,204,630 41,185 71,893
Non-current receivables 17 176,347 4,541 - 946,655 -
Deferred tax assets 7 170,115 359,277 241,304 87,228 60,563
Bearer biological assets 8 - 3,641 8,411 - -
Employee benefit assets 24 4,894 5179 5525 - -
Non-current contract assets 29 91,007 - 398,198 - -
Investmentin:
- Subsidiaries i - - - 20,591,541 22,077,283
- Associates 12 9,132,381 8,970,920 9,192,879 5,323,601 5,893,567
-Joint ventures 13 113,333 202,897 208,861 347,679 347,002
- Other financial assets 14 573,364 980,593 1,025,384 122,294 161,465
9,819,078 10,154,410 10,427,124 26,385,115 28,479,317
43,225,769 43,067,134 38,312,999 27,931,786 29,166,820
CURRENT ASSETS
Consumable biological assets 9 49,664 34,627 31,998 - -
Finance leasereceivables 10 - - 287,444 - -
Other current financial assets 14 518,466 173,452 40,000 - -
Inventories 15 4,933,829 4,306,854 4,075,571 874,000 827,955
Contract assets 29 612,736 - - - -
Trade and other receivables 18 6,813,114 7,023,433 7,938,064 1,094,535 1,808,102
Reinsurance assets - Gross 44 1,159,943 894,616 397,718 - -
outstanding claim
Reinsurance assets - General 45 227,600 260175 228,946 - -
insurance fund
Current tax assets 26 72,404 67,683 3411 4,694 3,266
Notesissued - - 242,400 - -
Cash and cash equivalents 2,124,154 1,799,943 1,457,418 323,752 68,430
16,511,910 14,560,783 14,733,670 2,296,981 2,707,753
Assets classified as held for sale 20 699,384 1,845,878 - - 174,926
TOTAL ASSETS 60,437,063 59,473,795 53,046,669 30,228,767 32,049,499

EQUITY AND LIABILITIES

2018

(CESEI)

Rs'000

2017
(CESEI)
Rs'000

2018

Rs'000

Stated capital 21(a) 1,361,941 1,361,941 1,361,941 1,361,941 1,361,941
Restricted redeemable shares 21(b) 5,000 5,000 5,000 5,000 5,000
Revaluation and other reserves 5,211,994 5,519,993 5,333,882 12,394,823 14,732,855
Retained earnings 9,672,518 10,075,254 9,464,809 6,211,475 6,404,575
EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY 16,251,453 16,962,188 16,165,632 19,973,239 22,504,371
NON-CONTROLLING INTERESTS 11,522,589 11,452,714 10,631,629 - -
TOTAL EQUITY 27,774,042 28,414,902 26,797,261 19,973,239 22,504,371
NON-CURRENT LIABILITIES
Borrowings 22 11,009,912 11,285,303 6,177,921 3,341,820 4,450,702
Employee benefit liabilities 24 2,069,088 1,840,025 1,742,039 793,006 851,887
Government grants 27 40,477 50,688 59,734 - -
Deferred tax liabilities 7 920,785 1183,246 1,108,036 - -
Other payables 23 100,170 54,957 - 62,992 37,641
14,140,432 14,414,219 9,087,730 4,197,818 5,340,230
CURRENT LIABILITIES
Borrowings 22 8,702,179 6,724,051 8,193,254 5,143,800 3,367,698
Trade and other payables 25 6,564,709 6,548,199 7,478,344 913,910 837,200
Gross outstanding claims 44 1,709,892 1,318,702 775,041 - -
Generalinsurance fund 45 576,605 582,718 590,125 - -
Contract liabilities 29 313,159 - - - -
Dividend payable 19 74,088 84,531 - - -
Curent tax liabilities 26 146,072 82,565 115172 - -
Government grants 27 10,037 10,069 9,742 - -
18,096,741 15,350,835 17,161,678 6,057,710 4,204,898
Liabilities associated with assets
classified as held for sale 20 425,848 1,293,839 - = -
TOTAL LIABILITIES 32,663,021 31,058,893 26,249,408 10,255,528 9,645,128
TOTAL EQUITY AND LIABILITIES 60,437,063 59,473,795 53,046,669 30,228,767 32,049,499

Approved by the Board of Directors and authorised for issue on 27 September 2019.

Via

[A

JanBoullé
Chairman of the Board of Directors

Jason Harel
Director

The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.

The auditor's report is on pages 172 to 177.
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Statements of Profit or Loss Statements of Profit or Loss
for the year ended 30 June 2019 for the year ended 30 June 2019

THE GROUP THE COMPANY THE GROUP THE COMPANY
2018 2018 2018 2018

34V IM OHM

(CESEIE) (CESEI)] (CESEI)] (CESEI)
Rs'000 Rs'000 Rs'000 Rs'000

(]
@)
CONTINUING OPERATIONS Attributable to: @ i
Revenue from contracts with customers 29(a) | 38,007,451 | | 35653260 4,227,173 4,487,314 - Owners of the Company 428,420 1,508,967 502,004 491,560 = §
Gross insurance premiums 29 (b) 1,156,984 1142160 - - - Non-controlling interests 967,235 873,905 - - £ o
Rentalincome 29 (c) 69,895 33,779 - - - ]é
Dividendincome 29 (d) 24,283 22,291 879,116 803,732 1,395,655 2,382,872 502,004 491,560
Revenue 29 39,258,613 36,851,490 5,106,289 5,291,046 Earnings per share (Rs)
Cost of sales (26,949,766)  (25,378,583) (3,254,739) (3,585,086) Basic and diluted: Y
Reinsurance premiums ceded (625,579) (597,128) - - - From continuing and discontinued operations 43 0.63 2.22 gg
Release (to)/ from generalinsurance fund (26,462) 38,638 - - 5 5
- From continuing operations 43 0.57 2.25
Gross profit 11,656,806 10,914,417 1,851,550 1,705,960
Otherincome 30 669,552 526,189 222,385 264,777 - From discontinuing operations 43 0.06 (0.03)
Administrative expenses (9,688,991) (8,716,293) (1,444,917) (1,393,001) .
Gross claims paid 46 (963,379) (1,000,333) - - . %
Claimsrecovered fromreinsurers 46 545,988 672,245 - - g %
z
Operating profit 2,219,976 2,396,225 629,018 577,736 M
Finance income 31 22,382 34,503 52,488 25964
Finance costs 32 (931,545) (787,588) (326,046) (271,015)
Other gains and losses 33 (15,202) 777,016 166,708 149,216
Share of results of associates 12 455,492 300,369 - - ;g
Share of results of joint ventures 13 30,369 26,71 - - é §
53
m<
Profit before tax 1,781,472 2,747,236 522,168 481,901 v
Tax expense 26 (427,748) (343,927) (20,164) 9,659
Profit for the year from continuing operations 1,353,724 2,403,309 502,004 491,560
Discontinued operations g )
Profit /(loss) for the year from discontinued operations 20 41,931 (20,437) - - g;
Profit for the year 28 1,395,655 2,382,872 502,004 491,560 gg
wn
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>
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The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.
The auditor's report is on pages 172 to 177.
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Statements of Comprehensive Income Statements of Comprehensive Income
for the year ended 30 June 2019 for the year ended 30 June 2019

THE GROUP

THE COMPANY THE GROUP THE COMPANY

Profit for the year 1,395,655 2,382,872 502,004 491,560
Other comprehensive income
Items that will not be reclassified subsequently to
profit or loss
Share of OCl of associates / joint ventures 283 - - -
Net gain/(loss) on equity instruments at FVTOCI (Note (a)) 42,134 - (2,301,176) -
Revaluation of land and buildings 88,639 296,245 - -
Deferred tax onrevaluation of land and buildings 36,093 (14,522) - -
Reversal of revaluation reserve (392,864) - - -
Remeasurement of employee benefit liabilities (Note 24) (339,761) (16,245) (63,660) (64,213)
Deferred tax onremeasurement of employee benefit 75,912 5,349 10,822 10,916
liabilities
Remeasurement of employee benefit liabilities - share (3,750) (12,823) - -
of associates and joint ventures

(493,314) 258,004 (2,354,014) (53,297)
Items that may be reclassified subsequently to
profit or loss
Available for sale investments
Increasein fair value of available for sale investments - 35,562 - 1,772,941
(Note (a))
Fair value adjustment realised on disposal (163) 31,623 (163) (615,550)

(163) 67,185 (163) 1157,391

Exchange differences on translating foreign operations 58,634 39,950 - -
Deferred tax relating to components of other (297) 7146 - -
comprehensiveincome
Other movementsinreserves (39,557) - - -
Other movementsinreserves of associates 1,969 176,373 - -
Total other comprehensive income (472,728) 548,658 (2,354,177) 1,104,094
Total comprehensive income for the year 922,927 2,931,530 (1,852,173) 1,595,654

Attributable to:

- Owners of the Company 174,179 1,883,227 (1,852,173) 1,595,654
- Non-controlling interests 748,748 1,048,303 - -
922,927 2,931,530 (1,852,173) 1,595,654
Total comprehensiveincome for the year analysed
as follows:
- Continuing operations 880,996 2,951,967 (1,852,173) 1,595,654
- Discontinued operations 41,931 (20,437) - -
922,927 2,931,530 (1,852,173) 1,595,654
Note (a): Theincrease in fair value is analysed as follows:
THE GROUP THE COMPANY

Subsidiaries (Note 11) - - (1,762,258) 2,405,059
Associates (Note12) - - (530,799) (621,258)
Joint ventures (Note 13) - - 677 (8,769)
Other financial assets (Note 14) 41,971 35,562 (11,879) (2,091)

41,971 35,562 (2,304,259) 1,772,941

The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.

The auditor's report is on pages 172 to 177.
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Statements of Changes in Equity
for the year ended 30 June 2019

ATTRIBUTABLE TO EQUITY HOLDERS OWNERS ATTRIBUTABLE TO EQUITY HOLDERS OWNERS

4V IM OHM

Restricted Currency Fair (Note (a)) Capital

Non
contribution Retained controlling Total

capital shares reserves reserves reserves reserves reserve earnings interests eauitv
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

translation value Other

THE GROUP Issued redeemable Revaluation

At 1July 2017

- As previously stated 1,361,941 5,000 1,853,557 (3,941)
- Prior year adjustments (Note 47) - - 519,798 -
- Asrestated 1,361,941 5,000 2,373,355 (3,941)
Profit for the year - - - -
Other comprehensiveincome/loss for the year - - 298,889 38,946
Total comprehensive income for the year - - 298,889 38,946
Acquisition of subsidiaries - - - -
Changes in percentage holding of subsidiaries - - - -
Other movements in non-controlling interests - - - -
Reclassification of reserves - - (5,909) 1,055
Other movementsinreserves and non-controlling interests - - (22,168) 1,075
Share based payment (Note 41) - - - -
Sharesissued to non-controlling interests - - - -
Dividends to non-controlling interests (Note 19) - - - -
Dividends (Note 19) - - - -
Disposal of subsidiary - - - -
At 30 June 2018 1,361,941 5,000 2,644,167 37135
At 1July 2018

- As previously stated 1,361,941 5,000 2,644,167 37,135
- Effect of adopting of new accounting standards (Note 49) - - - -
- Asrestated 1,361,941 5,000 2,644,167 37,135
Profit for the year - - - -
Other comprehensive (loss)/income for the year - - (130,400) 14,474
Total comprehensive income for the year - - (130,400) 14,474
Acquisition of subsidiaries - - - -
Changes in percentage holding of subsidiaries - - - -
Transfer of excess revaluation reserve onimpairment of property - - (49,157) -
Revaluation surplus realised on depreciation - - (4,514) -
Other movementsinreserves andretained earnings - - (28,830) 767
Other movementsinreserves and non-controlling interests - - - -
Sharesissued to non-controlling interests - - - -
Dividends to non-controlling interests (Note 19) - - - -
Dividends (Note 19) - - - -
Loss on share buy-back of NClin subsidiary - - - -
Disposal of subsidiary - - - -
At 30 June 2019 1,361,941 5,000 2,431,266 52,376

Note (a): Other reserves include cash flow hedge movement, share based payment movement as well as reserve adjustments following

changes in shareholding of subsidiaries without loss of control.

(34,107) 616,182 2,382,387 9,984,607 16,165,632 10,631,629 26,797,261
- - - (519,798) - - -
(34,101) 616,182 2,382,387 9,464,809 16,165,632 10,631,629 26,797,261
- - - 1,508,967 1,508,967 873,905 2,382,872
63,871 (10,457) - (16,995) 374,260 174,398 548,658
63,871 (10,457) - 1,491,972 1,883,227 1,048,303 2,931,530
- - - - - 1,691,895 1,691,895
- (133) - (608,388) (608,521) (1484,467) (2,092,982)
- - - - - 4,809 4,809
119,912 (334,556) - 170,631 (48,867) 48,867 -
(834) 37,505 - 52,794 68,372 (68,372) -
- (1,097) - - (1,097) (1123) (2,214)
- - - - - 1,511 1,511
- - - - - (417,081) (417,081)
- - - (496,564) (496,564) - (496,564)
- - - - - (3,263) (3,263)
148,848 307,456 2,382,387 10,075,254 16,962,188 11,452,714 28,414,902
148,848 307,456 2,382,387 10,075,254 16,962,188 11,452,714 28,414,902
(167,659) - - (131,464) (299,123) (44,621) (343,744)
(18,811) 307,456 2,382,387 9,943,790 16,663,065 11,408,093 28,071,158
- - - 428,420 428,420 967,235 1,395,655
21,555 36,426 - (196,296) (254,241) (218,487) (472,728)
21,555 36,426 - 232,124 174,179 748,748 922,927
- - - - - 191 191
- - - 68,736 68,736 (206,369) (137,633)
- - - 49,157 - - -
- - - 4,514 - - -
- (661) - 28,724 - - -
- - - 2,996 2,996 (2,996) -
- - - - - 167,410 167,410
- - - - - (581,314) (581,314)
- = - (523,773) (523,773) - (523,773)
- - - (134,305) (134,305) - (134,305)
- - - 555 555 (1,174) (10,619)
2,744 343,221 2,382,387 9,672,518 16,251,453 11,522,589 27,774,042

The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.

The auditor's report is on pages 172 to 177.
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Statements of Changes in Equity
for the year ended 30 June 2019

Stated Restricted Fair value Revaluation Capital contribution Retained

4V IM OHM

THE COMPANY capital redeemable shares reserve reserve reserve earnings
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

At 1July 2017

Profit for the year

Other comprehensiveincome for the year

Total comprehensive income for the year
Movementinreserves

Dividend (Note 19)

1,361,941

5,000

At 30 June 2018

1,361,941

5,000

At 1July 2018
- As previously stated

- Effect of adopting of new accounting standards (Note 49)

1,361,941

5,000

- Asrestated

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Transfer of fair value reserve of equity instruments designated at FVTOCI

Dividend (Note 19)

1,361,941

5,000

At 30 June 2019

1,361,941

5,000

The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.

The auditor's report is on pages 172 to 177.

7,998,609 1,031,071 5,383,752 5,624,908 21,405,281
- - - 491,560 491,560

1157,391 - - (53,297) 1104,094
1,157,391 - - 438,263 1,595,654

- (837,968) - 837,968 -

- - - (496,564) (496,564)
9,156,000 193,103 5,383,752 6,404,575 22,504,371
9,156,000 193,103 5,383,752 6,404,575 22,504,371
- - - (155,186) (155,186)
9,156,000 193,103 5,383,752 6,249,389 22,349,185
- - - 502,004 502,004
(2,301,339) - - (52,838) (2,354,177)
(2,301,339) - - 449,166 (1,852,173)
(36,693) - - 36,693 -

- - - (523,773) (523,773)
6,817,968 193,103 5,383,752 6,211,475 19,973,239
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Statements of Cash Flows
for the year ended 30 June 2019

THE GROUP

2019

Notes Rs’000

OPERATING ACTIVITIES

2018
Rs'000

THE COMPANY

2019
Rs’000

Profit before tax from continuing operations 1,781,472 2,747,236 522,168 481,901
Pofit before tax from discontinued operations 41,931 (7,437) - -
Pofit before tax 1,823,403 2,739,799 522,168 481,901
Adjustments to reconcile profit before tax to net cash flows:
Share of profits from associates 12(a) (455,492) (336,593) - -
Share of profits from joint ventures 13 (80,244) (65,842) - -
Depreciation and impairment of property, plant and equipment 4 1,679,761 1,672,240 93,547 74,064
Assets written off 19,408 20,249 11,582 282
(Profit)/Loss on disposal of property, plant and equipment (13,827) (4,469) (347) 819
andintangible assets
Adjustments of property, plant and equipment - - - (35,605)
Amortisation andimpairment of intangible assets 6 82,105 67,750 13,956 11,852
Amortisation of grants 27 (10,243) (8,91) - -
Impairment of goodwill 6 155,637 143,692 - -
Gain on bargain purchase - (460,401) - -
Profit on disposal of investments - (1,014,599) - (1156,738)
Gain on disposal of associates (22,238) - - -
Gain ondisposal of joint ventures (140,791) - - -
Loss ondisposal of subsidiaries 24,621 - - -
Impairment loss on associates and joint ventures 24,712 178,215 - 203,937
Net loss ondebtinstruments at FVTPL 22,056 - - -
Exchange differences 33,061 185,668 12,722 5,978
Reversal of provisions - (37,583) - (30172)
Share based payment expense - (2,214) - -
Dividend received in specie - - (155,626) -
Finance income 31 (22,386) (40,454) (52,488) (25,964)
Finance costs 32 952,021 787,588 326,046 271,015
Movement in employee benefit liabilities (110,549) 55,897 (122,541) 22,944
Profit on deemed disposal of associates resulting from dilution (4,523) 42,784 - -
Amortisation of biological assets 8 506 3,161 - -
Impairment adjustment of biological assets 8 3,035 1,709 - -
Fair value movement on consumable biological assets 9 (19,396) 12,010 - -
Fair value of investment property 5 (50,483) 3,543 - -
Net generalinsurance fund (Note (v)) 45 26,462 (38,638) - -
Loss onremeasurement on acqusition - 50,004 - -
3,916,616 3,954,605 649,019 (175,687)
Working capital adjustments:
Movement in consumable biological assets 4,359 (14,639) - -
Net investment in finance leases (38,713) 109,764 - -
Movement ininventories (637,150) 45615 (46,045) 5,882
Movementin contract assets andright of return assets (703,743) - - -
Movement in trade and other receivables (458,333) 1,301,657 547,146 2,048,378
Movement in Reinsurance assets - General insurance fund (Note (v)) (265,327) (496,898) - -
Movement in gross outstanding claims (Note (v)) 391,189 543,661 - -
Movement in non-current receivables (170,306) (2,971) (1,020,155) -
Movement in trade and other payables 921,067 (1,597,723) 148,599 (743,778)
Movement in contract liabilities and refund liabilities 313,159 - - -
CASH GENERATED FROM OPERATIONS 3,272,818 3,843,071 278,564 1,134,795
Interest paid (952,021) (787,588) (326,046) (271,015)
Tax paid (302,284) (437,420) 2,957 (12,821)
NET CASHFLOW FROM OPERATING ACTIVITIES 2,018,513 2,618,063 (44,525) 850,959

The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.

The auditor's report is on pages 172 to 177.

THE GROUP THE COMPANY
2019 2018
Rs'000 Rs'000
NET CASHFLOW FROM OPERATING ACTIVITIES 2,018,513 2,618,063 (44,525) 850,959
INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment, 387,415 106,836 42,350 644,441
investment property andintangible assets
Proceeds from held for sale assets 8,400 - 177,846 -
Proceeds from sale of investments 577,161 1,676,528 40,806 1,481,692
Purchase of property, plant and equipment (2,466,113) (2,774,574) (36,865) (98,147)
Purchase of intangible assets (320,276) (145,353) (10,070) (33,794)
Acquisition of investments (533,718) (2,511,154) (50,896) (2,774,726)
Purchase of investment properties (43,472) (5,640) - -
Movement in notes issued - 242,400 - -
Additions to land development costs - - - -
Additions to deferred expenditure - (413) - -
Consideration paid to acquire subsidiaries (Notes (i) and 38(a)) (5,000) (825,240) - -
Cash on acquisition of subsidiaries (Notes (i) and 38(a)) 3,347 (29,035) - -
Consideration received on disposal of subsidiaries (Notes (i) and 38(b)) 206,950 4,000 - -
Cashin subsidiaries disposed of (Notes (iii) and 38(b)) (118,939) (429) - -
Net cash flow on winding of subsidiaries - (14,407) - -
Dividendreceived from associates and joint ventures 221,012 272,782 - -
Interest received 22,386 40,454 52,488 25964
NET CASHFLOW USED ININVESTING ACTIVITIES (2,060,847) (3,963,245) 215,659 (754,570)
FINANCING ACTIVITIES
Loss on share buy-back of NClin subsidiary (134,305) - - -
Proceeds from borrowings (Note (i)) 3,462,280 8,784,016 45,180 4,000,000
Repayment of borrowings (Note (i) (4,110,045) | | (4,051,883)| | (1,568,283) (1178,499)
Movement in deposits from customers - (88,952) - -
Sharesissued to non-controlling shareholders 22,640 1,511 - -
Dividend paid to non-controlling shareholders (591,757) (332,550) - -
Dividend paid to owners of the Company (523,773) (496,564) (523,773) (496,564)
NET CASH FLOW (USED IN) / GENERATED FROM FINANCING ACTIVITIES (1,874,960) 3,815,578 (2,046,876) 2,324,937
INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (1,917,294) 2,470,396 (1,875,742) 2,421,326
NET FOREIGN EXCHANGE DIFFERENCE (Note (iv)) (2,318) (6,129) (12,722) (5,978)
CASHAND CASHEQUIVALENTS AS AT 1JULY (1,157,920) (3,622,187) (1,773,745) (4,189,093)
CASH AND CASHEQUIVALENTS AS AT 30 JUNE (3,077,532) (1157,920) (3,662,209) (1,773,745)
Represented by :
Cashinhand and at bank 2,124,154 1,799,943 323,752 68,430
Bank overdrafts (Note 22) (5,293,253) (3,206,322) (3,985,961) (1,842,175)
Assets classified as held for sale (Note 20) 2,986 248,459 - -

(3,166,113) (1157,920) (3,662,209) (1,773,745)

(i) 'Proceeds from borrowings’ and ‘Repayment of borrowings’ were previously presented as one line item termed as ‘Net movement in borrowings' in the prior
year's statement of cash flows.
(ii) "Consideration paid to acquire subsidiary” and ‘Cash on acquisition of subsidiaries’ were previously presented as one line item termed as ‘Net cash outflow on
acquisition of subsidiaries’in the prior year's statement of cash flows.
(iii) 'Consideration received on disposal of subsidiary and 'Cash in subsidiary disposed of were previously presented as one line item termed as 'Net cash inflow
on disposal of subsidiaries’ in the prior year's statement of cash flows.
(iv) 'Net foreign exchange difference’ relates to the effects of exchange rate changes on the foreign currency cash balances for the Group and the Company
respectively. Thislineitem was addedinthe current year to be inline withIAS 7 'Statement of Cash Flows' and comparatives figure has been re-stated accordingly.
(v) Reinsurance assets — gross outstanding claims previously included in trade and other receivables is now presented on a separate line. Also, the Group previously
presented gross outstanding claims and general insurance fund (net balance) in the trade and other payables. Additionally, general insurance fund is now represented
on a gross basis and split between current assets and current liabilities. These items have been shown as separate line items in the cash flow statement.

The accounting policies set out on pages 190 to 231and the notes on pages 232 to 360 form an integral part of these financial statements.
The auditor's report is on pages 172 to 177.
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Notes to the Financial Statements
for the year ended 30 June 2019
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2(A).

CORPORATE INFORMATION

IBL Ltd (the "Company") is a public company incorporated
in Mauritius and its main activities are that of investment
holding and trading in consumables and healthcare
products. Its registered office and principal place of
business is situated on the 4™, Floor, IBL House, Caudan
Waterfront, Port Louis, Mauritius.

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (IFRSs)

In the current year, the Group and the Company
have applied all the new and revised Standards and
Interpretations issued by the International Accounting
Standards Board ("IASB") and the International Financial
Reporting Interpretations Committee (“IFRIC") of the
IASB that were relevant to the Group and the Company's
operations and effective for accounting periods beginning
on 1July 2018.

New and revised IFRSs applied on the financial statements

The following relevant revised Standards have been
applied in these financial statements. Except for IFRS
9 and 15, their application has not had any significant
impact on the amounts reported for the current and prior
periods but may affect the accounting treatment for
future transactions or arrangements.

IAS39  Financial Instruments - Recognition and
Measurement - Amendments to permit an
entity to elect to continue to apply the hedge
accounting requirements in IAS 39 for a fair
value hedge of the interest rate exposure
of a portion of a portfolio of financial assets
or financial liabilities when IFRS 9 is applied,
and to extend the fair value option to certain
contracts that meet the ‘own use’ scope
exception

IAS40  Investment Property — Amendments to clarify
transfers or property to, or from, investment
property

IFRS 9 Financial Instruments
IFRS15 Revenue from Contracts with Customers

IFRIC 22 Foreign Currency Transactions and Advance
Consideration issued

Impact of initial application of IFRS 9 Financial Instruments

In the current year, the Group and the Company have
applied IFRS 9 Financial Instruments (as revised in July
2014) and the related consequential amendments to
other IFRS Standards that are effective for an annual
period that begins on or after 1 July 2018. In accordance
with the transition provisions of IFRS 9, the Group and
the Company have not restated comparative information,
which continues to be reported under IAS 39. Therefore,
the information for 2018 is not comparable to that of 2019.
Differences arising from the adoption of IFRS 9 have been
recognised directly in retained earnings as of 01July 2018.

Additionally, the Group and the Company adopted
consequential amendments to IFRS 7 Financial
Instruments: Disclosures that were applied for 2019.

IFRS 9 introduced new requirements for:

1) The classification and measurement of financial assets
and financial liabilities,

2) Impairment of financial assets, and

3) General hedge accounting.

Details of these new requirements as well as their impact
on the Group's and the Company's financial statements
are described below.

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the
Group and the Company have assessed their existing
financial assets and financial liabilities in terms of the
requirements of IFRS 9) is 1 July 2018. Accordingly, the
Group and the Company have applied the requirements
of IFRS 9 to instruments that continue to be recognised
as at 1July 2018 and have not applied the requirements to
instruments that have already been derecognised as at
TJuly 2018. Comparative amountsinrelation toinstruments
that continue to be recognised as at 1 July 2018 have not
been restated.

All recognised financial assets that are within the scope
of IFRS 9 are required to be measured subsequently at
amortised cost or fair value based on the entity's business
model for managing the financial assets and the contractual
cash flow characteristics of the financial assets, specifically:

debt instruments that are held within a business model
whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely
payments of principal and interest on the principal amount
outstanding, are measured subsequently at amortised
cost;

2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

Impact of initial application of IFRS 9 Financial Instruments
(Continued)

(a) Classification and measurement of financial assets
(Continued)

e debt instruments that are held within a business model
whose objective is both to collect the contractual cash
flows and to sell the debt instruments, and that have
contractual cash flows that are solely payments of
principal and interest on the principal amount outstanding,
are measured subsequently at fair value through other
comprehensive income (FVTOCI);

e all other debt investments and equity investments are
measured subsequently at fair value through profit or loss
(FVTPL).

Despite the aforegoing, the entity may make the following
irrevocable election/designation at initial recognition of a
financial asset:

e the entity may irrevocably elect to present subsequent
changes in fair value of an equity investment that is
neither held for trading nor contingent consideration
recognised by an acquirer in a business combination in
other comprehensive income; and

* the entity may irrevocably designate a debt investment
that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch

In the current year, the Group and the Company have
not designated any debt investments that meet the
amortised cost or FVTOCI criteria as measured at FVTPL.

When a debt investment measured at FVTOCI is
derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified
from equity to profit or loss as a reclassification
adjustment. When an equity investment designated as
measured at FVTOCIis derecognised, the cumulative gain
or loss previously recognised in other comprehensive
income is subsequently transferred to retained earnings.

Debt instruments that are measured subsequently at
amortised cost or at FVTOCI are subject to impairment.
See (b) below.

The directors reviewed and assessed the Group's and
the Company's existing financial assets as at 1July 2018
based on the facts and circumstances that existed at
that date and concluded that the initial application of
IFRS 9 has had the following impact on the Group's and
the Company's financial assets with regards to their
classification and measurement:

The Company has equity investments in subsidiaries,
associates and joint ventures which were measured at
fair value under IAS 39. These investments are not held for
trading but rather as long-term strategic investments and
have been designated at FVTOCI;

The Group's and the Company's investments in other
equity securities (neither held for trading nor a contingent
consideration arising from a business combination) that
were classified as available-for-sale financial assets
under IAS 39 which were measured at fair value at each
reporting date have been designated at FVTOCI. The
change in fair value on the equity investment continues
to be accumulated in the investment revaluation reserve;

The Company's investments in other securities (equity,
units and preference shares) were previously classified as
available for sale investments and were measured at cost
less impairment. These investments, which are neither
held within the business model of held to collect or held to
collect and sell and do not have contractual cash flows that
are solely payments of principal and interest, are now being
reclassified to FVTPL;

The Group's investments in convertible preference shares
which were previously measured as available for sale,
is now measured at FVTPL as they do not meet the
contractual cash flows of solely payment of principal and
interest;

The Group has investments in foreign securities which
are managed by an investment manager and where the
investment decisions arebased on fair value consideration
hence indicating that these investments are managed
on a fair value basis as one portfolio. These investments
were previously classified and measured as available for
sale at FVTOCI. These will be reclassified at FVTPL;

Except as explained below, the Group's financial assets
classified as held to maturity that were measured at
amortised cost continue to be measured at amortised
cost under IFRS 9 as they are held within a business
model to collect contractual cash flows and these cash
flows consist solely of payments of principal and interest
on the principal amount outstanding;
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL e Financial assets classified as "loans and receivables” 2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

Impact of initial application of IFRS 9 Financial Instruments
(Continued)

(a) Classification and measurement of financial assets
(Continued)

*One of the subsidiaries has reclassified its available
for sale investment measured at FVTOCI and held to
maturity investment measured at amortised cost to
FVTPL as the subsidiary’s portfolio of financial assets is
managed and performance is evaluated on a fair value
basis. The subsidiary is primarily focused on fair value
information and uses that information to assess the

under IAS 39 that were measured at amortised cost
continue to be measured at amortised cost under IFRS
9 as they are held within a business model to collect
contractual cash flows and these cash flows consist
solely of payments of principal and interest on the
principal amount outstanding.

There were no financial assets or financial liabilities
which the Group and the Company had previously
designated as at FVTPL under IAS 39 that were subject
to reclassification or which the Group and the Company
has elected to reclassify upon the application of IFRS
9. There were no financial assets or financial liabilities
which the Group and the Company have elected to
designate as at FVTPL at the date of initial application

Loans and receivables*: =9
assets' performance and to make decisions; of IFRS 9. ) m o
Tradereceivables SE
(Refer to Note 18 in the notes to the financial statements) 620,923 620,923 - - z0
<
In summary, upon adoption of IFRS 9, the Group and the Company had the following reclassifications as at 1July 2018: Otherreceivables
(Refer to Note 18 in the notes to the financial statements) 376,212 376,212 - -
IFRS 9 measurement category* Amount due fromrelated parties
IAS 39 Fair value Fair value (Refer to Note 18 in the notes to the financial statements) 842,259 842,259 - -
carrying Amortised through through Cash and cash equivalents 68,430 68,430 - - -
THE GROUP amount cost ocl profit or loss . 3
2
) ' ' ' mo
Rs'000 Rs'000 Rs'000 Rs'000 Available for sale: 82
o)
Investment in subsidiaries ! :gj
IAS 39 measurement category (Refer to Note 11in the notes to the financial statements) 22,077,283 - 22,077,283 - m
Investmentin associates
Loans and receivables: (Refer to Note 12 in the notes to the financial statements) 5,893,567 - 5,893,567 -
Tradereceivables Investmentin joint ventures
(Refer to Note 18 in the notes to the financial statements) 4,538,732 4,538,732 - - (Refer to Note 13in the notes to the financial statements) 347,002 - 347,002 -
Other receivablesl . Other financial assets
(Refer to Note 18 in the notes to the financial statements) 3,380136  3,380136 - - (Refer to Note 14 in the notes to the financial statements) 161,465 - 149,390 12,075

Loanreceivable fromrelated parties
(Refer to Note 18 in the notes to the financial statements)

11,536 11,536 - -

Cash and cash equivalents

1,799,943 1,799,943 - -

Impact of initial application of IFRS 9 Financial Instruments (Continued)

(a) Classification and measurement of financial assets (Continued)

THE COMPANY

IAS 39 measurement category

IFRS 9 measurement category*

IAS 39 Fair value Fair value
carrying Amortised through through

amount cost odl profit or loss
Rs'000 Rs'000 Rs'000 Rs'000

*The figures presented above exclude any adjustment for remeasurement of fair value and expected credit losses. The
impact on the figures at 1July 2018 have been provided in Note (d) below.

Avadilable for sale

(Refer to Note 14 in the notes to the financial statements) 855,576 31304 332,639 491,633 (b) Impairment of financial assets Specifically, IFRS 9 requires the entity to recognise a loss
Held to Maturity allowance for expected credit losses on:

(Refer to Note 14 in the notes to the financial statements) 298,469 296,795 1,674 - In relation to the impairment of financial assets, IFRS 9

requires an expected credit loss model as opposed to an
incurred credit loss model under IAS 39. The expected
credit loss model requires the entity to account for
expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in
credit risk since initial recognition of the financial assets.
In other words, it is no longer necessary for a credit event
to have occurred before credit losses are recognised.

(1) Debt investments measured subsequently at amortised
cost or at FVTOC]

(2) Lease receivlables;
(3) Trade receivables and contract assets; and

(4) Financial guarantee contracts to which the impairment
requirements of IFRS 9 apply.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL However, if the credit risk on a financial instrument 2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

Impact of initial application of IFRS 9 Financial Instruments
(Continued)

(b) Impairment of financial assets (Continued)

IFRS 9 requires the entity to measure the loss allowance
for a financial instrument at an amount equal to the
lifetime expected credit losses (ECL) if the credit risk
on that financial instrument has increased significantly
since initial recognition, or if the financial instrument is a
purchased or originated credit-impaired financial asset.

has not increased significantly since initial recognition
(except for a purchased or originated credit-impaired
financial asset), the entity is required to measure the
loss allowance for that financial instrument at an amount
equal to 12-months ECL. IFRS 9 also requires a simplified
approach for measuring the loss allowance at an amount
equaltolifetime ECL for trade receivables, contract assets
and lease receivables in certain circumstances.

The Group and the Company have the following types
of financial assets that are subject to IFRS 9's new ECL
model and the impact of the change in impairment
methodology are as follows:

Impact of initial application of IFRS 9 Financial Instruments (Continued)
(b) Impairment of financial assets (Continued)

The reconciliation between the ending provision for impairment in accordance with IAS 39 to the opening loss allowance
determined in accordance with IFRS 9 for the above financial instruments on 1July 2018 is as follows:

Allowance for
impairment under IAS Remeasurement ECL underIFRS 9
39 as at 30 June 2018 adjustment as at 1July 2018

Rs'000 Rs'000 Rs'000

Loans and receivables and Held to Maturity under

IAS 39/ Financial assets at amortised cost under IFRS 9

34V IM OHM

dIHSH3av3T
ANV 3IDNVNH3IA0D

The Group 442,336 749,555 307,219 o
Items that existed at 2=
1July 2018 that are subject 33
toin):pairment provisioLs Credit risk attributes at 1July 2018 TheGroup  The Company The Company 43,853 239,807 195,954 %5
of IFRS 9 Rs'000 Rs'000
Trade receivables The Group and the Company apply the simplified approach and 4538732 620.923 The cons.equential amendrlnentsl to IFRS 7 have also The :a[.apli.cation of IFRS 9 has had no impact (I)n the
recognised lifetime ECL for these assets. 192 ' resulted in more extensive disclosures about the classification and measurement of the Group's and
Company's exposure to credit risk in the financial the Company'’s financial liabilities which continue to be -
The practical expedient is used in terms of the determination statements (Refer to Note 18) measured at amortised cost. = :::;I
of the credit risk of these balances on their respective dates of 532
initial recognition. Accordingly, the directors have concluded (c) Classification and measurement of financial liabilities (d) Hedge accounting %%
Other receivables thatllt Would require undue cost a.nd effort .to determlnfa Itrlle 3380136 376212 =
credit risk of these balances on their respective dates of initial A significant change introduced by IFRS 9 in the The Group determined that all existing hedge relationships o
recognition. These balances are also assessed to have credit classification and measurement of financial liabilities that are currently designated as effective hedging
risk Other Fha'_] low. Accor'di”gly' the Group a'jd the Company relates to the accounting for changes in the fair value of relationships continue to qualify for hedge accounting
recognise lifetime ECL until they are derecognised. a financial liability designated as at FVTPL attributable to under IFRS 9 and has had no impact on the results, equity
These balances are mainly recelvable on demand and the changes in the credit risk of the issuer. and financial position of the Group. gm
directors have assessed that they have credit risk other than a E:
low. The assessment on whether the related parties can repay 7 S
Amount due fromrelated their debts was based on their unrestricted cash position at 11536 849,959 (e) Impact on the financial assets as a result of transition to IFRS 9 % %
companies year end and cash flow forecasts. Appropriateness of forward- ' ' n
looking information (macroeconomic factors) has also been IAS 39 IFRS 9
considered by the Group and the Company in recognising Carrying amount Remeasurement Carrying amount
lifetime ECL until they are derecognised. THE GROUP at30June2018 Reclassification  Adjustments  at1July 2018
All bank balances are assessed to have low credit risk at Rs'000 Y 010]0) Rs'000 Rs'000 “
Cash and bank balances reporting date since they are held with reputable banking 1,799,943 68,430 g%
institutions. The identified impairment loss was immaterial. . g z
Amortised cost: mo
The corporate bonds and deposits are held mainly with local Tradereceivables 4,096,469 - (146,461) 3,950,008 é?z
banks and listed entities. The directors have assessed that the Other receivables 3380136 B B 3380136
Corporate bonds credit risk on these financial instruments has not increased . abler ted : 11536 11536
and deposits significantly since initial recognition and recognises 12-month - - oanreceivable fromrelated parties ' - - '
ECL for these assets. The directors have determined the credit Non-Current Receivables 3,850 - (1,507) 2,343
ratings of these instruments to be between BBB to BB+ based Financial assets — Long term debt instruments:
on the sovereignrating and external rating for main local banks. Investment in other financial assets 328772 328772 B 328772
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

=
T
o
=
2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED) 2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED) ;:%
x
Impact of initial application of IFRS 9 Financial Instruments (Continued) Impact of initial application of IFRS 9 Financial Instruments (Continued)
(e) Impact on the financial assets as a result of transition to IFRS 9 (Continued) (g9) Impact on other financial assets as a result of transition to IFRS 9 (Continued)

FVTOCI THE COMPANY

dIHSH3av3T
ANV 3IDNVNH3IA0D

Financial assets — Equity instruments: IAS 39 Carrying IFRS 9 Carrying
Investment in other financial assets 333,640 333,640 (18,586) 315,054 amount at Remeasurement amount at
30 June 2018 Reclassification Adjustments 1July 2018
FVTPL Rs'000 Rs'000 Rs'000 Rs'000
Financial assets — Other securities 491,633 491,633 (10,575) 481,058 Amortised cost:
0 Tradereceivables 577,069 - (27,487 549,588 o
f) Impact on investment in associates as a result of transition to IFRS 9 . 0 —i
Other receivables 376,212 - - 376,212 g ’_JE'
THE GROUP Loanreceivable fromrelated companies 842,259 - (139,312) 702,947 35
FVTOCI
Retained earnings Associate Financial assets - Equity instruments:
Rs'000 Investment in subsidiaries 22,077,283 - - 22,077,283
Financial assets - Equity instruments:
Additional credit loss (450,603) Investment in associates 5,893,567 - - 5,893,567 p
Impact of deferred tax 21122 Financial assets - Equity instruments: %2,9,
. . . Investmentin joint ventures 347,002 - - 347,002 B
Net impact on retained earnings at 1July 2018 (429,481) oz
- - - Financial assets - Equity instruments: EJZ>
Group share of impact on retained earnings at 1July 2018 (130,090) Investment in other financial assets 149,390 149,390 (18,585) 130,805 aQ
FVTPL
(g) Impact on other financial assets as a result of transition to IFRS 9 Financial assets - Other securities 12.075 12.075 (10,575) 1500
THE GROUP
=
Other THE GROUP THE COMPANY 82
Retained earnings fAnancies =S 000 8s 000 25
8 assets 5SS
\ A==
RS Retained earnings
- Additional credit losses (263,476) (195,954)
Fair value adjustments 167,659 ~ Fair value adjustment 167659 B
Net impact on fair value reserve at 1July 2018 (167,659) _ Impact of deferred tax 34313 40767
Netimpact onretained earnings at 1July 2018 167,659 Net impact onretained earnings at 1July 2018 (61,504) (155,187)

il
z
>
z
8]
>
=

Non-Controlling Interest
- Additional credit losses (43,744) _

- Fair value adjustment - _

%
=
m
<
m
z
z
(Va]

-Impact of deferred tax - -

Net impact on retained earnings at 1July 2018 (43,744) -

Fair valuereserves
- Fair value adjustment (167,659) -

d3INd0D
S, 430 10H3HVHS

Net impact on fair value reserves at 1July 2018 (167,659) -
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL The accounting policies for the revenue streams are 2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL Revenue from Commercial

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

Impact of application of IFRS 15 Revenue from Contracts
with Customers

In the current year, the Group and the Company have
applied IFRS 15 Revenue from Contracts with Customers
(as amended in April 2016) which is effective for an annual
period that begins on or after 1 January 2018 and which
resulted in changes in accounting policies and adjustments
to the amount recognised in the financial statements. The
Company'’s accounting policies for recognition of revenue
are disclosed in Note 2B.

IFRS15ijtroduceda5—step approachto revenue recognition claims made in the last month of the reporting year contracts. amounted .to Rs 3{15,055,000. The adoption of displayed (slotting fees) and for co-operative advertising )
and requires thatlreverTue be rec.ogmsed alt an amount that are conditional to the approval by the customers and a IFRS 15 did not result in any ac.ijustments onthese conltraclts. (advertising by the customers of the company's m
reflects the consideration to which an entity expects to be contract asset is recognised in this respect. Once the Processes and procedures in place were already in line products). The services provided are not sufficiently Sm
entitled in exchange for transferring goods or services to a claim has been certified by the customer, a VAT invoice is with the requirements of IFRS 15. The only impact will be separable from the customers’ purchases of the -2
customer. issued, and the amount is classified to trade receivables. in respect of the classification of the last month uncertified company's products to be regarded as distinct and the
claims to contract assets in line with IFRS 15 requirements. payments have been accounted as a deduction from
IFRS 15 requires entities to exercise judgement, taking into These services are provided on customers' premises and revenue. On transition date, there has been no impact on
consideration all of the relevant facts and circumstances accordingly, the customer controls the work in progress The Group also enters into contractual agreement with retained earnings at 1July 2018.
when applying each step of the model to contracts with as and when it is being created. The Group concludes that the customer for construction of vessels as per customer =
their customers. The standard also specifies the accounting revenue for the construction contracts is to be recognised specifications. Under IAS 18, revenue is recognised on The Group and the Company also sell or rent medical jJ:;SI
for thelmcremental costs o.flobtammg a contractl almd the over time because: milestone basis base'd ?n work certified by .the customer. equipment and the related consumables. Some contracts g%
g(t)asrt;;j;;erc;cl);irreelsfeexdtécr)];jllzIgri];gcf;(s:(:?;;act. In addition, the () the customer simultaneously receives and consumes pnder ItFRSt' 15 tﬁrmoplesl, aIII|| tbhe ser\{:jces CIprowded cater for maintenance servicesin the pricing. On transition 2 §
q : the benefits provided by the Group. The fact that In-constructing the vessel will be considered as one date, the Group and the Company have assessed the o

IFRS 15 uses the terms ‘contract asset' and ‘contract
liability’ to describe what might more commonly be known
as ‘accrued revenue' and ‘deferred revenue’; however,
the Standard does not prohibit an entity using alternative
descriptions in the statement of financial position. The
Group and the Company have adopted the terminology
usedin IFRS 15 to describe such balances.

The Group and the Company adopted IFRS 15 using the
modified retrospective method of adoption with the date
of initial application of 1July 2018. Under this method, the
standard can be applied either to all contracts at the date of
initial application or only to contracts that arenot completed
at this date. The Group and the Company elected to apply
the standard to open contracts as at 1July 2018.

The cumulative effect of initially applying IFRS 15 is
recognised at the date of initial application as an adjustment
to the opening balance of retained earnings. Therefore, the
comparative information was not restated and continues to
be reported under IAS 11, IAS 18 and related Interpretations.
Additionally, the disclosure requirements in IFRS 15 have
not generally been applied to comparative information.

disclosedindetailin Note 2B. The nature of the adjustments
required on implementing IFRS 15 is described below:

Revenue from building and engineering

The contractualagreement withthe customer mayinvolve
multiple performance obligations (e.g. demolition and
MEP (Mechanical, Engineering and Plumbing) services,
installation of air conditioners and elevators, flooring and
furniture & fittings etc.). Under I1AS 18, all the components
are recognised as single performance obligation and
revenue is recognised on milestone basis measured by
claims made to the customers over the lifetime of the
construction agreement. For some of the subsidiaries,

another Company would not need to re-perform the
work completed by the Group demonstrates that the
customer simultaneously receives and consumes the
benefits of the Group's performance as it performs.

(i) the Group's performance creates an asset that the
customer controls as the asset is created.

(iii) the Group'’s performance does not create an asset
with an alternative use to the Group and as per the
contract terms the Group has an enforceable right to
payment for the performance completed to date.

Under the principles of IFRS 15, an input (i.e. cost) based
recognition would appropriately reflect the performance
obligations delivered under the contract at any point
in time. Revenues from these contracts are therefore
recognised over time on aninput method, i.e.based on cost
incurred to date (excluding costs incurred but do not depict
the progress towards completion), Management considers
this method to be an appropriate measure of the progress
towards complete satisfaction of these performance
obligations under IFRS 15. The Company becomes entitled
to invoice customers for the above based on achieving a
series of performance-related milestones.

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

Impact of application of IFRS 15 Revenue from Contracts
with Customers (Continued)

When a particular milestone is reached, the customer is
sent a relevant statement of work signed by a third-party
assessor and an invoice for the related milestone payment.
The transaction price would be allocated to identify
performance obligations based on their standalone selling
prices. On transition date, the Group has assessed the
impact on open contracts that would be adjusted in opening
retained earnings with a corresponding impact on contract
asset or contract liability on the balance sheet. These open

performance obligation as all the services are integrated
and act as input to give the combined output which is the
constructed vessel. The Group does the construction of
the vessel in its dockyard and till the time construction is
complete, customer does not control the work in progress
of the construction. However, vessel constructed does
not have an alternative use to the Group as it is highly
customised. Accordingly, enforceability of payment which
is defined as cost of work in progress plus reasonable
profit margin needs to be evaluated to ensure a percentage
completion method based on cost. If the enforceability
of payment is not there throughout the period of the
contract, revenue willbe recognised on completion of work.
On transition date, the Group has assessed the impact on
open contracts on construction of vessel to be immaterial.

The Group also sells air conditioner andlifts withinstallation
servicestoretail customers for whichrevenueisrecognised
upon completion of installation. Under IFRS 15 principles,
sale of air conditioner and lifts including installation is
considered as one performance obligation as installation
are considered to be perfunctory to the sale of these
equipment. Accordingly, revenue would be recognised
when the control of the equipment is transferred to the
customer. On transition date, there is no impact on the
revenue arising on sale of air conditioners and lifts.

Theimpactedareasarearoundvariable consideration. The
Group and the Company offer different type of discount
schemes to customers like volume rebates, discounts to
super market for advertisement and discounts for sale
of near expiry goods which are currently recognised as
cost of sales. Under IFRS 15 principles, any discounts
and rebates offered to the customer qualify as variable
consideration, which are required to be adjusted from
transaction price.

The Group and the Company also have trade agreements
with some of its customers where payments are made
to them in order to have their products prominently

allocation of transaction price between the different
performance obligations to be insignificant.

Revenue from Logistics

The Group is acting as a principal in rendering the
transportation service for its business customers. The
Group is primary obligor in delivering the transportation
service, also has the discretion in pricing the service by
negotiating the contract with end customer and bears the
associated credit risk as well. In the current practice, the
Group is recognising the revenue as a principal. There is
no resultant impact on the opening retained earnings on
the transition date and on transition to IFRS 15, revenue
and the cost of sales are still disclosed on gross basis.

The Group also provides training courses in aviation
and currently, the registration fee and student pack
fees (training materials) are amortised based on course
duration. Under IFRS 15, these fees should be recognized
atapointintime (i.e. upfront) as performance obligationis
completed on registration and delivery of the materials to
the students. On transition date, the impact is an increase
in opening retained earnings of Rs 628,000 (impact of
income tax and deferred tax are insignificant).
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL simultaneously receives and consumes the benefits of 2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

Impact of application of IFRS 15 Revenue from Contracts
with Customers (Continued)

Some of the Group's contracts on clearing and forwarding
services requires goods to be delivered at port of
disembarkation or to final customers. Under IAS 18,
revenue is being recognized at time of shipment. Under
IFRS 15, performance obligations will be completed
when goods are delivered to final customers or at port
of disembarkation. In addition, revenue from freight

collect on import of goods should be recognized net revenue — usually called a commission - collected from Revenue from Logistics — Fees recognized at a point in time (146)
as the Group is acting as a principal in these contracts. the guests. Previously, the commission paid to the Financial and other services - Fees recognised over time (59,834)
On transition date, the impact is a decrease in opening TO was accounted as an expense under the caption Life — Research and development (9.981) n
retained earnings of Rs 774,000 (impact of income tax ‘commission to'. Under IFRS 15, the notion of Agent and Mo
P Impact at 1July 2018 (69,961) 93
and deferred tax are insignificant). Principal has been re-defined, and it has been concluded = m
that the TO is acting as a principal as they are selling a <
Revenue from manufacturing and processing package to the end customer. Revenue from packages Non- controlling interests
sales should therefore be recognised net of commission. Revenue from building and engineering — Delivery of machinery 120
The Group's contractual agreement with the customer The impact of the above has brought a reduction in the Revenue from Logistics — Fees recognized at a point in time B
may involve multiple performance obligations like sale Group's revenue for an amount of Rs 95 million in 2019
of goods and insurance service. Under |AS 18, revenue with a similar reduction in other operating expense and Financial and other services - Fees recognised over time (998) o
is recognised when bill of lading is generated. Under hence no impact on EBITDA. Comparative figures have Impact at 1July 2018 (878) ;3:3:;
the principles of IFRS 15, sale of goods and insurance been amended with a reduction in the Group's revenue g%
service are seen as separate performance obligations. and other operating expenses by Rs 99 million in 2018. Set out below the impacts of adopting IFRS 15 on the Group's statement of financial position as at 30 June 2019 and its Eé
Accordingly, revenue from sale of goods will be statement of profit or loss and OCl for the year ended for each of the line items affected. There was no material impact on the Q

recognised upon transfer of control at the point when bill
of lading is generated. The customer can sell the goods
in transit with a negotiable bill of lading and continues
to control the goods throughout the period of shipment
while revenue from insurance service will be recognised
over the period of insurance. The Company is acting as an
agent in rendering the insurance service to its customers
as the insurance company is the primary obligor in case
of settlement of insurance claims. The transaction price
would be allocated to identified performance obligations
based on their standalone selling prices. On transition
date, theses have no impact on retained earnings.

Revenue from financial and other services

The Group's performance obligation under annual
responsibility services is to provide registered office
services, Secretarial services and Directors services.
Each performance obligation is a distinct service that
has a similar pattern of transfer to the customer. The

the service as it is performed. Revenues recognized will
represent the proportion of the service completed as of
the balance sheet date. On transition date, the Group has
assessed the impact on open contracts and adjustment
to retained earnings to be Rs 59,826,000 (impact of
income tax and deferred tax are insignificant).

Revenue from Hospitality

The Group derives package revenue (room revenue and
food and beverage revenue) via tour operators (“TO").
The TO receives or retains a percentage of the package

Revenue from Life

TheGroupderivesrevenuefromcosmeticandpharmaceutic
trials. Initially, revenue was recognised upfront at date of
issue of invoices. Under IFRS 15, for cosmetic trials, where
thereis only 1deliverable, revenue is recognised at the end
of the trials. If there are more deliverables, revenue will be
recognised as and when obligation is performed in various
stages. For pharmaceutic trials, revenue is recognised on
an equal monthly basis over a specified time period since
the tasks are repetitive. On transition date, the impact is a
decrease in retained earnings of Rs 9,981,000 (impact of
income tax and deferred tax are insignificant).

Other income

Some of the subsidiaries received income from suppliers
as marketing incentives and these are recognised in
other income. Under IFRS 15, these incomes should be

Impact of application of IFRS 15 Revenue from Contracts with Customers (Continued)

The following table summarises the impact, net of tax, of transition of IFRS 15 on the Group's retained earnings and non-
controlling interest at 1 July 2018. The Company's impact of IFRS 15 relates mainly to volume discount and consideration
payable to customers which have no resultant impact on retained earnings at 1July 2018.

Rs'000

Retained earnings

Revenue from building and engineering — Delivery of machinery -

Group's and the Company's statement of cash flows for the year ended 30 June 2019.

Impact on the statement of financial position

A A
mount under Adjustment sreported

THE GROUP previous IFRS under IFRS 15
Rs'000 Rs'000 Rs'000

Liabilities
Contract liabilities 304,735 8,434 313,169

Impact on the statement of profit or loss and OCI

Amount under . Asreported -
Adjustment i IFRS 15

THE GROUP previous IFRS
Rs'000 Rs'000 Rs'000

recognised as a deduction in cost of sales as there are Revenue 39,515,641 (257,029) 39,258,612
transaction price is generally a fixed amount charged for no distinct services being provided by the Group. On
i i ! Cost of sal 28,273,528 254,330 28,019,198
each of the service. Previously, under IAS 18, revenue transition date, the consideration received from suppliers ostorsaies ( ) )
relating to annual fees and nominee fees is recognised amounted to Rs 20,017,000 would be reclassified from Otherincome 675,277 (5,725) 669,552
on the date of issue of invoices. Under IFRS 15 principles, other income to cost of sales with no impact on opening Profit for the year 1404,080 (8,424) 1,395,656

revenue is recognized over time as the customer

retained earnings.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED) 2(A). APPLICATION OF NEW AND REVISED INTERNATIONAL  2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Impact on the statement of profit or loss and OCI (Continued)

Amount under Asreported —
THE COMPANY previousIFRS Adjustment underIFRS 15

Rs'000 Rs'000 Rs'000

Revenue 4,591,295 103,982 4,487,313

New and revised IFRSs and IFRICs in issue but not yet effective

At the date of authorisation of these financial statements, the following relevant IFRS and IFRICs were in issue but not yet identification of lease arrangements and their treatment (the “Group ") have been prepared in accordance with .Y
effective on annual periods beginning on or after the respective dates as indicated: in the financial statements for both lessors and lessees. International Financial Reporting Standards ("IFRS"). T2
. ; 33
IAS1 Presentation of Financial Statements — Amendments regarding the definition of material (effective 1January 2020) IFRS 16 will supersede the current lease guidance o ' . e
including IAS 17 Leases and the related interpretations Hlsto.rlcal C,OSt ',S gerllerally based on the fair value of the -
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors — Amendments regarding the definition of material when it becomes effective for accounting periods consideration given in exchange for assets.
(effective 1January 2020) beginning on or after 1 January 2019. The date of initial . . . .
L ) Fair value is the price that would be received to sell an
IAS 12 Income Taxes - Amendments resulting from Annual Improvements 2015-2017 cycle (income tax consequences of application of IFRS 16 for the Company will be 1July 2020. asset o paid to transfer a liability in an orderly transaction
payments on financial instruments classified as equity) (effective 1January 2019) between market participants at the measurement date
Under the new standard, an asset (the right to use o ’ 2
IAS 19 Employee Benefits - Amendments regarding plan amendments, curtailments or settlements (effective 1January 2019) the leased item) and a lease liabllity to pay rentals are regardless of whether that price is directly observable or oy
) ) : estimatedusinganother valuationtechnique.lnestimating nfis)
IAS 23Borrowing Costs - Amendments resulting from Annual Improvements 2015-2017 cycle (borrowings costs eligible for recognised. Lessees will be required to separately the fair value of an asset or a liability, the Group takes S =
capitalisation) (effective 1January 2019) recognise ihg interest expense Oil‘l the lease liability and into account the characteristics of the asset or liability “Z
the depreciation expense on the right-of-use asset. The )

IAS 28Investments in Associates and Joint Ventures - Amendments regarding the sale or contribution between an investor
and its associates or joint ventures (deferred indefinitely)

IAS 28Investments in Associates and Joint Ventures - Amendments regarding long-term interests in associates and joint
ventures (effective 1January 2019)

IAS 39Financial Instruments: Recognition and Measurement - Amendments to permit an entity to elect to continue to apply
the hedge accounting requirements in IAS 39 for a fair value hedge of the interest rate exposure of a portion of a
portfolio of financial assets or financial liabilities when IFRS 9 is applied and to extend the fair value option to certain
contracts that meet the ‘own case’ scope exception (applies when IFRS 9 is applied)

IFRS 3Business Combinations - Amendments resulting from Annual Improvements 2015—2017 Cycle (remeasurement of
previously held interest) (effective 1January 2019)

Definition of a business - Amendments to IFRS 3

IFRS 9 Financial Instruments - Amendments regarding prepayment features with negative compensation and modifications of
financial liabilities (effective 1January 2019)

IFRS10 Consolidated Financial Statements - Amendments regarding the sale or contribution of assets between an investor and its
associate or joint venture (deferred indefinitely)

IFRS 11 Joint Arrangements - Amendments resulting from Annual Improvements 2015—2017 Cycle (remeasurement of
previously held interest) (effective 1January 2019)

IFRS 16 Leases - Original issue (effective 1January 2019)
IFRS 17 Insurance Contracts - Original issue (effective 1January 2021)

IFRIC 23 Uncertainty over Income Tax Treatments (effective 1 January 2019)

FINANCIAL REPORTING STANDARDS (IFRSs) (CONTINUED)

New and revised IFRSs and IFRICs in issue but not yet
effective (Continued)

The directors anticipate that these Standards and
Interpretation will be applied on their effective dates in
future periods. Except as detailed below, the directors
have not yet had an opportunity to consider the potential
impact of the application of these amendments.

IFRS 16 Leases

IFRS 16 provides a comprehensive model for the

only exceptions are short-term and low-value leases.

Under IFRS 16, right-of-use assets will be tested for
impairment in accordance with IAS 36 Impairment of
Assets, This will replace the previous requirement to
recognise a provision for onerous lease contracts.

For short-term leases (lease term of 12 months or
less) and leases of low-value assets (such as personal
computers and office furniture), the Group will opt to
recognise a lease expense on a straight-line basis as
permitted by IFRS 16.

Under IFRS 16, a lessor continues to classify all leases
using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and
finance leases. A lessor will therefore account for those
two types of leases differently.

The Group does not expect any significant impact on the
financial statements based on its activities as a lessor. The
Group and the Company intends to adopt a retrospective
modified approach in relation to IFRS 16. The impact of
it is still being assessed. Additional disclosures will be
considered by the Company once the Standard becomes
effective.

(a) Basis of preparation

The financial statements have been prepared on a historical
cost basis, except for:

land and buildings which are carried at revalued amounts;

investment properties which are carried at fair value;

available for sale investments for 2018 and then
corresponding FVTPL & FVOClinvestments for 2019;

biological assets except for bearer plants which are stated
at fair value less estimated point of sale costs.

The financial statements of the Company andits subsidiaries

if market participants would take those characteristics
into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these financial statements
is determined on such a basis, except for share-based
payment transactions that are within the scope of IFRS
2, leasing transactions that are within the scope of IAS
17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in
IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or
liability.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES the Company and to the non-controlling interests even 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Goodwill is measured as the excess of the sum of the

(CONTINUED)
(a) Basis of preparation (Continued)

The financial statements are presented in Mauritian
rupees and all values are rounded to the nearest thousand
(Rs'000) except when otherwise indicated.

(b) Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
as at June 30 each year. The Company controls an entity
when it has power over the investee, is exposed to, or has

rights to, variable returns from its involvement with the ) , accordance with IFRS 9 Financial Instruments, or IAS 37 , ) ) . 24
) -, . not result in a loss of control are accounted for as equity o . i ) separately from the Group'’s equity therein. The interest m
entity and has the ability to use its power to affect those : ) . Provisions, Contingent Liabilities and Contingent Assets, , L o>
transactions. The carrying amounts of the Group's : . , , ) of non-controlling shareholders may beinitially measured o
returns. ) L , as appropriate, with the corresponding gain or loss being . , L i 2
interests and the non-controlling interests are adjusted , ) ) , , either at fair value or at the non-controlling interests <
; . . X recognised in profit or loss in accordance with IFRS 9. All : . .
, to reflect the changes in their relative interests in the , ) , proportionate share of the fair value of the acquiree's
The Company reassesses whether or not it controls an L . : other subsequent changes in the fair value of contingent X - )
. : ) - subsidiary. Any difference between the amount by which , i L - identifiable net assets. The choice of measurement
investee if facts and circumstances indicate that there are o . , consideration classified as an asset or liability are L , , ,
the non-controlling interests are adjusted and the fair value : : basis is made on a transaction-by-transaction basis.
changes to one or more of the three elements of control ) , , T , , accounted for in accordance with relevant IFRSs. Changes . ,
, of the consideration paid or received is recognised directly , ) ) : ) . Subsequent to acquisition, the carrying amount of non-
listed above. ) ) ) in the fair value of contingent consideration classified as . ) .
in equity and attributed to owners of the company. equity are not recognised controlling interests is the amount of those interests at .
_— ) Uy & initial recognition plus the non-controlling interests' share L
When the Company has less than a majority of the voting . ) : ) . 2 T
: , . | When the Group loses control of a subsidiary, the profit or ) . ) ) of subsequent changes in equity. Total comprehensive mo
rights of aninvestee, it has power over the investee when ; ) ) Where a business combination is achieved in stages, ) ) ) o ) 32
. ) - L . loss on disposal is calculated as the difference between . . . ) . income is attributed to non-controlling interests even if o<
the voting rights are sufficient to give it the practical (i) the aggregate of the fair value of the consideration the Group's previously held interests in the acquired the results in the non-controlling interests have a deficit =
ability to direct the relevant activities of the investee BErCE entity are remeasured to fair value at the acquisition & a

unilaterally. The Company considers all relevant facts
and circumstances in assessing whether or not the
Company's voting rights in an investee are sufficient to
give it power, including:

¢ the size of the Company's holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

¢ potential voting rights held by the Company, other vote
holders or other parties;

* rights arising from other contractual arrangements; and

* any additional facts and circumstances that indicate that
the Company has, or does not have, the current ability to
direct therelevant activities at the time that the decisions
need to be made, including voting patterns at previous
shareholders’ meetings.

Subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and
continue to be consolidated until the date that such control
ceases.

Profitorlossandeach componentof other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of the subsidiaries is attributed to the owners of

if this results in the non-controlling interests having a
deficit balance.

The financial statements of the subsidiaries are prepared
for the same reporting period as the parent company,
using consistent accounting policies. Where necessary,
adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with
those used by other of the Group.

All intra-group balances, income and expenses and
unrealised gains and losses resulting from intra-group
transactions are eliminated in full.

Changes in the Group's interest in a subsidiary that do

received and the fair value of any retained interest
and (i) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary
and any non-controlling interests. Amounts previously
recognised in other comprehensive income in relation
to the subsidiary are accounted for (i.e. reclassified to
profit or loss or transferred directly to retained earnings)
in the same manner as would be required if the relevant
assets or liabilities were disposed of. The fair value of
any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under IAS
39 Financial Instruments: Recognition and Measurement
or, when applicable, the cost on initial recognition of an
investment in an associate or jointly controlled entity.

(c) Business combinations

Acquisition method

The acquisition of subsidiaries is accounted for using the
acquisition method. The consideration for each acquisition
is measured at the aggregate of the fair values, (at the
date of exchange), of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group in
exchange for control of the acquiree. Acquisition-related
costs are recognised in profit or loss as incurred.

(CONTINUED)
(c) Business combinations (Continued)

Acquisition method (Continued)

Where applicable, the consideration for the acquisition
includes any asset or liability resulting from a contingent
consideration arrangement, measured at its acquisition-
date fair value. Subsequent changes in such fair values
are adjusted against the cost of acquisition where they
qualify as measurement period adjustments. Contingent
consideration that is classified as an asset or liability
is remeasured at subsequently reporting dates in

date (i.e. the date the Group attains control) and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or
loss, where such treatment would be appropriate if that
interests were disposed of.

The acquiree'sidentifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under
IFRS 3 are recognised at their fair value at the acquisition
date, except that:

deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are recognised
and measured in accordance with IAS 12 Income Taxes and
IAS 19 Employee Benefits respectively;

liabilities or equity instruments related to the replacement
by the Group of an acquiree’s share-based payment awards
are measured in accordance with IFRS 2 Share-based
Payment; and

assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that Standard.

consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer's previously held equity interest in the
acquire (if any) over the net if the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after reassessment, the net if
the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquire and the fair value of the
acquirer's previously held interest in the acquire (if any),
the excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests in subsidiaries are identified

balance.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period (see below), or additional
assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date that, if known, would
have affected the amounts recognised as of that date.

The measurement period is the period from the date
of acquisition to the date the Group obtains complete
information about facts and circumstances that existed
as of the acquisition date and is subject to a maximum
of one year.

Business combination under common control

A business combination involving entities or businesses
in which all of the combining entities or businesses are
ultimately controlled by the same party or parties both
before and after the business combination is considered
as business combination under common control.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES in equity. The carrying amount is reduced to recognise 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES are not taken to profit or loss. These are taken to other

(CONTINUED)
(c) Business combinations (Continued)

Business combination under common control (Continued)

In case of any acquisitions which meet the criteria of
business combinations under common control the assets
and liabilities are recorded at their previous carrying values
and the difference between the purchase consideration
and share of net assets transferred are accounted for as
an adjustment to equity as common control reserve in the
retained earnings.

(d) Investment in subsidiaries

income of the associate, less any impairment in the ﬂﬁ
Policy effective from 1July 2018 (IFRS 9) value of individual investments, Losses of an associate The individual financial statements of each entity are In addition, in relation to a partial disposal of a subsidiary S
in excess of the Group's interest in that associate are presented in the currency of the primary economic that includes a foreign operation that does not EQ
Under IFRS 9, investment in subsidiary companies are recognised onlytolthe extent that the Group hasincurred environment in which the entity operates (its functional result in the Group losing control over the subsidiary,
classified as financial assets at FVTOCI and are carried at legal or constructive obligations or made payments on currency). For the purpose of the consolidated financial the proportionate share of accumulated exchange
fair value. The gains and losses in fair value are recognised behalf of the associate. statements, the results and financial position of each differences is re-attributed to non-controlling interests
in other comprehensive income and accumulated under o , entity are expressed in Mauritian rupees, which is the and are not recognised in profit or loss. For all other
the heading of fair value reserves. Any excessof'thecost ofacqu.|5|t|o.n'overtheGroup Ss,h?re presentation currency for the consolidated financial partial disposals (i.e. partial disposals of the associates or
of the net fair value of the identifiable assets, liabilities statements. " : , o
; : d contingent liabilities of the associate recognised Joint arrangements that do not result in the Group losing 22
Policy effective before 1July 2018 (IAS 39) a?th dat & ; isition | ced q %I h significant influence or joint control), the proportionate ma
atthe ) a,e,o acquist ',On,'s reCOngPj as gooawlll. The In preparing the financial statements of the individual share of the accumulated exchange differences is 82
In the Company's financial statements, investments in ,gOOdW'” s mcluc.ied within the carrying amount of the entities, transactions in currencies other than the entity's reclassified to profit or loss. Az
SubsidiaryCompaniesareCarriedatfairvalue.Thegainsand investment and is assessed for lmpalrment as part of functional currency (foreign Currencies) are recorded 9

losses in fair value are recognised in other comprehensive
income and accumulated under the heading of fair value
reserves. The carrying amount is reduced to recognise
any impairment in the value of individual investments. The
impairment loss is recognised in profit or loss.

(e) Investment in associates

Associated companies are entities in which the Company
or the Group has significant influence but which are neither
a subsidiary nor a joint venture of the Company or the
Group. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

Financial statements of the Company
Policy effective from 1July 2018 (IFRS 9)

Under IFRS 9, investment in associates are classified as
financial assets at FVTOCI and are carried at fair value.
The gains and losses in fair value are recognised in other
comprehensive income and accumulated under the
heading of fair value reserves.

Policy effective before 1July 2018 (IAS 39)

Investments in associates are carried at fair value. Gains and
losses on fair valuation of associates are recognised directly

any impairment in the value of individual investments.
Theimpairment loss is recognised in profit or loss.

Consolidated financial statements

The results and assets and liabilities of associates are
incorporatedinthesefinancial statementsusing the equity
method of accounting, except when the investment is
classified as held for sale, in which case it is accounted
for in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations. Under the equity
method, investments in associates are initially carried in
the consolidated statement of financial position at cost
and adjusted for post-acquisition changes in the Group's
share of the profit or loss and other comprehensive

that investment. Any excess of the Group's share of
the net fair value of the identifiable assets, liabilities and
contingent liabilities over the cost of acquisition, after
reassessment, is recognised immediately in profit or loss
in the period in which the investment is acquired.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate, or
when theinvestmentis classified as held for sale. When the
Group retains an interest in the former associate and the
retained interest is a financial asset, the Group measures
the retained interest at fair value at that date and the
fair value is regarded as its fair value on initial recognition
in accordance with IFRS 9. The difference between the
carrying amount of the associate at the date of equity
method was discontinued, and the fair value of any retained
interest and any proceeds from disposing of a part interest
in the associate is included in the determination of the gain
or loss on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in other
comprehensive income in relation to that associate on the
samebasisas wouldberequiredif thatassociatehad directly
disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive
income by that associate would be reclassified to profit or
loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) when the equity
method is discontinued.

(CONTINUED)
(e) Investment in associates (Continued)

Consolidated financial statements (Continued)

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group's interest in the relevant associate.

The accounting policies of the associates are in line with
those used by the Group.

(f) Foreign currency translation

at the rates of exchange prevailing on the dates of the
transactions. At each reporting date, monetary assets
and liabilities denominated in foreign currencies are
retranslated into the entity's functional currency at the
rates of exchange prevailing on the reporting date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the group's
foreign operations are translated into Mauritian rupee
using exchange rates prevailing at the end of each
reporting period. Income and expense items are
translated at the average exchange rates for the period,
unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the dates
of the transactions are used. The exchange differences
arising from translation of the foreign operations
are recognised in other comprehensive income and
accumulated in equity (Group's translation reserve) and
attributed to non-controlling interests as appropriate.

In relation to one of the subsidiaries of the Group,
differences on foreign currency borrowings that provide
a hedge against a net investment in a foreign entity

comprehensive income until the disposal of the net
investment, at which time they are recognised in profit
or loss. Tax charges and credits attributable to exchange
differences on those borrowings are also dealt with in
other comprehensive income.

On the disposal of the Group's entire interest in a foreign
operation, a disposal involving loss of control over a
subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an
associate that includes a foreign operation of which the
retained interest becomes a financial asset, all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company
are reclassified to profit or loss.

Goodwill and fair value adjustments arising on the
acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and translated at
the exchange rate prevailing at the end of each reporting
period. Exchange differences arising are recognised in
other comprehensive income and accumulated in equity.

(g) Property, plant and equipment

Subsequent to the initial recognition at cost, land and
buildings are measured at fair value less accumulated
depreciation on buildings and impairment losses
recognised after the date of the revaluation. Valuations
are performed with sufficient regularity (3 to 4 years)
to ensure that the fair value of a revalued asset does
not differ materially from its carrying amount at the
reporting date.

Any revaluation surplusis creditedin other comprehensive
income and accumulated in equity to the property
revaluation reserve, except to the extent that it reverses
a revaluation decrease of the same asset previously
recognised in profit or loss in which case the increase is
recognised in profit or loss to the extent of the decrease
previously charged. A revaluation deficit is recognised in
profit or loss, to the extent that it exceeds the balance, if
any, held in the property revaluation reserve relating to a
previous revaluation of that asset.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (h) Investment property 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Land conversion rights are in relation to the reform of the

(CONTINUED)
(g) Property, plant and equipment (Continued)

An annual transfer from the property revaluation reserve
to retained earnings is made for the difference between
depreciation based on the revalued carrying amount of
the assets and depreciation based on the assets' original
cost. Additionally, accumulated depreciation as at the
revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to
the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset being
sold is transferred to retained earnings.

Anyl gane or 03¢ on he retrement or dis.posal o of the cash-generating unit is less than its carrying all the attached conditions will be complied with. When o
On the subsequent sale or retirement of a revalued prop- an investment property (calculated as the d|fferer.1ce amount, the impairment loss is allocated first to reduce the LR relates to canital expenditure thpe elatod erant is gj_:%
erty, the revaluation surplus remaining in the properties between the net disposal proceeds and the carrying the carrying amount of any goodwill allocated to the unit : pitatexXpenditure, sran 20
. : . ) amount of the asset) are recognised in profit or loss in . recognised as a deferred income in non-current liabilities <
revaluation reserve is transferred directly to retained and then to the other assets of the unit pro-rata on the and ie released on a straight-line basis over the expected
earnings. the year of retirement or disposal. basis of the carrying amount of each asset in the unit. An , & P
. . . . . useful life of the related asset.
. impairment loss recognised for goodwill is not reversed in
Other plant and equipment are stated at cost or valuation Transfers are melrde to or f!'om investment  property a subsequent period. Intangible assets with indefinite usefullives are tested for
less accumulated depreciation and any accumulated pnly when there is a change in use. Fgr a transfer from " aﬁ:nent - \;an ;_itherl ilndiuid ;”lvor e tested e
impairment losses. investment property to owner OCCUP'eq property, the On disposal of a subsidiary, the related amount of P . i lu I)/S hint V'blu y . teed |
deemed cost for subsequent accounting is the fair value goodwill is included in the determination of the profit or BENETAHNG LTt IeVel SUChIntansibies are not amortised. T
. . o
Depreciation is calculated on the straight-line method at the date of change in use. If owner occupied property loss on disposal. The Group's policy for goodwill arising on o pes
i becomes an investment property, the Group accounts for i Lo b LCRs are tested annually for impairment. When the o<
to write off the cost of assets, or the revalued amounts, ‘ prop . Y . p the acquisition of an associate is described in Note 2B(e) carrving amount of the asset is ereater than its estimated =z
to their estimated residual values over their estimated such property in accordance with the policy stated under above. ying & o

useful life as follows:

Investment property, which is property held to earn
rentals and/or for capital appreciation (including property
under construction for such purposes), is measured
initially atits cost, including transaction costs. Subsequent
to initial recognition, investment property is measured at
fair value. Gains and losses arising from changes in the
fair value of investment property are included in the profit
or loss in the period in which they arise.

Investment properties are derecognised when either
they have been disposed of or when the investment
property is permanently withdrawn from use and no
future economic benefit is expected from its disposal.

property, plant and equipment up to the date of change
in use.

(CONTINUED)
(i) Intangible assets (Continued)

(i) Goodwiill (Continued)

Goodwill is not amortised but is reviewed for impairment
at least annually. For the purpose of impairment testing,
goodwill is allocated to each of the Group's cash-
generating units expected to benefit from the synergies
of the combination. Cash-generating units to which
goodwill has been allocated are tested for impairment
annually, or more frequently when there is an indication
that the unit may be impaired. If the recoverable amount

(ii) Other intangible assets

Sugar Industry in the years 2000, which necessitated
redundancy payments in the form of cash and serviced
land, as well as capital expenditure for capacity expansion
and optimisation. These capital expenditure investments
and expenses have been financed by debt. To assist
the repayment of these debts, Government granted a
tax exemption to the Sugar Industry when converting
agricultural land into residential land in the form of Land
Conversion Rights (“LCRs"). These LCRs are granted by
the Mauritius Cane Industry Authority (MCIA) based
on the qualifying costs incurred by an entity. An LCR
is recognised as a non-current asset and is initially
measured at fair value at the date on which the Company
is entitled to receive those rights, that is when there is
reasonable assurance that the LCR will be received and

recoverable amount, it is written down immediately to
its recoverable amount. LCRs are derecognised upon
disposal (i.e. the date the recipient obtains control), used

Buildings " Te-10%pa ) Intanai internally f ting agricultural land into residential
Plant and equipment - 1%-33.3%p.a. (i) Intangible assets Other intangible assets include trademarks, computer internaty tor cqnver ng agricuiiral fand into re5| en .|a

. o o . . ) land for land projects or when no future economic benefits
Motor vehicles - 6.7%-25%p.a. software and land conversion rights. Intangible assets are expected from its use or disposal. Any @ain of loss on
Office furniture and equipment - 5%-333%p.a (i) Goodwill acquired separately are measured on initial recognition P P ANy €

Computer and security equipment 14.3% -50% p.a.
Containers - 10%-20%p.a.

Land and assets in progress are not depreciated.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter the term of the relevant lease.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising
on derecognition of the asset calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset is included in profit or loss in the year
the asset is derecognised.

The assets' residual values, useful lives and methods of
depreciation are reviewed, and adjusted if appropriate, at
each financial year end.

Goodwill arising in a business combination is recognised
as an asset at cost as established at the date that control
is acquired (the acquisition date) less any accumulated
impairment losses, if any. Goodwill is measured as the
excess of the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer's previously held
equity interest in the acquiree (if any) over the net of
the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed.

If, after reassessment, the Group's interest in the fair
value of the acquiree's identifiable net assets exceeds
the sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree and
the fair value of the acquirer's previously held equity
interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

at cost less any accumulated amortisation and any
accumulated impairment losses. Internally generated
intangible assets, excluding capitalised development
costs, are not capitalised but are recognised as expenses
in the period in which they are incurred.

The useful lives of intangible assets are assessed to
be either finite or indefinite. Intangible assets with
finite lives are amortised on a straight line basis over
the useful economic life and assessed for impairment
whenever there is an indication that the intangible
asset may be impaired. The amortisation period and
the amortisation method for an intangible asset with
a finite useful life are reviewed at each financial year-
end with the effect of any changes in estimate being
accounted for on a prospective basis. The intangible
assets excluding leasehold rights are amortised over a
period of 2 to 10 years. Leasehold rights are amortised
over the period of the leases.

derecognition of the LCRis included in profit or loss.

(j) Impairment of non-financial assets excluding goodwill

The Group assesses at each reporting date whether
thereis anindication that an asset may be impaired. If any
such indication exists, or when annual impairment testing
for an asset is required, the Group estimates the asset'’s
recoverable amount. An asset's recoverable amountis the
higher of an asset's or cash-generating unit's fair value
less costs to sell and its value in use and is determined for
an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from
other assets or groups of assets.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
annually, and whenever there is an indication that the
asset may be impaired.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

(j) Impairment of non-financial assets excluding goodwill
(Continued)

In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices
for publicly traded subsidiaries or other available fair value
indicators.

) through other comprehensive income (OCI), and fair * Financial assets designated at fair value through OCI subsequently become credit—impaired. For financial o4
If the recoverable amount of an asset (or cash-generating value through profit or loss. with no recycling of cumulative gains and losses upon q y P o , %;_;E'
unit) is estimated to be less than its carrying amount, the derecognition (equity instruments) assets that have subsequently become credit-impaired, 2 m
i _ i i interest income is recognised by applying the effective .
carrying amount of the asset (or cash-generating unit) The classification of financial assets at initial recognition N . . . i y pdp ying ¢ the finandial -
is reduced to its recoverable amount. An impairment loss depends on the financlal asset's contractual cash flow Financial assets at fair value through profit or loss interest !ncome ratetot earTworUsel costoft el|n'anC|a
is recognised immediately in the profit or loss, unless the characteristics and the Group's business model for asset. If,in subsequent reporting periods, the credit risk on
relevant asset is carried at a revalued amount, in which managing them. With the exception of trade receivables Financial assets at amortised cost (debt instruments) the credit-impaired financial instrument improves so that
i i i i ' the financial asset is no longer credit-impaired, interest
case the impairment loss is treated as a revaluation that do not contain a significant financing component or . . » . . . Ber paired, |
decrease. ) : ) ) Debt instruments that meet the following conditions are income is recognised by applying the effective interest
for which the Group has applied the practical expedient, ) . ) ) -
_ : ) , , measured subsequently at amortised cost: rate to the gross carrying amount of the financial asset. iy
Wh | 5 I N the Group initially measures a financial asset at its fair 2a
ere an impairment loss subsequently reverses, the ; ; ; ; . ; ; i ; T
Carrying amount of the asset (o cash-generating anit) value plus, in the clase of a financial E.]SSEt not at fair th§ ﬁnlanalalasset is held W.Ithln a bu5|.ness model whose For purchased or originated credit-impaired financial %2
carrying ) X & g value through profit or loss, transaction costs. Trade objective is to hold financial assets in order to collect assets, the entity recognises interest income by applying =P
is increased to the revised estimate of its recoverable receivables that do not contain a significant financing contractual cash flows; and ' )

amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A
reversal of animpairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at
a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

(k) Financial instruments

(i) Financial Assets

In the current year, the Group and Company have
adopted IFRS 9 Financial Instruments. The impact
following the adoption of IFRS 9 by the Group and
Company are shown in Note 2(A). Comparative figures
for the year ended 30 June 2018 have not been restated.
Therefore, financial instruments in the comparative
period are still accounted for in accordance with IAS 39
Financial Instruments: Recognition and Measurement.

Policy effective from 1July 2018 (IFRS 9)

Classification of financial assets

In accordance with IFRS 9, the classification of
financial assets at initial recognition depends on the

financial asset's contractual cash flow characteristics
and the Group's business model for managing them.
Accordingly, the Group and Company classify their
financial assets atinitialrecognitioninto financial assets
at amortised cost (debt instruments), financial assets
at fair value through OCI with recycling of cumulative
gains and losses (debt instruments), financial assets
designated at fair value through OCI with no recycling
of cumulative gains and losses upon derecognition
(equity instruments), financial assets at fair value
through profit or loss.

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value

component or for which the Group has applied the
practical expedient are measured at the transaction
price determined under IFRS 15. Refer to the accounting
policies in section 2B(r) Revenue from contracts with
customers.

In order for a financial asset to be classified and
measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely
payments of principal and interest (SPPI)' on the
principal amount outstanding. This assessment is
referred to as the SPPI test and is performed at an
instrument level.

The Group's business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business model
determines whether cash flows will result from
collecting contractual cash flows, selling the financial
assets, or both.

Purchases or sales of financial assets that require
delivery of assets within a time frame established by
regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e, the
date that the Group commits to purchase or sell the
asset.

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(k) Financial instruments (Continued)

(i) Financial Assets (Continued)

Subsequent Measurement

For purposes of subsequent measurement, financial
assets are classified in four categories:

e Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through OCI with recycling
of cumulative gains and losses (debt instruments)

e the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal andinterest on the principal amount outstanding.

Amortised cost and effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial assets other than purchased or originated
credit-impaired financial assets (ie. assets that are
credit-impaired on initial recognition), the effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying
amount of the debt instrument on initial recognition. For
purchased or originated credit-impaired financial assets,
a credit-adjusted effective interest rate is calculated by
discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt
instrument on initial recognition.

The amortised cost of a financial asset is the amount at
which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any
difference between that initial amount and the maturity
amount, adjusted for any loss allowance. The gross
carrying amount of a financial asset is the amortised cost
of afinancial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest
method for debt instruments measured subsequently at
amortised cost and at FVTOCI. For financial assets other
than purchased or originated credit-impaired financial
assets, interest income is calculated by applying the
effective interest rate to the gross carrying amount of
a financial asset, except for financial assets that have

the credit-adjusted effective interest rate to the amortised
cost of the financial asset from initial recognition. The
calculation does not revert to the gross basis even if the
credit risk of the financial assets subsequently improves
so that the financial assets is no longer credit-impaired.

Financial assets at fair value through OCI (debt instruments)

Debt instruments that meet the following conditions
are measured subsequently at fair value through other
comprehensive income (FVTOCI):

the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling the financial assets; and

the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets designated at fair value through OCI
(equity instruments)

Oninitial recognition, the entity may make anirrevocable
election (on an instrument-by-instrument basis) to
designate investments in equity instruments as at
FVTOCI. Designation at FVTOCI is not permitted if the
equity investment is held for trading or if it is contingent
consideration recognised by an acquirer in a business
combination.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

financial instruments that the entity manages together i ; ; ; P i Foreign exchange gains and losses %)
: Yy g S irrevocable election/designation at initial recognition of a g ge s in credit risk since initial recognition. However, if the 2=
and has evidence of a recent actual pattern of short-term financial asset: dit risk he fi Gl h , q S
profit taking; or The carrying amount of financial assets that are creditrisk on the financialinstrument has not increase B
* the entity may irrevocably elect to present subsequent denominated in a foreign currency is determined in that significantly since initial recognition, the Group measures =<
* it is a derivative (except for a derivative that is a financial changes in fair value of an equity investment in other foreign currency and translated at the spot rate at the the loss allowance for the financial instrument at an
guarantee contract or a designated and effective hedging comprehensive income if certain criteria are met (see (ii) end of each reporting period. Specifically; amount equal to 12-month ECL.
instrument). below): and
N ' . oy des debt e for financial assets measured at amortised cost that are For all the other financial instruments, the Group and the
Investments in equity instruments at FVTOCI are initially the entity ma% frrevoca yd e5|gnateFaVTeOCtlmvgstrnent not part of a designated hedging relationship, exchange Company recognise lifetime ECL until they are derecognised .
measured at fair value plus transaction costs. Subsequently, that meztsttF\fT;T.?rdtls.e COStI' O,r ; .Cr'.tsr'a tals differences are recognised in profit or loss; due to short-term nature of the receivables and have been . o
they are measured at fair value with gains and losses gzzizgeanaaccountir: n(q)ilgri?t)cfllmma €s or signincantly e for debt instruments measured at FVTOCI that are not assessed to have credit risk other than low. %%
arising from changes in fair value recognised in other g part of a designated hedging relationship, exchange %%
comprehensive income and accumulated in the investment Derivatives financial instruments differences on the amortised cost of the debt instrument Lifetime ECL represents the expected credit losses that will ﬁ

(CONTINUED)
(k) Financial instruments (Continued)

(i) Financial Assets (Continued)

Financial assets designated at fair value through OCI
(equity instruments) (Continued)

A financial asset is held for trading if:

it has been acquired principally for the purpose of selling it
in the near term; or

on initial recognition it is part of a portfolio of identified

revaluation reserve. The cumulative gain or loss is not
reclassified to profit or loss on disposal of the equity
investments, instead, it is transferred to retained earnings.

Dividends on these investments in equity instruments
are recognised in profit or loss in accordance with IFRS 9,
unless the dividends clearly represent a recovery of part
of the cost of the investment. Dividends are included in
the ‘Investment income' line item in profit or loss.

The Group and the Company have designated its
investments in equity instruments that are not held for
trading at FVTOCI on initial application of IFRS 9.

Financial assets at fair value through profit or loss

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI are measured at
FVTPL. Specifically:

Investments in equity instruments are classified as at FVTPL,
unless the entity designates an equity investment that is
neither held for trading nor a contingent consideration arising
fromabusiness combination as at FVTOCI on initial recognition

Debt instruments that do not meet the amortised cost
criteria or the FVTOCI criteria are classified as at FVTPL. In
addition, debt instruments that meet either the amortised
cost criteria or the FVTOCI criteria may be designated as at
FVTPL uponinitial recognition if such designation eliminates

or significantly reduces a measurement or recognition
inconsistency (accounting mismatch) that would arise
from measuring assets or liabilities or recognising the
gains and losses on them on different basis. The Group and
the Company have not designated any debt instruments
at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent
they are not part of a designated hedging relationship.
The net gain or loss recognised in profit or loss includes
any dividend or interest earned on the financial asset.
Fair value is determined in manner described in note.

Despite the foregoing, the entity may make the following

The Group uses derivative financial instruments, such
as forward currency contracts, interest rate swaps
and forward commodity contracts, to hedge its foreign
currency risks, interest rate risks and commodity price
risks, respectively. Such derivative financial instruments
are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial
liabilities when the fair value is negative. Derivatives
including separated embedded derivatives, are classified
as held for trading unless they are designated as effective
hedging instruments.

A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated from
the host and accounted for as a separate derivative if: the
economic characteristics and risks are not closely related
to the host; a separate instrument with the same terms
as the embedded derivative would meet the definition of
a derivative; and the hybrid contract is not measured at
fair value through profit or loss. Embedded derivatives
are measured at fair value with changes in fair value
recognised in profit or loss. Reassessment only occurs
if there is either a change in the terms of the contract
that significantly modifies the cash flows that would
otherwise be required or a reclassification of a financial
asset out of the fair value through profit or loss category.

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(k) Financial instruments (Continued)

(i) Financial Assets (Continued)
Derivatives financial instruments (Continued)

A derivative embedded within a hybrid contract containing
a financial asset host is not accounted for separately.
The financial asset host together with the embedded
derivative is required to be classified in its entirety as a
financial asset at fair value through profit or loss.

arerecognisedinprofitorloss. Other exchange differences
are recognised in other comprehensive income in the
investment revaluation reserve;

for financial assets measured at FVTPL that are not part
of a designated hedging relationship, exchange differences
are recognised in profit or loss;

for equity instruments measured at FVTOCI, exchange
differences are recognised in other comprehensive income
in the investment revaluation reserve.

Impairment of financial assets

The Group and the Company recognise a loss allowance
for expected credit losses on investments in debt
instruments that are measured at amortised cost or at
FVTOCI, trade receivables and contract assets, as well as
onfinancial guarantee contracts. The amount of expected
credit losses is updated at each reporting date to reflect
changes in credit risk since initial recognition of the
respective financial instrument.

The Group and the Company apply the IFRS 9 simplified
approach to measure expected credit losses (ECL) which
uses a lifetime expected loss allowance for all trade
receivables and contract assets. The expected credit
losses on these financial assets are estimated using a
provision matrix based on the entity's historical credit loss
experience, adjusted for factors that are specific to the

debtors, general economic conditions and an assessment
of both the current as well as the forecast direction of
conditions at the reporting date, including time value of
money where appropriate. The Group will calibrate the
matrix to adjust the historical credit loss experience with
forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic product) are
expected to deteriorate over the next year which canlead
to an increased number of defaults in the manufacturing
sector, the historical default rates are adjusted. At every
reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates
are analysed.

For corporate bonds and loans, the Group recognises
lifetime ECL when there has been a significant increase

result from all possible default events over the expected
life of a financial instrument. In contrast, 12-month ECL
represents the portion of lifetime ECL that is expected to
result from default events on a financial instrument that
are possible within 12 months after the reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument at the reporting
date with the risk of a default occurring on the financial
instrument at the date of initial recognition. In making this
assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.

(ii) Definition of default

The Group and the Company consider a trade receivable
to be in default when contractual payments are past due
for a period ranging from 90 to 360 days depending on
the business environment in which each entity operates.
However, in certain cases, the Group may also consider a
financial asset to be in default when internal or external
information indicates that the entity is unlikely to receive
the outstanding contractual amounts in full before taking
into account any credit enhancements held by the entity.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(k) Financial instruments (Continued)

(i) Financial Assets (Continued)
Foreign exchange gains and losses (Continued)

(iii) Write off policy

A financial asset is written off when there is no
reasonable expectation of recovering the contractual
cash flows. Financial assets written off may still be
subject to enforcement activities under the Group's and
the Company's recovery procedures. Any recoveries made

) ) ) e itis a part of an identified portfolio of financial instruments being irrecoverable o4
are recognised in profit or loss. g ' i i iti iti
& P that the Group manages together and has a recent actual on fcl)r.elgln currenc!es,l commg@’ges and lelqumes. The 532
pattern of short-term profit—taking; or Held to maturity investments classification of derivatives at initial recognition depends m
Recognition of expected credit losses ' y on the purpose for which the financial instruments were =g
) , ) e .it is a derivative that is not designated and effective as a Non-derivative financial assets with fixed or acquired and their characteristics.
The Group and the Company recognise an impairment o ) . s
) ) ) ’ . hedging instrument. determinable payments and fixed maturities are
gain or loss in profit or loss for all financial instruments - ) R - ) )
with a corresponding adjustment to their carrying amount classified as held-to-maturity when the Group has the Derivatives are initially recognised at fair value at
; A financial asset other than a financial asset held for positive intention and ability to hold to maturity. After the date a derivative contract is entered into and are
through aloss allowance account, except for investments ) . L - Lo . .
indebtinstruments that are measured at EVTOCI for which trading may be designated as at FVTPL upon initial initial measurement held-to-maturity investments are subsequently measured to their fair value at each .
' el I i u . . de X ! h"W .l recognition if: measured at amortised cost using the effective interest reporting date. They are carried as assets when their fair I
ft e loss allowance Is recognlse l.n other compre ens!ve ' ' . o method less any impairment, with revenue recognised value is positive and as liabilities when their fair value is %8
income and accumulated in the mvest.ment revaluation e such designation e||m|n§t§s gr S|gn.|ﬁcant|y reduces a on an effective yield basis. negative. Changes in the fair value of derivatives held for S
reserve, and does not reduce the carrying amount of the measurement or recognition inconsistency that would trading are included in ‘Net trading income'. & z
financial asset in the statement of financial position. otherwise arise; or Available for sale financial assets (AFS) @]

Policy effective before 1July 2018 (IAS 39)

Financial assets are classified as "financial assets at
fair value through profit or loss" (“FVTPL’), “loans
and receivables"”, "held-to-maturity investments”,
or “available-for-sale financial assets" (“AFS"), as
appropriate. The classification depends on the nature
and purpose of the financial assets and is determined at
the time of initial recognition.

Financial assets are recognised and derecognised on
trade date where the purchase or sale of a financial
asset is under a contract whose terms require delivery
of the asset within the timeframe established by the
market concerned, and are initially measured at fair
value, plus transaction costs, except for those financial
assets classified as at fair value through profit or loss,
which are initially measured at fair value.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interestrateis therate that exactly discounts estimated
future cash receipts (including all fees on points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums

or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest basis for
debt instruments other than those financial assets
designated as at FVTPL.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are classified as at FVTPL where the
financial asset is either held for trading or it is designated
as at FVTPL. A financial asset is classified as held for
trading if:

it has been acquired principally for the purpose of selling in
the near future; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed,
and its performance is evaluated on a fair value basis,
in accordance with the Group's documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis; or

it forms part of a contract containing one or more
embedded derivatives, and IAS 39 Financial Instruments:
Recognition and Measurement permits the entire
combined contract (asset or Iiability) to be designated as
at FVTPL.

Financial assets at FVTPL are stated at fair value, with
any resultant gain or loss recognised in profit or loss. The
net gain or loss recognised in profit or loss incorporates
any dividend or interest earned on the financial asset.

Loans and receivables

Trade receivables, loans and other receivables that have
fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. After
initial measurement loans and receivables are carried at
amortised cost using the effectiveinterest methodless any
allowance for impairment. Interest income is recognised by
applying the effective interest rate, except for short-term
receivables when the recognition of interest would be
immaterial.

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(k) Financial instruments (Continued)

(i) Financial Assets (Continued)

Loans and receivables (Continued)

A provision for impairment of trade receivables is
established when there is objective evidence that the
Group will not be able to collect all amounts due according
to the original terms of the receivables. The amount
of the provision is the difference between the asset's
carrying amount and the recoverable amount. The trade
receivables are written off when they are identified as

AFS financial assets are non-derivatives that are either
designated as AFS or are not classified as loans and
receivables or held-to-maturity investments or financial
assets at fair value through profit or loss.

Unlisted shares and listed securities held by the Group
that are traded in an active market are classified as being
AFS and are stated at fair value. Fair value is determined
in the manner described in Note 36. Gains and losses
arising from changes in fair value are recognised in other
comprehensive income and accumulated in equity in the
investment revaluation reserve with the exception of
impairment losses, interest calculated using the effective
interest method and foreign exchange gains and losses
on monetary assets, which are recognised directly in
profit or loss. Where the investment is disposed of or is
determined to be impaired, the cumulative gain or loss
previously recognised in the investment revaluation
reserve is included in profit or loss for the period.

Dividends on AFS equity instruments are recognised
in profit or loss when the Group's right to receive the
dividends is established.

The fair value of AFS monetary assets denominatedin a
foreign currency is determined in that foreign currency
and translated at the spot rate at the reporting date.
The change in fair value attributable to translation

differences that result from a change in amortised cost
of the asset is recognised in profit or loss, and other
changes are recognised in other comprehensive income
and accumulated in equity.

AFS equity investments that do not have a quoted
market price in an active market and whose fair value
cannot be reliably measured and derivatives that
are linked to and must be settled by delivery of such
unquoted equity investments are measured at cost
less any identified impairment losses at the end of each
reporting period.

Derivatives financial instruments

The Group uses derivatives such as forward foreign
exchange contracts, cross currency swaps and options

A derivative is presented as a non-current asset or
a non-current liability if the remaining maturity of
the instrument is more than 12 months and it is not
expected to be realised or settled within 12 months.
Other derivatives are presented as current assets or
current liabilities.

Derivatives embedded in other financial instruments
are treated as separate derivatives if their economic
characteristics and risks are not closely related to those
of the host contract, and the host contract is not itself
held for trading or designated at fair value through profit
or loss. The embedded derivatives separated from the
host are carried at fair value in the trading portfolio with
changes in fair value recognised in profit or loss.

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at each reporting date.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investment have
beenimpacted.

Impairment of financial assets

For AFS equity investments, a significant or prolonged
decline in the fair value of the security below its cost is
considered to be objective evidence of impairment.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

¢ it becoming probable that the borrower will enter bankruptcy and ability to hold the financial asset for the foreseeable ) s ) o4
) L ) : , ) , e * Financial liabilities at fair value through profit or loss Accounts payable m o
or financial re-organisation; or future or until maturity. If a financial asset is reclassified, e
. . : ) o s ) om
« the disappearance of an active market for that financial and if the Grouplsubsequently mc.reases its est|mate§.of flnanC|a| ||ab|I!t|e§ a.t. falr value through profit or Io;s Accounts payable are stated at amortised cost. 29
o ) future cash receipts as a result of increased recoverability include financial liabilities held for trading and financial
asset because of financial difficulties. , ) ) L ) o e )
of those cash receipts, the effect of that increase is liabilities designated upon initial recognition as at fair Equity instruments
' . . . recognised as an adjustment to the effective interest rate value through profit or loss.
For financial assets carried at amortised cost, the amount ) )
. ) ) ) , from the date of the change in estimate. - . .
of the impairment is the difference between the asset's ) o . o Equity instruments are recognised at the proceeds received,
. . Financial liabilities are classified as held for trading if . .
carrying amount and the present value of estimated . ) . ) ) ) o2 net of direct issue costs.
) ) , , For a financial asset reclassified out of the "Available- they are incurred for the purpose of repurchasing in ar
future cash flows, discounted at the financial asset's ) ) ) ) ) e L
. o for-sale’ category, any previous gain or loss on that the near term. This category also includes derivative s . . 1 T
original effective interest rate. ; ) o . i T ) (iii) Derecognition of financial assets and financial mo
asset that has been recognised in equity is amortised to financial instruments entered into by the Group that Liabilities S =
. , . . profit or loss over the remaining life of the investment are not designated as hedging instruments in hedge b
The carrying amount of the financial asset is reduced ) o ) ) ) ! z
using the effective interest rate. Any difference between relationships as defined by IFRS 9. Separated embedded )

(CONTINUED)
(k) Financial instruments (Continued)

(i) Financial Assets (Continued)

Impairment of financial assets (Continued)

For all other financial assets classified as AFS, objective
evidence of impairment could include:

significant financial difficulty of the issuer or counterparty;
or

default or delinquency in interest or principal payments; or

by the impairment loss directly for all financial assets
with the exception of trade receivables, where the
carrying amount is reduced through the use of an
allowance account. When a trade receivableis considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously
written off are credited against the allowance account.
Changes in the carrying amount of the allowance account
arerecognised in profit or loss.

With the exception of AFS equity instruments, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

In respect of AFS equity securities, impairment losses
previously recognised in profit or loss are not reversed
through profit orloss. Any increasein fair value subsequent
to animpairment loss is recognised directly in equity.

Reclassification of financial assets

The Group may reclassify, in certain circumstances,
non-derivative financial assets out of the 'Held-for-
trading’ category into the ‘Available-for-sale’, ‘Loans
and receivables’, or 'Held-to-maturity’ categories. From
this date it may also reclassify, in certain circumstances,
financial instruments out of the ‘Available-for-sale’
category and into the ‘Loans and receivables’ category.
Reclassifications are recorded at fair value at the date of
reclassification, which becomes the new amortised cost.

The Group may reclassify a non-derivative trading asset
out of the Held-for-trading category and into the Loan
and receivables category if it meets the definition of
loans and receivables and the Group has the intention

the new amortised cost and the expected cash flows is
also amortised over the remaining life of the asset using
the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded in
equity is recycled to profit or loss.

Reclassification is at the election of management and is
determined on an instrument-by-instrument basis. The
Group does not reclassify any financial instrument into
the fair value through profit or loss category after initial
recognition.

(ii) Financial Liabilities
Policy effective from 1July 2018 (IFRS 9)
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge,
as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(k) Financial instruments (Continued)
(ii) Financial Liabilities (Continued)

The Group's financial liabilities include trade and other
payables, loans and borrowings including bank overdrafts,
and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their
classification, as described below:

derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised
in the statement of profit or loss.

Financial liabilities designated upon initial recognition at
fair value through profit or loss are designated at the
initial date of recognition, and only if the criteriain IFRS 9
are satisfied. The Group has not designated any financial
liability as at fair value through profit or loss.

Loans and borrowings

This is the category most relevant to the Group. After
initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit
or loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans
and borrowings. For more information, refer to Note 22.

Policy effective before 1July 2018 (IAS 39)
Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost using the effective interest
method.

Derecogpnition of financial assets

The Group and the Company derecognise a financial asset
only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of
the asset to another entity. If the entity neither transfers
nor retains substantially all the risks and rewards of
ownership and continues to control the transferred
asset, the entity recognises its retained interest in the
asset and an associated liability for amounts it may have
to pay. If the entity retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the entity continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received. On derecognition of a financial asset
measured at amortised cost, the difference between the
asset's carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss. In
contrast, on derecognition of an investment in equity
instrument which the entity has elected on initial
recognition to measure at FVTOCI, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss but
is transferred to retained earnings.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

=
T
o)
E
2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a provision is measured using the cash flows estimated 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (q) Retirement benefit obligations >
(CONTINUED) to settle the present obligation, its carrying amount is the (CONTINUED) m
present value of those cash flows. Defined contributions schemes
(k) Financial instruments (Continued) (p) Taxation

(iii) Derecognition of financial assets and financial
Liabilities (Continued)

Derecogpnition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the

. wn
derecognition of the original liability and the recognition the reporting date. the effect of changes to the asset ceiling (if applicable) %;E
of anew liability. The difference in the respective carrying The Group as lessee and the return on plan assets (excluding interest), is om
amounts is recognised in the statement of profit or loss. Deferred tax reflected immediately in the statement of financial =19

Assets held under finance leases are recognised as ) ) . . o position with a charge or credit recognised in other

(I) Cash and cash equivalents assets of the Group at their value at the inception of the Deferred |ncom.e taxis provided using the liability method comprehensive income in the period in which they occur.

lease or, if lower, at the present value of the minimum on temporary differences at the reporting date between Remeasurement recognised in other comprehensive

' ' the tax bases of assets and liabilities and their carryin . ) . : . . .
Cash comprises cash at bank and in hand and demand lease payments. The corresponding liability to the lessee . R o e earing income is reflected immediately in retained earnings
o ) ) , o amounts for financial reporting purposes. . e ) :
deposits or deposits with an original maturity of three is included in the statement of financial position as a and will not be reclassified to profit or loss. Past service .
i [ igati i cost is recognised in profit or loss in the period of a plan o
months or less net of bank overdrafts. Cash equivalents finance lease obligation. Lease payments are apportioned The principal temporary differences arise from depreciation g tg Not | tp t i caleulated tf) i pth o5
are short-term highly liquid investments that are readily between finance charges and reduction of the lease | d equi luati f - amendment. Net interest is calculated by applying the i)
. . o | ) on property, plant and equipment, revaluations of certain . h - fth . h =

convertible to known amounts of cash and which are obligation so as to achieve a constant rate of interest on non-current assets. tax losses carried forward and on discount rate at the beginning of the period to the net 7U]§>
subiect to an insignificant risk of change in value the remaining balance of the liability. Finance charges ) B defined benefit liability or asset. =
) g g : retirement benefit obligations. )

(m) Inventories

Inventories are valued at the lower of cost and net
realisable value. Costs, including an appropriate portion
of fixed and variable overhead expenses, are assigned
to inventories by the method most appropriate to the
particular class of inventory. Purchase cost is calculated
on a weighted average cost basis. Net realisable value
is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the
estimated costs necessary to make the sale.

(n) Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amountrecognised as a provisionis the best estimate
of the consideration required to settle the present
obligation at the reporting date, taking into account the
risks and uncertainties surrounding the obligation. Where

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

(o) Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

are charged to profit or loss, unless they are directly
attributable to qualifying assets, in which case they are
capitalised in accordance with the Group's general policy
on borrowing costs.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease.

The Group as lessor

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group's
net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group's net investment
outstanding in respect of the leases.

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over
the lease term.

The income tax expense represents the current tax
provision and the movement in deferred tax.

Current income tax

Current income tax assets and liabilities for the current
and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted by

Deferred income tax liabilities are recognised for all
taxable temporary differences and deferred income
tax assets are recognised for all deductible temporary
differences, to the extent thatitis probable that sufficient
taxable profit will be available against which those
deductible temporary differences can be utilised. Such
assets and liabilities are not recorded if the temporary
difference arises from the initial recognition of goodwill or
of anasset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit.

Deferred income tax assets and deferred income tax
liabilities are offset, if a legally enforceable right exists
to set off current tax assets against current income tax
liabilities and the deferred income taxes relate to the
same taxable entity and the same taxation authority.

Current and deferred tax are recognised in profit or loss,
except whenthey relate toitems that arerecognisedin other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Payments to defined contribution retirement plans are
charged as an expense when employees have rendered
service entitling them to the contributions.

Defined benefits schemes

Actuarial valuations are carried out at each reporting date.
The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit actuarial
valuation method.

Remeasurement, comprising actuarial gains and losses,

Defined benefit costs are categorised as follows:

Service cost (including current service cost, past service
cost, as well as gains and losses on curtailments and
settlements)

Net interest expense or income

Remeasurement

The Group presents the first two components of defined
benefit costs in profit or loss in the line item administrative
expenses. Curtailment gains and losses are accounted for
as past service costs.

The retirement benefit obligation recognised in the
statements of financial position represents the actual
deficit or surplus in the Group's defined benefit plans.
Any surplus resulting from this calculation is limited to
the present value of any economic benefits available in
the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the
earlier of when the entity can no longer withdraw the
offer of the termination benefit and when the entity
recognises any related restructuring costs.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Sale of parts for electro diesel and hydraulic equipment 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES For exports, revenue is recognised when control of the

(CONTINUED)
(g) Retirement benefit obligations (Continued)

Other retirement benefits

The present value of other retirement benefits as provided
under The Employment Rights Act 2008 is recognised
in the statement of financial position as a non-current
liability andis not funded. The recognition and presentation
of the components of the retirement gratuities are similar
to the defined benefit plan (as above).

State plan customers in relation to revenue from construction for the installation service and the Group allocate the 3ssase of time is required before pavment is due

and MEP contracts, interior design, manufacture and transaction price based on the relative stand-alone P & q pay ) o4
Contributions to the National Pension Scheme are expensed sale of furniture including installation of air conditioners selling prices of the equipment and installation services. The coods are often sold with retrospective volume gj_ng'
to profit or loss in the period in which they fall due. and elevators as well as repairs of ships. Construction Revenue is recognised upon completion of installation. , & P z0

contracts involving engineering services comprise discounts based on aggregate sales over a 12 months -
(r) Revenue recognition multiple deliverables which are highly integrated and are Revenue from maintenance, repairs and after sale service Eirtlsg'SZE\r/]enl:i:gr:en;;fhtisceeeziilrensa’lcz \r/eoTSrir:elZiesdcgjifsd

therefore recognised as a single performance obligation. contracts are considered as distinct services and are : &P : . '

o , . The estimate for volume discount is based on the most
Policy effective as from 1July 2018 (IFRS 15) Under the terms of these contracts, the Group creates or invoiced separately for each service provided. Revenue .
y y ) ) ) likely amount method.

enhances the assets that the customer controls and has from these are recognised over time when the services

Revenue from contracts with customers is recognised by an enforceable right to payment for work done. have been provided. There s no right of return policy on the sale of goods. E
it isation i po)

reference t.o each distinct performance obligation in the . . . Warranty granted on the equipment are assurance type m S
contract with customer. Revenue from contracts with Revenues from these contracts are therefore recognised Receivables are recognised by the Group when the warranty and are accounted in accordance with IAS 37 o2
customers is measured at its transaction price, being over time on an input method, i.e. based on cost incurred goods and services are delivered to the customers as Provisio)r/vs Contingent liabilities and Contingent Assets EJZ>
the amount of consideration which the entity expects to date (excluding costs incurred but do not depict the this represent the point in time at which the right to ' s s ' A

to be entitled in exchange for transferring promised
goods or services to a customer, net of taxes, returns,
rebates and discounts. Transaction price is allocated
to each performance obligation on the basis of the
relative standalone selling prices of each distinct good
or services promised in the contract. Depending on the
substance of the contract, revenue is recognised when
the performance obligation is satisfied, which may be at a
point in time or over time. Revenue recognised are net of
Value Added Taxes and other taxes.

The Group and the Company recognise revenue from
the following major sources:

Building and Engineering

- Revenue from construction of hotels as well as
mechanical, electrical and plumbing (MEP)

- Revenue interior design including manufacture and
sale of furniture

- Supply andinstallation of air conditioners and elevators

- Supply and installation of heavy machineries and
generators

- Sale of agrochemical products, detergents and fire
retardant products

- Supply and installation of irrigation equipment

- Sale of electrical accessories, parts, power tools,
furniture and water pumps

- Rental of handling equipment

- Servicing and maintenance services including after
sales service

- Construction and repairs of ships and sale of related
parts

The Group has mid to long term contracts with

progress towards completion), Management consider
thismethod to be an appropriate measure of the progress
towards complete satisfaction of these performance
obligations under IFRS15.

The Group becomes entitled to invoice customers for
the above based on achieving a series of performance-
related milestones. When a particular milestone is
reached the customer is sent a relevant statement of
work signed by a third-party assessor and an invoice
for the related milestone payment. The Group will
previously have recognised a contract asset for any
work performed. Any amount previously recognised as
a contract asset is reclassified to trade receivables at
the point at which it is invoiced to the customer. If the
milestone payment exceeds the revenue recognised
to date under the input cost method, then the Group
recognises a contract liability for the difference. This is
not considered to be a significant financing component
in construction contracts with customers as the period
between the recognition of revenue under the input
method and the milestone payment is always less than
one year. Advance received are included in contract
liabilities.

(CONTINUED)
(r) Revenue recognition (Continued)

Building and Engineering (Continued)

Sale of equipment, parts and other products are made
directly to customers and revenue is recognised by the
Group at a point in time when control of the goods has
been transferred to the customers, i.e. delivered and
accepted by the customers. Where installation service
is not considered to be perfunctory to the sale of the
equipment, aseparate performance obligationisidentified

consideration becomes unconditional, as only the passage
of time is required before payment is due.

Warranty given on equipment are assurance type
warranties and are accounted in accordance with IAS 37
Provisions, Contingent liabilities and Contingent Assets.
There is no right of return on sale of goods and revenue is
recognised net of any discounts granted.

Commercial

- Sale of FMCG goods (wholesale)
- Sale of FMCG goods (operate chain of supermarkets)

- Sale of pharmaceutical products and equipment
(wholesale and export)

- Sale of pharmaceutical products (operate chain of
pharmacies)

- Sale of printing equipment and related consumables

Revenue is recognised when control of the goods has been
transferred, being when the products are delivered and
acceptedby the customersi.e.atapointintime.For wholesale,
the customers have full discretion over the channel and price
to sell the products, and there is no unfulfilled obligation that
could affect the customers’ acceptance of the products.

goods has been transferred to the customers. In majority
of the cases, this condition is met when the goods are
loaded on the ship and customer receives the bill of lading
(delivery). In certain cases, revenue is recognised when
the goods have been shipped to the customer’s specific
location (delivery). Following delivery, the customer has
full discretion over the manner of distribution and price to
sell the goods, has primary responsibility when onselling
the goods and bears all the risks of obsolescence and loss
inrelation to the goods.

A receivable is recognised when the goods are delivered,
as this represents the point in time at which the right
to consideration becomes unconditional, because only

The Group and the Company have trade agreements
with some of its customers where cash payments are
made to them in order to have their products prominently
displayed (slotting fees) and for co-operative advertising
(advertising by the customers of the company’s products).
The consideration payable to a customer is accounted for
as areduction of the transaction price unless the payment
to the customer is in exchange for a distinct good or service
that the customer transfers to the entity.

Logistics

- Revenue from shipping and aviation services

- Revenue from warehousing and related services

- Freight forwarding and custom clearing service

- Transport services — transport of cargo and passengers
- Travel related services — corporate and leisure

Revenue for providing these services is recognised in the
period in which the services are rendered. Each service
is considered as distinct and represent a performance
obligation and price for each service are agreed with
customers and defined in respective contracts.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Revenue from providing handling services for seafood 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Contract Balances

(CONTINUED)
(r) Revenue recognition (Continued)

Logistics (Continued)

A receivable is recognised when the services are
rendered, as this represents the point in time at which the
right to consideration becomes unconditional, because
only passage of time is required before payment is due.

For some contract relating to freight forwarding and
transport services, the Group has determined whether
the nature of its promise is a performance obligation to

provide the specified services itseff (ie. it s acting as Therei ight of ret li th le of d right to consideration becomes unconditional, because ‘due). Refer © th.e accounting policies of financlal assets pold
principal) or to arrange for those services to be provided ereisnoright ot return policy on the saie ot go0ds. & Hor | o in section 2B(k)(i). s
D ) . only passage of time is required before payment is due. o=
by other party (ie. it is acting as an agent). Main factors Financial and other services o m
considered are control over fulfilling the promise to provide Hospitality Contract liabilities =
the specified service and discretion over establishin . P
the rr?cin The revenue contracts in relation to frel h% - Management services to local corporates and global A colntract liability is the obllglatlon to transfer goodls or
forwparding. indlude factors indicating that the Grou a%:ts business (include secretarial, human resource, informa- Revenue is recognised at an amount that reflects the services to a customer for which the Group has received
a5 either %inci lor agent de endingon ature of rzmise tion technology and other related services) consideration to which the Group expects to be entitled in consideration (or anamount of conS|dera.t|on |§due) from
princip & pending on P — Treasury management and related services exchange for transferring goods or services to a customer. the customer. If a customer pays consideration before
and revenue has been recognised as either gross or net Y & the Group transfers goods or services to the customer, -
wherever applicable. With respect toltransporlt Iserwcles - Income from insurance contracts and insurance premiums The main stream of revenue s as follows: a contract liability is recognised when the payment is %g
for passengers, the Group has determined that it is acting made, or the payment is due (whichever is earlier). 33
as principal and revenue has been recognised as gross. Revenue for providing these services is recognised in the -Room revenue is recognised when performance Contract liabilities are recognised as revenue when the = ;§>
period in which the services are rendered. Each service obligation performed, i.e. once the guests check-in at Group performs under the contract. ﬁ

Manufacturing and Processing

- Processing and sale of beverages (predominantly for
local sale)

- Manufacturing and sale of seafood and associated
products (predominantly for export)

- Handling and storage of seafood products
- Manufacturing and sale of consumer goods

Revenue is recognised when control of the goods has
been transferred, being when the products are delivered
and accepted by the customers i.e. at a point in time. The
customers have full discretion over the channel and price
tosellthe products, andthereis no unfulfilled obligation that
could affect the customers’ acceptance of the products.

For exports, revenue is recognised when control of
the goods has been transferred to the customers. In
majority of the cases, this condition is met when the
goods are loaded on the ship and customer receives the
bill of lading (delivery). Following delivery, the customer
has full discretion over the manner of distribution
and price to sell the goods, has primary responsibility
when onselling the goods and bears all the risks of
obsolescence and loss in relation to the goods.

products is recognised in the period in which the services
are rendered.

A receivable is recognised when the goods and services
are delivered, as this represents the point in time at which
the right to consideration becomes unconditional, because
only passage of time is required before payment is due.

The goods are often sold with retrospective volume
discounts based on aggregate sales over a 12 months
period. Revenue from these sales is recognised based on
the selling price net of the estimate volume discounts.
The estimate for volume discount is based on the most
likely amount method.

is considered as distinct and represent a performance
obligation and price for each service are agreed with
customers and defined in respective contracts.

A receivable is recognised when the services are rendered,
as this represents the point in time at which the right
to consideration becomes unconditional, because only
passage of time is required before payment is due.

Revenue arising from insurance contracts falls under IFRS
4. Insurance contracts are those contracts that transfer
significant insurance risk at the inception of the contract.
Such contracts remain insurance contracts until all rights
and obligations are extinguished or expired. Gross
premiums (including the marine business) on general
business are earned on a pro-rata basis over the term
of the policy coverage. The movement on the provision
for unearned premiums is transferred to the general
insurance fund based on the 1/24th method. Premiums
are shown gross of commission.

Property

- Property development and management services

(CONTINUED)

(r) Revenue recognition (Continued)

Property (Continued)

Revenue from property management services is
recognisedin the period in which the services are rendered.
Each service is considered as distinct and represent a
performance obligation and price for each service are
agreed with customers and definedin respective contracts.

A receivable is recognised when the services are
rendered, as this represents the point in time at which the

the hotel premises. Revenue is recognised daily.

- Food & Beverages revenueis generated from packaged
sales (e.g. half boards, full boards or All-inclusive)
or through direct sales at the restaurants or bars.
Packaged sales are recognised as revenue daily when
it is probable that the future economic benefits will
flow to the entity and those benefits can be measured
reliably, i.e., upon consumption.

- Revenue recognised in other operating departments
include the provision of services such as laundry,
spa and boutique sales. The Group acts as an agent
from time to time (e.g. for diving, big game fishing,
horse riding, etc.). In an agency relationship, the gross
inflows of economic benefits include amounts collected
on behalf of the principal and which do not result
on increases in equity for the entity. The amounts
collected on behalf of the principal are not revenue.
Instead revenue is the amount of commission.

- Management fees are recognised on an accrual basis.

Contract assets

A contract asset is the right to consideration in exchange
for goods or services transferred to the customer. If the
Group performs by transferring goods or services to a
customer before the customer pays consideration or
before payment is due, a contract asset is recognised for
the earned consideration that is conditional.

Trade receivables

Areceivable represents the Group's right to an amount of
consideration that is unconditional (i.e., only the passage
of timeis required before payment of the considerationis

Life

A Revenue can be segregated in 2 parts:
1) Revenue from cosmetics trials; and

2) Revenue from pharmaceutical trials.

Cosmeticstrialshave beendividedinto 3 classes following
their deliverables:

1) Sun Protection Factor (SPF) trials — The SPF trials are
studies that last for 1-day to 1-week. There is only
1 deliverable for such trials which is sending of results
to clients. Hence, revenue will be recognized at the end
of the trials.

2) Standard trials — The standard trials are studies
that last for 1-week to 1-month. There are 2 key
deliverables for such trials which are signature of
Protocol and sending of Report. Hence, revenue will
be recognized when the Protocol is sighed and when
the Report is sent to the clients.
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2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Construction contracts 2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The statement of profit or loss and other comprehensive 35

(CONTINUED) (CONTINUED) income reflects the share of the results of operations m
Revenue and costs from construction contracts, the of the joint venture. Where there has been a change
(r) Revenue recognition (Continued) outcome of which can bereliably estimated, are recognised (t) Related parties recognised directly in the equity of the joint venture, the

Life (Continued)

3) Long-term trials — The long-term trials are studies
that last for 1-month or more. For such studies the
deliverables are mentioned in the quotation. Below, is
anillustration of the deliverable for along-term study:

a) Reception of Purchase Order — 25% of Study Cost

(a)
(b) Inclusion of all subjects — 25% of Study Cost
(c)
(d)

c) Last visit of the last subject — 40% of Study Cost (u) Non-current assets held for sale Y,
at source. m T
d) Final report — 10% of Study Cost ) . ) o 2=
Non-current assets and disposal groups are classified Financial assets and financial liabilities are offset and T
) ) When it is probable that total contract costs will exceed - h in th £ fi ial <
Hence, revenue will be recognized as and when the above total contract revenue, the expected loss is recognised as as held for sale if their carrying amount will be recovered t ei;e’; ?fmort:gt :]elpci)frtf: |rn tl € startrergﬁnt cr)]f Lnanala
milestones are achieved. ; ; principally through a sale transaction rather than through position If, and only If, There 15 a currently enforceable
°n expense mmediately. For contracts where progress continuing use. This conditionis regarded as met only when legal right to offset the recognised amounts and there
billings exceed contract costs incurred to date plus : ; ; ; ; ;
Pharma trials are long-term studies that last for 1-year to - - . o the saleis highly probable and the asset (or disposal group) Is an intention to settle on a net basis, or to realise the
recognised profits less recognised losses, the surplus is ghlyp posalgroup Ry o o
5-years. The study quotationis divided 2 parts: Y is available for immediate sale in its present condition asset and settle the liability simultaneously. This is not
shown as the amounts due to customers for contract work. Nanasement must be committod tothepsale Which should generally the case with master netting agreements, and -
1) Conduct of study costs (Clinical Monitoring / Site _ _ b & red t iy § " ' loted sal the related assets and liabilities are presented gross in e
Management & Quality Assurance units) Insurance contracts and insurance premiums ? e>.<pec ed to quality for recogni Ion.als alcomp eted sale the statement of financial position. m o
within one year from the date of classification. oz
2) Pass-Through Costs incurred Insurance contracts are those contracts that transfer . EJZ>
significant insurance risk at the inception of the contract. Non-current assets (and disposal groups) classified as (x) Borrowing costs Q

For Pharma trials the revenue of the conduct of study
is recognized on an equal monthly basis over a specified
time period since the tasks are repetitive.

Policy effective before 1July 2018 (IAS 18)

Revenue is recognised to the extent that it is probable
that the economic benefits will flow to the Group or the
Company and the revenue can be reliably measured. The
following specific recognition criteria must also be met
before revenue is recognised:

Sale of goods and rendering of services

Revenue is recognised when the significant risks and
rewards of ownership of the goods have passed to the
buyer, usually on delivery of the goods. Revenue is net of
value added tax, discounts and excludes inter-company
charges and dividends.

Rental income, management fee and commission
receivable

Rental income, management fee and commission
receivable are recognised on an accrual basis.

by the percentage of completion method. The stage of
completion of a contract is determined by surveys of work
performed. Variationsin contract work, claims andincentive
payments are included to the extent that the amount can
be measured reliably and its receipt is considered probable.

Where the outcome of construction contracts is uncertain,
revenue is recognised only to the extent of contract costs
incurred that it is probable will be recoverable on contracts.
Contract costs are recognised as expenses in the period
in which they are incurred. Revenue is recognised net of
Value Added Tax and discounts but gross of tax deducted

Such contracts remain insurance contracts until all rights
and obligations are extinguished or expired.

Insurance premiums from general insurance business
are recognised on a pro-rata basis over the terms of the
policy coverage. Life Insurance premiums are recognised
on areceived basis.

(s) Biological assets

(i) Bearer biological assets

Bearer biological assets comprising of sugar cane ratoons
and plantation costs are capitalised and amortised over
the period during which the Group expects to benefit
from the asset, usually seven years.

(i) Consumable biological assets

Consumable biological assets represent standing cane
and plants and are stated at fair value. The fair value is
measured as the expected net cash flows from the sale
of the cane and plants discounted at the relevant market
determined pre-tax rate.

Related parties include individuals and companies where
the individual or company has the ability directly or
indirectly, to control the other party or exercise significant
influence over the other party in making financial and
operating decisions. Affiliates are related parties of
the company which cannot be considered as parent or
subsidiary as defined by IAS 27, as associate and joint
venture as defined by IAS 28, or as key management
personnel as defined by IAS 24.

held for sale are measured at the lower of their previous
carrying amount and fair value less costs to sell.

(v) Interest in joint ventures

The Group has an interest in a joint venture which is a
jointly controlled entity, whereby the venturers have a
contractual arrangement that establishes joint control over
the economic activities of the entity. In the Company's
separate financial statements, interests in joint ventures is
classified as a financial asset at FVTOCI and are carried at
fair value. The gains and losses in fair value are recognised
in other comprehensive income and accumulated under
the heading of fair value reserves.

At Group level, the fair value accumulated in fair value
reserves is reversed and the Group recognises its interest
in the joint venture using the equity method. Under the
equity method, the interest in joint venture is carried in the
statement of financial position at cost plus post acquisition
changes in the Group's share of net assets of the joint
venture. Goodwill relating to the joint venture is included
in the carrying amount of the investment and is neither
amortised nor individually tested for impairment.

Group recognises its share of any changes and discloses
this, when applicable, in the statement of changesin equity.
Unrealised gains and losses resulting from transactions
between the Group and the joint venture are eliminated to
the extent of the interest in the joint venture.

The financial statements of the joint venture are prepared
for the same reporting period as the parent company.
Where necessary, adjustments are made to bring the
accounting policies in line with those of the Group.

(w) Offsetting financial instruments

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale are capitalised as
part of the cost of the assets until such time as the assets
are substantially ready for their intended use or sale. All
other borrowing costs are charged to profit or loss in the
period in which they are incurred.

(y) Hedge accounting

For the purpose of hedge accounting, hedges are classified
as:

fair value hedges when hedging the exposure to changes
in the fair value of a recognised asset or liability or an
unrecognised firm commitment; or

cash flow hedges when hedging exposure to variability
in cash flows that is either attributable to a particular risk
associated with a recognised asset or liability or a highly
probable forecast transaction or the foreign currency risk
in an unrecognised firm commitment; or

* hedges of a net investment in a foreign operation.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
(y) Hedge accounting (Continued)

Attheinceptionof ahedgerelationship, the Group formally
designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting
and the risk management objective and strategy for
undertaking the hedge.

The documentationincludes identification of the hedging
instrument, the hedged item or transaction, the nature
of the risk being hedged and how the entity will assess
the hedging instrument's effectiveness in offsetting the

exposure to changes in the hedged item's fair value or reporting date until the vesting date reflects the extent contract holdelrs or thi"fj parties gamaged ny the contract o9

cash flows attributable to the hedged risk. to which the vesting period has expired and the Group's The Group uses the ‘percentage of completion method’ holders. Thex include direct and indirect claim settlement i
best estimate of the number of equity instruments to determine the appropriate amount to recognise in costs and arise from events that have occurred up to %ﬁ

Such hedges are expected to be highly effective in that will ultimately vest. The statement of profit or loss a given period. The stage of completion is measured the end of the reporting period even if t'he'yl have not yet X

achieving offsetting changes in fair value or cash flows expense or credit for a period represents the movement by reference to the costs incurred up to the end of the been reporFed to the Compan'y. The ||a'b|||ty fgr |?SSES

and are assessed on an ongoing basis to determine that in cumulative expense recognised as at the beginning reporting period as a percentage of total estimated costs andllgss adjusltment expenses IS determlned using “case

they actually have been highly effective throughout and end of that period and is recognised in employee for each project (or by reference to surveys of work basis .evaluat|ons and ;tatlstlcal analysis and represents

the financial reporting periods for which they were benefits expense. performed or completion of a physical proportion of the an estimate of the ultimate cost Of al Ios.ses incurred

designated. contract work). Costs incurred in the year in connection but not paid at the end of the reporting period. Although g
No expense is recognised for awards that do not with future activity on a contract are excluded from considerable variability is inherent in such estimates, 22

The Group currently has only cash flow hedges which ultimately vest, except for equity-settled transaction contract costs in determining the stage of completion, management belleves that the lability for unpaldiosses and g%

are accounted for as follows: for which vesting is conditional upon a market or They are presented as inventories, prepayments or loss adjustment expenses is adequate. These estimates 25
non-vesting condition. These are treated as vesting other assets, depending on their nature. are continually reviewed and adjusted as necessary, such ﬁ

The effective portion of the gain or loss on the hedging
instrumentisrecogniseddirectly inother comprehensive
income, while any ineffective portion is recognised
immediately in profit or loss.

Amounts taken to other comprehensive income are
transferred to profit or loss when the hedged transaction
affects profit or loss, such as when the hedged financial
income or financial expense is recognised or when a
forecast sale occurs. Where the hedged itemis the cost of
anon-financial asset or non-financialliability, the amounts
taken to other comprehensive income are transferred to
the initial carrying amount of the non-financial asset or
liability.

If the forecast transaction or firm commitment is no
longerexpectedtooccur,amountspreviously recognised
in other comprehensive income are transferred to
profit or loss. If the hedging instrument expires or is
sold, terminated or exercised without replacement
or rollover, or if its designation as a hedge is revoked,
amounts previously recognised in other comprehensive
income remains separately in equity until the forecast
transaction or firm commitment affects profit or loss.

(z) Share based payment

Executives of the Group receive remunerationin the form
of share-based payments, whereby they render services
as consideration for equity instruments (equity-settled
transactions).

The cost of equity-settled transactions is determined
by the fair value at the date when the grant is made
using an appropriate valuation model. That cost is
recognised, together with a corresponding increase in
other capital reserves in equity, over the period in which
the performance and/or service conditions are fulfilled
in employee benefits expense. The cumulative expense
recognised for equity-settled transactions at each

irrespective of whether or not the market or non-
vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.
When the terms of an equity-settled award are modified,
the minimum expense recognisedis the expense had the
terms had not been modified, if the original terms of the
award are met. An additional expense is recognised for
any modification that increases the total fair value of
the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of
modification.

(aa) Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants will
be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate.

2(B). SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

(ab) Land and related development costs

Land and related development costs consist of cost of
land, infrastructuraland other development expenditures.
These land and related development costs are released
to profit or loss as and when sale or disposal is being
effected, thatis, whenrisks and reward pass on to buyers.

Land and related development costs are classified under
current assets when completion is imminent and the
assets arelikely to be disposed of within the next financial
year. Otherwise, itis classified under non-current assets.

The Group presents as an asset the gross amount due
from customers for work in progress for which costs
incurred plus recognised profits (less recognised losses)
exceeds progress billings. Progress billings not yet paid
by customers and retention are included within ‘trade and
other receivables'.

The Group presents as a liability the gross amount due
to customers for all work in progress for which progress
billings exceed costs incurred plus recognised profits/
(losses).

(ac) Comparative figures

Where necessary, comparative figures have been
restated or reclassified to conform to the current year's
presentation.

(ad) General insurance fund

The provision for unearned premiums represents that
part of the written premiums on short-term insurance
contracts, gross of commission payable tointermediaries,
that is estimated to be earned in subsequent periods.
Unearned premiums are computed on 1/24th method.

The change in the provision is recorded in the statement
of profit or loss and other comprehensive income to
recognise revenue over the period of the risk. The
provision is transferred to or released to the General
Insurance Fund. The provision is derecognised when the
contract expires, is discharged or cancelled.

(ae) Outstanding claims

Outstanding claims represent the estimated liability for
claims reported plus losses incurred but not yet reported
and the related loss adjustment expenses. Claims and loss
adjustment expenses are charged to the statement of
profit or loss and other comprehensive income as incurred
based on the estimated liability for compensation owed to

adjustments are reflected in current operations.
(af) Salvage and subrogation reimbursements

Some insurance contracts permit the company to sell
property acquired in settling a claim (i.e. Salvage). The
Company may also have the right to sue third parties for
payment of some or all the costs incurred (i.e subrogation).
Estimate of salvage recoveries are included as allowance
in the measurement of the insurance liability for claims,
and salvage property is recognised in other assets when
the liability is settled.

(ag) Liability adequacy

At the end of each reporting period the Company per-
forms a liability adequacy test on its insurance liabilities to
ensure that the carrying value is adequate, using current
estimates of future cash flows (including claims handling
and related costs), taking into account the relevant invest-
ment return. If that assessment shows that the carrying
amount of the liabilities is inadequate, any deficiency is
recognised as an expense to the statement of profit or
loss and other comprehensive income by recognising an
additional liability for claims provisions or recognising a
provision for unexpired risks.

34V IM OHM

dIHSH3av3T
ANV 3IDNVNH3IA0D

S3d4NSsO1D0SId
AdOLN1VLS

A
52
23
58
Z>
=5
(Va]

d3INd0D
S, 430 10H3HVHS



2 2 8 IIE‘:-elétr(ajted Report 2019 Integrated Repo:tBlicl)-th 2 2 9

Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in accordance with
IFRS requires the directors and management to exercise
judgment in the process of applying the accounting
policies. It also requires the use of accounting estimates
and assumptions that may affect the reported amounts
and disclosures in the financial statements. Judgements
and estimates are continuously evaluated and are based
on historical experience and other factors, including
expectations and assumptions concerning future events
thatarebelievedtobereasonable under the circumstances.
The actual results could, by definition therefore, often differ
from the related accounting estimates.

Judgments assessment, the directors and management concluded %
that the Group has a sufficiently dominant voting based on an estimate of the future cash flows arising on A
) . o Deferred tax assets ) ) ) o>
) . . interest to direct the relevant activities and therefore anormal crop with sugar proceeds being adjusted for the o
In the process of applying the Group's and the Company's . drop | . I : d forei 8
ting policies, management has made the followin has controlover these entities. In relation to Note 7 in the note to the financial statement "OP In sugar price as well as estimated foreign currency -
IaccToun tg P : ’f gth involvi Hmat] g deferred ced I q ' movements and budgeted costs and applying a suitable
ju gmen s, apar rom : .ose involving estimations, With respect to one of the subsidiaries where the eferred tax assets are Irelcognlse or all unuse talx discount rate in order to calculate the net present value:
which have the most significant effect on the amounts N . losses to the extent that it is probable that taxable profit
isedin the financial statements: Company has less than 50% shareholding and thus will be available against which the losses can be utilised
recognise ' Voting rights’ based on the contractual arrangements o 8 . i ; . ' The actual results could differ from the related accounting
. between the Company and the other investors, the Significant management judgment s required to determine estimates and the directors and management consider .
Going concern assessment Company has the power to appoint and remove the the amount of deferred t.a>§ assets that can be recognised, they have used their best estimates to arrive at the value b
L . based upon the likely timing and level of future taxable fthe biological t 2 T
) majority of the board of directors that has the power to ) : : ) orthe biological assets. mo
Directors and management have made an assessment . o ) profits together with future tax planning strategies. 32
of the Group's and the Company's abllity to continue as direct therelevant activities of the entity. Therefore, the = ;§>
i i o i | hat th Fair value of unquoted investments =2
a going concern and is satisfied that the Group and the directors andmanagement concluded that the Company Pension and other post-employment benefits )

Company have the resources to continue in business
for the foreseeable future. Furthermore, directors and
management are not aware of any material uncertainties
that may cast significant doubt upon the Group's and the
Company'’s ability to continue as a going concern. Hence,
the financial statements continue to be prepared on the
going concern basis.

Determination of functional currency of the group entities

As described in Note 2(B)(f), the determination of the
functional currency of each group entity is critical since
the way in which every transaction is recorded and
whether exchangedifferencesarisearedependentonthe
functional currency selected. In making this judgement,
the directors and management have considered the
currencies in which revenue is received, the currency of
the country whose competitive forces and regulations
matter, the currencies in which labour, material and
other costs are settled, the currencies in which the
funds from financing activities are generated and the
currency in which receipts from operating activities are
usually retained. The directors and management have
determined that the functional currency of the Company
as well as that of most subsidiaries is the Mauritian
rupee, except for the foreign subsidiaries.

Classification as subsidiaries

The Group considers certain entities over which it
controlslessthan50% of the votingrights as subsidiaries.
The remaining ownership interests of these entities,
where most of them are listed on the Stock Exchange
of Mauritius, are held by several widely dispersed
shareholders not related to the Group. The directors
and management have assessed whether or not the
Group has control over these entities based on whether
the Group has the practical ability to direct the relevant
activities. In making their judgement, the directors and
management considered the Group's absolute size
of holding and the relative size and dispersion of the
shareholdings owned by the other investors. After

has the practical ability to direct the relevant activities
and thus has control over the entity.

Estimates and assumptions

The key assumptions concerning the future and other
key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed
below.

Impairment of assets

Inrelation to Note 4 in the note to the financial statement,
assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount of the asset exceeds its recoverable amount.
The recoverable amount of an asset or a cash generating
unit is determined based on the higher of its fair value
less cost to sell and value in use, calculated on the basis
of management’s assumptions and estimates. Changing
the key assumptions, including the discount rates or the
growth rate assumptions in the cash flow projections,
could materially affect the value-in-use calculations.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES
(CONTINUED)

Estimates and assumptions (Continued)

Impairment of goodwiill

As described in Note 6, the Group determines whether
goodwillisimpaired atleast onanannualbasis. Thisrequires
an estimation of the ‘value in use’ of the cash generating
units to which the goodwill is allocated. Estimating a value
in use amount requires management to make an estimate
of the expected future cash flows from the cash generating
unit and also to choose a suitable discount rate in order to
calculate the present value of those cash flows.

The cost of defined benefit pension plans and other
post-employment medical benefits is determined using
actuarial valuations. The actuarial valuation involves
making assumptions about discount rates, expected rates
of returnonassets, future salary increases, mortality rates
and future pension increases. Due to the long term nature
of these plans, such estimates are subject to significant
uncertainty. Refer to Note 24 in the note to the financial
statement which provides the relative disclosures.

Property, plant and equipment: estimations of the useful
lives and residual value of the assets

In relation to Note 4 in the note to the financial statement,
the Group makes significant estimates to determine the
useful lives and residual value of its property, plant and
equipment.Management willrevise thedepreciationcharge
where useful lives are different to previously estimated, or
it will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.

Property valuation
The Group measures land and buildings and investment

properties at fair value based on periodic valuations
by external independent valuers and as estimated by

the directors and management based on reference to
their knowledge on the current market evidence of
transaction prices for similar properties. In arriving at the
valuation, assumptions and economic estimates have
to be made. The actual results could differ from their
estimates and the directors and management consider
they have used their best estimates to arrive at fair value
of the properties. Reference is made to Notes 4 and 5 in
the notes to the financial statements.

Valuation of biological assets

Inrelation to Note 9 in the note to the financial statements,
thefair value of biologicalassetsisbased onthe estimated
net present value of future cash flows for the coming
crop. Standing cane and plants valuation has been arrived

Where there is no active market, the fair values of
unquoted investments have been determined using
valuation techniques including comparisons to similar
recent transactions, reference to price earnings ratios of
similar quoted investments, discounted cash flow and
other valuation models. Such valuation exercises require
that the Group makes estimates of future cash flows,
discount rates and price earnings ratio as applicable to the
relevant markets. Refer to Notes 11,12 and 13 in the note to
the financial statements for the corresponding fair values
as at 30 June 2019.

Business model assessment

Classification and measurement of financial assets
depends on theresults of the SPPIand the business model
test (refer to Note 2B - financial assets). The Group and
the Company determine the business model at a level
that reflects how groups of financial assets are managed
together to achieve a particular business objective. This
assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is
evaluated and their performance measured and how the
risks affecting the performance are managed. Monitoring
is part of the Group's and the Company's continuous
assessment of whether the business model for which the
financial assets are held continues to be appropriate.
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Notes to the Financial Statements Notes to the Financial Statements
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SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES
(CONTINUED)

Estimates and assumptions (Continued)

Provision for impairment and doubtful debts after 1 July
2018 (IFRS 9)

Calculation of loss allowance

Credit risk

For loans and advances given to customers, the Group
and the Company assesses the credit risk based on the
current liquidity position of its customers by considering

13bili : NE The Group's and the Company’s historical credit loss uses a range of actuarial methodologies to estimate
the a.1va|labll|ltylof financial |nlpu'ts. Refer to Notle 18 folr a roup v F]: y _ i associates at 30 June 2018 respectively. ) g o 'dg P Y
detailed depiction of the credit risk assessment in relation elxperletntc)e an oretcats.t 0 fecorj[omlc con t|t|o|nc'|s ][na?; these prowsm()jns. Lia ||tr:es for unpfal reporte cen;ns %g

i also not be representative of customer's actual defau [ [ [ o

to trade receivables. , P The associated company reviews the individually are ?st|mate using the input of assessments for z0
in the future. N . individual cases reported to the Group and management =

i significant loans and advances at each reporting date to estimatesbased onpast claims settlement trends for the

Loss allowance on trade receivables . . assess whether animpairment loss should berecordedin e P ,

o _ Provision for impairment and doubtful debts before the statements of brofit or loss and other comprehensive claims incurred but not reported. General insurance loss

The Group and the Compam( use a provision matnx to 1July 2018 (IAS 39) ncome. In articElar udeement b manap ement s reserves require significant judgment relating to factors

calculate ECLs for trade receivables. The.prOV|S|on rr.jtes " uire;j . tI:Ie estima’tijon z%;f i am)o/unt anggtimin o and assumptions such as inflation, claims development
are based on days past due for groupings of various Allowance for doubtful debts g . 'c HmIng patterns and regulatory changes. .
customer segments that have similar loss patterns as future cash flows when determining the impairment m

i i isi ix is initi loss. In estimating these cash flows, the company make . . ) ) e

disclosed in Note 18. The provision matrix is initially based An allowance for doubtful debts is determined using , & WS, the company Specifically, long-tail lines of business, which often have mo
on the Group's and the Company's historical observed judgements about the borrower's financial situation and . , , oz
a combination of factors to ensure that the trade ; ; low frequency, high severity claims settlements, are oS
default rates. The Group and the Company will calibrate the net realisable value of collaterals. These estimates o ! . 52
receivables are not overstated due to uncollectability. The ; generally more difficult to project and subject to greater &
the matrix to adjust the historical credit loss experience Y arebased onassumptions about anumber of factors and m

with forward-looking information. At every reporting
date, thehistoricalobserved default rates are updated and
changes in the forward-looking estimates are analysed.

Loss allowance on other financial assets at amortised cost

In relation to ECLs for financial assets at amortised
cost, the Group determine credit rating of the corporate
bonds and deposits to determine their probability of
default by reference to the country rating. The Group
also determine that there has been no significant
increase in credit risk since initial recognition of the
instruments since these assets are held with reputable
banking institutions and listed entities and there has
been no history of event of default.

Loss allowance on loans and advances

In relation to the Company's loans and advances
receivable from related parties, these are mainly
repayable on demand and where the related companies
do not have unrestricted cash at reporting date to repay
the debts, management has determined expected credit
losses based on future cash flows on the basis that the
entities will continue to operate. The main assumption
used in determining the cash flows is the discount rate

and growth rate and any change in the assumption will
change the estimated credit loss.

When measuring ECL, the Group and the Company
use reasonable and supportable forward-looking
information, which is based on assumptions for the
future movement of different economic drivers and how
these drivers will affect each other. Loss given default is
an estimate of the loss arising on default. It is based on
the difference between the contractual cash flows due
and those that the entity would expect toreceive, taking
into account cash flows from credit enhancements.

The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions.

allowance for doubtful debts for all customers is based
on a variety of factors, including the overall quality and
ageing of the receivables, continuing credit evaluation
of the customer's financial conditions. Also, specific
provisions for individual accounts are recorded when the
Group becomes aware of the customer's inability to meet
its financial obligations such asin the case of deterioration
in the customer’s operating results or financial position.

Provision for impairment of finance lease receivables

The calculation of specific provision for impairment
of finance lease receivables requires management to
estimate the recoverable amount for eachimpaired asset,
which is the estimated future cash flows discounted at
the original effective interest rate of the lease where
cash flows for large credits include the realisable value
of collateral securing the credit, the value such collateral
is based on the opinion of independent and qualified
appraisers and/or management judgement.

The portfolio provision is estimated based upon historical
patterns of losses in each component of the portfolio of
lease as well as management estimate of the impact of
current economic and other relevant conditions on the
recoverability of the lease portfolio.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES
(CONTINUED)

Estimates and assumptions (Continued)

Provision for impairment and doubtful debts before
1July 2018 (IAS 39) (Continued)

Impairment losses on loans and advances

When applying the equity accounting in one of the
associated companies, the Group has recognised a share
of the impairment losses on loans and advances for an
amount of Rs 386 million and Rs 230 million as part of
the investment in associates and share of results of

actual results may differ, resulting in future changes to
the allowance.

Loans and advances that have been assessed individually
(and found not to be impaired) are assessed together
with all individually insignificant loans and advances
in groups of assets with similar risk characteristics.
This is to determine whether provision should be
made due to incurred loss events for which there is
objective evidence, but the effects of which are not yet
evident. The collective assessment takes account of
data from the loan portfolio (such as levels of arrears,
credit utilisation, loan-to-collateral ratios, etc.), and
judgements on the effect of concentrations of risks and
economic data (including levels of unemployment, real
estate prices indices, country risk and the performance
of different individual groups).

Insurance contracts

The uncertainty inherent in the financial statements
of the Group arises mainly in respect of insurance
liabilities, which include outstanding claims provision
(including IBNR). In addition to the inherent uncertainty
when estimating liabilities, there is also uncertainty as

regards the eventual outcome of claims. As aresult, the
Group applies estimation techniques to determine the
appropriate provisions.

These estimates are described below.

The estimation of ultimateliability arising from the claims
made under insurance contracts is one of the Group's
most critical accounting estimates. There are sources of
uncertainty that need to be considered in the estimate
of the liability that the Group will eventually pay for such
claims. Estimates have to be made both for the expected
ultimate cost of claims reported at the reporting date
and for the expected ultimate cost of claims incurred but
not reported (“IBNR") at the reporting date. The Group

uncertainties than short-tail, high frequency claims.
Further, not all catastrophicevents canbe modeled using
actuarial methodologies, which increases the degree
of judgment needed in estimating general insurance
loss reserves. At each reporting date, prior year claims
estimates arereassessed for adequacy and changes are
made to the provision.

The Group adopts multiple techniques to estimate
the required level of provisions, thereby setting a
range of possible outcomes. The most appropriate
estimation technique is selected taking into account the
characteristics of the business class and risks involved.

Recoverable amount on insurance and other receivables

In preparing those consolidated financial statements,
the directors have made estimates of the recoverable
amounts of insurance and other receivables and impaired
those receivables where the carrying amounts exceeded
recoverable amounts. The estimation of recoverable
amounts involves an assessment of the financial
condition of the debtors concerned and estimate of the
timing and the extent of cash flows likely to be received
by the Group.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

4. PROPERTY, PLANT AND EQUIPMENT

34V IM OHM

Office Computer
Plant and furniture and and security Assets

THE GROUP Land and buildings equipment Motor vehicles equipment equipment Containers in progress

Rs'000 Rs'000 Rs'000 Rs'000 N 0]0]0) Rs'000 3 0]0]0)

COST/VALUATION

dIHSH3av3T
ANV 3IDNVNH3IA0D

At 1July 2017 18,063,453 10,011,431 1,376,442 2,222,045 712,370 1,072,568 475,567 33,933,876
Acquisition of subsidiaries (Note 38(a)) 1,569,381 320,947 3,881 43,352 14,842 - - 1,952,403
Transfer fromassetsin progress 283,585 86,333 - 6,731 221 - (376,870) -
Additions 1,184,490 716,361 315,279 334,645 108,398 40,293 225,013 2,924,479 "
Disposals (43,339) (112,387) (142,084) (21,821) (4,096) - - (323,727) § g
Reclassifications 4,256 12,499 - 81,234 (97,989) - - - = 5
Write offs (6,508) (101,653) (52,491) (21,605) (13,689) - - (195,946)
Revaluation adjustments 103,893 - - - - - - 103,893
Transfer to investment properties (Note 5) (35,452) - - - - - (27128) (62,580)
Transfer frominventories - 7,283 - - - - - 7,283 5 :E:
Transfer to assets classified as held for sale (Note 20) (142,797) (131,617) (502,603) (30,841) (3,568) - - (811,426) %%
Disposal of subsidiaries (Note 38(b)) - - (94) (1,164) (2,806) - - (4,064) _%
Exchange differences 20,634 6,852 (573) (5,717) (831) - (2,204) 18,161
At 30 June 2018 21,001,596 10,816,049 997,757 2,606,859 712,852 1,112,861 294,378 37,542,352
9 n
At 1July 2018 21,001,596 10,816,049 997,757 2,606,859 712,852 1,112,861 294,378 37,542,352 82
Acquisition of subsidiaries (Note 38(a)) - - - 57 356 - - 413 %%
Transfer from assetsin progress 268,264 37,369 - - - 6,306 (311,939) - A
Additions 447,267 867,587 172,734 464,943 162,969 95,069 370,755 2,581,324
Disposals (174,934) (266,228) (85,711) (181,521) (112,724) (64,957) - (886,075)
Reclassifications 223,542 (211,965) - (112,198) 100,621 - - - v
Write offs (412,443) (91,470) 15,264 (93,728) (46,998) - - (629,375) E g
Revaluation adjustments 35,489 - - - - - - 35,489 % g
Transfer to investment properties (Note 5) (489,353) - - - - - - (489,353) o
Transfer toinventories - (23,214) - - - - - (23,214)
Disposal of subsidiaries (Notes (i) and 38(b)) (35,339) (28,242) (17,875) (10,270) (1,852) - - (93,578)
Transfer to intangible assets (Note 6) - - - - (7,452) - - (7,452) . %
Exchange differences 56,968 7,499 4,657 5,939 1,282 - (8,567) 67,778 g g
At 30 June 2019 20,921,057 11,107,385 1,086,826 2,680,081 809,054 1,149,279 344,627 38,098,309 o %
w0
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

4. PROPERTY,PLANT AND EQUIPMENT (CONTINUED)

34V IM OHM

Office Computer
Land and Plant and Motor furniture and and security Assets

THE GROUP buildings equipment vehicles equipment equipment Containers in progress

Rs'000 0[0]0) Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

DEPRECIATION AND IMPAIRMENT

At 1July 2017 397164 6,180,199 807,445 1,433,754 544,020 939,437 - 10,302,019
Charge for the year 449,239 738,937 172,567 172,355 76,536 62,606 - 1,672,240
Disposals (2,170) (91,857) (106,848) (17,855) (3,763) - - (222,493)
Write offs (3,090) (94,044) (47,614) (17,998) (13,539) 266 - (176,019)
Revaluation adjustment (192,352) - - - - - - (192,352) 0 ﬁ
Transfer toinventories - (61) - - - - - (61) % E
Transfer to assets classified as held for sale (Note 20) (17,217) (123,284) (208,009) (26,628) (3,024) - - (378,162) -
Reclassifications 4,257 3,703 - 75,805 (83,765) - - -
Disposal of subsidiaries (Note 38(b)) - - (33) (290) (2167) - - (2,484)
Exchange differences 8,592 1,634 151 (2,376) (464) - - 7,537 .
At 30 June 2018 644,423 6,615,227 617,659 1,616,767 513,840 1,002,309 - 11,010,225 %;EI
32
At 1July 2018 644,423 6,615,227 617,659 1,616,767 513,840 1,002,309 - 11,010,225 H%
Charge for the year 499,892 686,653 101,122 225,662 86,994 63,538 - 1,663,861
Disposals (11,955) (189,828) (56,816) (155,275) (37,360) (64,957) - (516,191)
Write offs (15,639) (89,036) 15,300 (89,229) (46,813) - - (225,417)
Revaluation adjustment (53,150) - - - - - - (53,150) ; g
Reclassifications (Note (i) (10 (2,964) 2,238 (83,483) 84,210 - - - é §:
Disposal of subsidiaries (Notes (i) and 38(b)) (4,189) (20,905) (16,861) (8,475) (1,666) - - (52,096) % %
Transfer to intangible assets (Note 6) - - - - (5,149) - - (5,149)
Exchange differences 1,818 5,061 1,349 626 848 - - 9,702
At 30 June 2019 1,061,199 7,004,208 663,991 1,506,593 594,904 1,000,890 - 11,831,785
0
>2
NET BOOK VALUE = z
At 30 June 2019 19,859,858 4,103,177 422,835 1,173,488 214,150 148,389 344,627 26,266,524 é =
At 30 June 2018 20,357,173 4,200,822 380,098 990,092 199,012 110,552 294,378 26,532,127

dIHSH3av3T
ANV 3IDNVNH3IA0D

(i) Management has reviewed the classification of certain assets and as a result, a reclassification adjustment was made between land and
building, plant & equipment, motor vehicles, office furniture & equipment, and computer & security equipment. This has no impact on the
useful lives and residual values as initially estimated upon recognition.

(i) In August 2018, the Group disposed of one of its subsidiaries, Mauritian Eagle Leasing Company Ltd (MELCO) which was classified as
asset held for sale in the prior reporting year 30 June 2018. The carrying value of the property, plant and equipment of MELCO amounted
toRs 337,353,741.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

4. PROPERTY,PLANT AND EQUIPMENT (CONTINUED) 4.  PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

4V IM OHM

Office Computer
furniture and and security
equipment equipment

(a) Assets held under finance leases
Land and Plant and Motor

equipment vehicles

THE COMPANY buildings
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

Included in property, plant and equipment are assets held under finance leases with the following carrying values:

COST/VALUATION

At 1July 2017 866,002 168,420 79,159 239,695 126,893 1,480,169
Released to profit or loss 35,605 208 - 323 1,227 37,363
Additions 3,969 24191 2,312 59,739 9,049 99,260
Disposals (495,135) (27,028) (7,921) (123) (11,919) (542,126)
Write offs - - - (360) (39) (399)
At 30 June 2018 410,441 165,791 73,550 299,274 125,211 1,074,267
At 1July 2018 410,441 165,791 73,550 299,274 125,211 1,074,267
Additions - 7,072 410 22,058 7,327 36,867
Disposals (5,587) (30,447) (5,490) (41,160) (15,858) (98,542)
Write offs - (75,045) (4,569) (87,842) (46,641) (214,097)
Reclassification - - - (1,328) 1,328 -
At 30 June 2019 404,854 67,371 63,901 191,002 71,367 798,495
DEPRECIATION

At 1July 2017 36,594 118,110 50,574 192,128 89,456 486,862
Released to profit or loss - 208 - 323 1,227 1,758
Charge for the year 11,860 22,397 7,248 18,993 13,566 74,064
Disposals (9,947) (22,064) (6,388) (41) (4,907) (43,347)
Write offs - - - (105) (12) (17)
At 30June 2018 38,507 118,651 51,434 211,298 99,330 519,220
At 1July 2018 38,507 118,651 51,434 211,298 99,330 519,220
Charge for the year 34,921 14,022 5,345 27,550 1,709 93,547
Disposals (4,085) (13,739) (4,252) (38,906) (14,373) (75,355)
Write offs - (75,046) (4,563) (84,353) (46,558) (210,520)
At 30 June 2019 69,343 43,888 47,964 115,589 50,108 326,892
NET BOOK VALUE

At 30 June 2019 335,511 23,483 15,937 75,413 21,259 471,603
At 30 June 2018 371934 47140 2216 87,976 25,881 555,047

Net book value

THE GROUP THE COMPANY
2018 2019 2018

Rs'000 Rs'000 Rs'000

Plant and equipment 146,703 95,102 - -
Motor vehicles 142,048 85,848 9,783 1140
Computer and security equipment 8,223 14,878 - -

296,974 195,828 9,783 1140

The Group's and the Company's obligations under finance leases are secured by the lessors' title to the leased assets.
Additions during the year include assets acquired under finance leases amounting to Rs 112,912,663 (2018:Rs149,905,770)

(b) Historical costs of revalued land and buildings:

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000
Cost 12,149,701 11,887,158 118,436 124,023
Accumulated depreciation (2,774,015)  (2,785,970) (52,824) (56,908)
Net book value 9,375,686 9,101,188 65,612 67115

The land and buildings were revalued by professional
independent valuers. These revaluations were done
between 2018 and 2019 in accordance with the "RICS
Valuation Standards”.

The fair value of the land and buildings have been
assessed on the basis of its market value, being the
estimated amount for which the property could be
exchanged between knowledgeable willing parties in
an arm'’s length transaction and taking into account
the current market conditions and similar transactions
undertaken by the group in recent years. In arriving at the
market value, the sales comparison approach has been
used for the land, which is based on recent transactions
for similiar properties, and the depreciated replacement

cost approach has been used for the buildings which
estimates the value by computing the current cost of
replacing a property less any depreciation resulting from
physical, functional and economic obsolescence factors.
Certain land and buildings have been fair valued using the
income approach by reference to the capitalisation rate on
net operating income.

The significant inputs include the estimated price per
square meter and capitalisation rates. An increase in the
estimated price will result in an increase in the fair value
of the buildings while an increase in the capitalisation rate
will result in a decrease in the fair value of the properties
and vice versa.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

=
T
(@)
=
4. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 5. INVESTMENT PROPERTIES >
X
(c) Borrowings are secured by fixed and floating charges on the property, plant and equipment of the Group and the Company THE GROUP THE COMPANY
amounting to Rs 17.9 billion (2018: Rs 18.5 billion). 2019 2018 2018

(Restated)

(d) Details of the Group’s and the Company's land and buildings measured at fair value and information about the fair value Rs'000 R<'000 RS'000

hierarchy as at 30 June are as follows:

dIHSH3av3T
ANV 3IDNVNH3IA0D

Level1 Level 2 Level 3 At 1July 2,446,108 395,950 - 145,400
Rs'000 Rs'000 Rs'000 Reclassification fromland and related development costs - 1,604,798 - -
(Note 16 and 38(a))
THE GROUP Acquisition of subsidiaries (Note 38(a)) - 953,562 - -
Additions 43,473 4,865 - -
2019 Disposal - - - (145,400)
T fer f ty, plant and i t (Notes (b) and 4 489,353 62,580 - -
Land and buildings - 1938614 17,921,244 19,859,858 ransfer from property, plant and equipment (Notes (b) and 4) 24
Transfer to assets classified as held for sale (Note 20) - (572,309) - - Iz
5018 Assetsinprogress - 205 - - 9_%' ﬁ
Fair value gain/(loss) (Notes (a) and 33) 50,483 (3,543) - - -
Land and buildings - 6,448,026 13,909,147 20,357,173
At 30 June 3,029,417 2,446,108 - -
-Rentalincome 67,918 42,560 - -
THE COMPANY _Direct operating expenses 10,013 5133 - -
m
2019 (a) The investment properties are stated at fair value which has been determined by directors, based on valuations performed o E
Land and buildings - 335,511 - 335,511 by accredited independent valuers, namely Sociéte d'Hotman de Speville, Broll Indian Ocean Ltd and Gexim Real Estate Ltd. = g
These valuers are specialists in valuing these types of investment properties and the revaluations were carried at 30 June g >
20179. The fair value is determined on open market value by reference to market evidence of transaction prices for similar o
2018 properties, the residual method of valuation as well as the capitalisation of net income method. The revaluations were based
Land and buildings - 371,934 - 371,934 on market economic conditions and active market prices existing at the reporting date, adjusted for any difference in the

nature, location or condition of the specific property. Where the net income method is used, the market rentals of all lettable
units of the properties are assessed by reference to the rentals achieved in the lettable units as well as other lettings of
similar properties in the neighbourhood. The significant inputs used are the discount rate used on estimated development
costs and the capitalisation rates which is made by reference to the yield rates observed by the valuers for similar properties
in the locality. Anincrease in the capitalisation rate will result in a decrease in the fair value of properties.

(e) Borrowing costs capitalised during the prior year with respect to the renovation of Lux Grand Gaube amounted to
Rs 16,610,160. There has been no borrowing costs capitalised during the year ended 30 June 2019.

(f) There were no new transfer to assets held for sale during the reporting year. Certain assets held for sale as at 30 June 2018

were continuing to be held for sale as at 30 June 2019. Refer to Note 20. (b) During the reporting year, one of the subsidiaries rented buildings amounting to Rs 489,363,000 (2018: Rs 62,580,000) to third
parties, which was previously classified as property, plant & equipment and subsequently transferred to investment properties.
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(c) Banking facilities of some subsidiaries have been secured by charges on their investment properties.

(d) Details of the Group's and the Company's investment properties measured at fair value and information about the fair value

hierarchy as at 30 June 2019 and 2018 are as follows: e
=
Level 1 Level 2 Level3 Total 23
Rs'000 Rs'000 Rs'000 Rs'000 57

THE GROUP
2019 s
Investment properties - 146,976 2,882,441 3,029,417 =
ot
25
2018 e
O
Investment properties - 150,471 2,295,637 2,446,108 ;”3_
wn

There were no transfers between level 2 and 3 during the reporting year (2018: nil)
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6.  INTANGIBLE ASSETS

6.  INTANGIBLE ASSETS (CONTINUED)

Leasehold Computer Leasehold Computer
THE GROUP Goodwill Rights* Software* Others* THE GROUP Goodwill Rights* Software* Others*
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

COST AMORTISATION / IMPAIRMENT
At 1July 2017 At 1July 2017 212,180 316,853 322,732 8,092 859,857
- As previously stated 2,502,893 880,317 448,056 215,010 4,046,276 Charge for the year - 23,257 43,045 1,448 67,750
- Reclassification from deferred - - - 18,211 18,211 Write off - - (1,810) - (1,810)

expenditure (Note 47) Transfer to assets classified as held for sale - - (4,385) - (4,385)
- Asrestated 2,502,893 880,317 448,056 233,221 4,064,487 (Note 20)
Acquisition of subsidiaries (Note 38(a)) 85,610 89,397 4752 - 179,759 Disposals - - (1,563) - (1,563)
Assetsin progress - - 2,465 - 2,465 Disposal of subsidiary (Note 38(b)) - - (64) - (64)
Additions 246,952 - 142,800 501 390,253 Impairment loss 143198 - 494 - 143,692
Transfer to assets classified as held for sale (2,588) - (4,448) - (7,036) Exchange differences 22 (2,712) 15 (19) (2,694)
(Note 20) At 30 June 2018 355,400 337,398 358,464 9,521 1,060,783
Disposal of subsidiaries (Note 38(b)) - - (93) - (93)
Write offs - - (2,029) (106) (2,135) At1July 2018 355,400 337,398 358,464 9,521 1,060,783
Disposals - - (2,696) - (2,696) Charge for the year 1764 13,486 65,097 1747 82,004
Exchange differences 5,217 - - (7,487) (2,270) Write off - - (28,255) (92) (28,347)
At 30 June 2018 2,838,084 969,714 588,807 226,129 4,622,734 Transfer from property, plant and ) . 5149 ] 5149

equipment (Notes (a) and 4)

At 1July 2018, asrestated 2,838,084 969,714 588,807 226,129 4,622,734 Impairment loss 146,960 - - 8,677 155,637
Acquisition of subsidiaries (Note 38(a)) - - 60 - 60 Disposals - - (12,707) - (12,707)
Transfer from property, plant and - - 7,452 - 7,452 Disposal of subsidiary (Notes (b) and 38(b)) - - (1,676) (12) (1,688)
equipment (Notes (a) and 4) Exchange differences - 6,678 64 (22) 6,720
Assetsin progress - - 10,695 - 10,695 At 30 June 2019 504,124 357,562 386,136 19,819 1,267,641
Additions 8,285 178,995 127,307 3,220 317,807
Disposal of subsidiaries (Notes (b) and 38(b)) - - - (2,552) (2,552) NET BOOK VALUE
Write offs - - (28,573) (8,088) (36,661)
Disposals - - (12,890) - (12,890) At 30 June 2019 2,352,865 810,192 306,481 198,849 3,668,387
Exchange differences 10,620 19.045 (241) “ 29,383 At 30 June 2078 (restated) 2,482,684 632,316 230,343 216,608 3,561,951
At 30 June 2019 2,856,989 1167,754 692,617 218,668 4,936,028 At 30 June 2077 (restated) 2,290,713 563,464 125,325 225128 3,204,630

(a) During the year 30 June 2019, two subsidiaries have made reclassification from property, plant and equipment (computer
and security equipment) to intangible asset (computer software). The carrying amount of these reclassifications
amounted to Rs 2,303,000.

(b) In August 2018, the Group disposed of a subsidiary, MELCO (classified as held for sale as at 30 June 2018) which had a carrying
value of Rs 114,218 for its intangible assets.

(c) There were no new transfer to assets held for sale during the reporting year. Certain assets held for sale as at 30 June 2018
were continuing to be held for sale as at 30 June 2079. Refer to Note 20.

*

As compared to the previous audited financial statements where leasehold rights and computer software were included in ‘Others’, i.e. other
intangible assets, and given the materiality of leasehold rights and computer software for the Group, the two aforementioned categories of
intangible assets have been disaggregated from '‘Others' and presented in separate columnar format for this financial year. ‘Others’ at Group
level now consist only of rights to publishing titles, marketing rights, trademarks, development costs, licences and deferred expenditure.
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6.

INTANGIBLE ASSETS (CONTINUED)

Computer Marketing

THE COMPANY Software rights

Rs'000 Rs'000
COST
At 1July 2017 116,683 8,000 124,683
Additions 33,794 - 33,794
Disposals (2,133) - (2,133)
At 30June 2018 148,344 8,000 156,344
At TJuly 2018 148,344 8,000 156,344
Additions 10,070 - 10,070
Write off (27,056) (8,000) (35,056)
Disposals (23,325) - (23,325)
At 30 June 2019 108,033 - 108,033

AMORTISATION

At TJuly 2017 73,651 - 73,651
Charge for the year 11,852 - 11,852
Disposals (1,052) - (1,052)
At 30 June 2018 84,451 - 84,451
At 1July 2018 84,451 - 84,451
Charge for the year 13,956 - 13,956
Write off (27,057) - (27,057)
Disposals (4,508) - (4,508)
At 30 June 2019 66,848 - 66,848
NET BOOK VALUE

At 30 June 2019 41,185 - 41,185
At 30 June 2018 63,893 8,000 71,893

The other intangible assets under "Others™ at Group level consist of rights to publishing titles, marketing rights, trademarks,
development costs, licences and deferred expenditure.

The deferred expenditure arose from the reform of the sugar industry in the years 2000 which necessitated redundancy
payments in the form of cash and serviced land, as well as capital expenditure for capacity expansion and optimisation. These
capital expenditure (investments and expenses) have been financed by debt. In order to assist the repayment of these debts,
government granted a tax exemption to the Sugar Industry when converting agricultural land into residential land in the form
of Land Conversion Rights (“LCRs"). These LCRs are granted by the Mauritius Cane Industry Authority (MCIA) based on the
qualifying costs incurred by an entity.

INTANGIBLE ASSETS (CONTINUED)

An LCR is recognised as a non-current asset and is
initially measured at fair value at the date on which
the Company is entitled to receive those rights, that is
when there is reasonable assurance that the LCR will be
received and all the attached conditions will be complied
with. LCRs are tested annually for impairment. When the
carrying amount of the asset is greater thanits estimated
recoverable amount, it is written down immediately to
its recoverable amount. LCRs are derecognised upon
disposal (i.e. the date the recipient obtains control), use
for converting agricultural land into residential land for
land projects or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
derecognition of the LCR is included in profit or loss. At
30 June 2019, the directors have made an assessment of
the carrying value of the LCRs and have concluded that
animpairment of Rs 8.7 million was required.

The directors have considered the relevant factors in
determining the useful life of the marketing rights and
trademarks. As there is no foreseeable limit to the period
over which these are expected to generate net cash
inflows for the Group, the marketing rights and trademarks
have been assessed as having an indefinite useful life.

The marketing rights arose on the exclusive distribution of
Cipla products. Therecoverable amount of these marketing
rights has been written off in the year ended 30 June 2019
as the Group has lost these rights.

The Group tests trademarks and goodwill annually for
impairment, or more frequently if there are indicators that
goodwill and trademarks might be impaired. In relation to
the manufacturing and processing cluster, the directors
are satisfied that there is no indication of impairment of
goodwill of Edena S.A. and trademarks for the year ended
30 June 2019.

The recoverable amounts of trademarks and goodwill of
Edena S.A. and its subsidiaries (Edena Group), have been
determined based on their value-in-use calculations.
These calculations use cash flow projections based on
financial budgets approved by management covering a
period of five years. Value-in-use was determined by
discounting the future cash flows generated from the
continuing use of trademarks and the cash generating
unit of Edena Group respectively using a pre-tax discount
rate. Discount rates used represent the current market
assessment of the risk specific to a cash generating unit
taking into consideration the time value of money and the
weighted average cost of capital (WACC).

The key assumptions used for preparing the cash flow
forecasts are based on management's past experience
of the industry and the ability of trademarks and Edena
Group to at least maintain their respective market share.
The assumptions used for the value-in-use calculations
are as follows:

- cash flows were projected based on actual operating
results extrapolated using an annual growth rate of 4%
(2018: 4%) for a period of five years;

- cash flows after the five years period were extrapolated
using a perpetual growth rate of 2% (2018: 2%) in order to
calculate the terminal recoverable amount.

The discount rate calculation is based on the specific
circumstances of Edena Group and is derived from its
weighted average cost of capital (WACC) of 6.59% -
11.95% (2018: 6.00% - 9.40%). The WACC takes into
account both debt and equity.

In relation to the hospitality cluster, the directors are
satisfied that there is no indication of impairment of
goodwill of Les Pavillions Resorts Ltd, Holiday & Leisure
Resorts Limited, Lux Island Resorts Maldives Ltd, Oceania
Ltd and other subsidiaries.

The recoverable amount of each cash generating unit
(CGU) has been determined based on their value-in-use.
The pre-tax cash flow projection is based on financial
budgets approved by management covering a five-year
period. The pre-tax discount rate applied represents the
current market assessment of the risks specific to each
CGU, taking into consideration the time value of money
and individual risks of the underlying assets that have not
beenincorporatedin the cash flow estimates. The discount
rate calculation is based on the specific circumstances of
the Group and its operating segments and is derived from
its weighted average cost of capital (WACC) which ranges
between 7% to 12% (2018: 8% to 13%) for the various
entities of the Group. The WACC takes into account both
debt and equity. The cost of equity is derived from the
expected return on investment by the Group's investors.
The cost of debt is based on the interest-bearing
borrowings the Group is obliged to service.

A terminal growth rate of 3% has been assumed in the
calculation. The key assumptions used for preparing the
cash flow forecasts are based on management’'s past
experience of the industry and the ability of each cash
generating unit to at least maintain its market share.
Any reasonable possible change in key assumptions on
which management has based its determination of the
recoverable amounts of CGUs are expected to cause their
carrying amounts to exceed the recoverable amounts.
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6. INTANGIBLE ASSETS (CONTINUED) 7. DEFERRED TAXATION >
x
Goodwillacquired through business combinations have indefinite lives and have been allocated to the following cash-generating Deferred tax is calculated on all temporary differences under the liability method at the rate of 17% (2018: 17%).
units for impairment testing in the following clusters:
THE GROUP THE COMPANY
Carrying value 2018 2019 2018 =
<
2019 2018 Rs'000 Rs'000 Rs'000 mm
Rs'000 Rs'000 e
0a
Deferred tax liabilities 920,785 1,183,246 - - % ;
Building & Engineering 29,656 29,656 Deferred tax assets (170,115) (359,277) (87,228) (60,563) =
Commercial 21,106 128,597 Net deferred tax at 30 June 750,670 823,969 (87,228) (60,563)
Financial & Other Services 42,458 38,669
Logistics 12,606 12,606 The movement in deferred tax during the year is as follows:
Manufacturing & Processing 593,520 595,770 Y
Corporate Services 32,096 46,792 THE GROUP THE COMPANY EE
Hospitality 1,398,733 1,387,623 %3
Life 109,865 109,949
Property 112,825 133,022
2,352,865 2482684 AtTluly 2018
- As previously reported 823,969 866,732 (60,563) (58,907)
) , , , , , ) - Effect of adopting new accounting standards (33,435) - (40,767) - a!
The recoverable amounts of these cash-generating units have been determined based on their value-in-use calculation using 53
cash flow projections based on financial budgets established by senior management. The pre-tax discount rates applied to cash - Asrestated 790,534 866,732 (101,330) (58,907) e
flow projections vary between 6% to 15% (2018: 6% to 18%) and the growth rates of 2% to 4% (2018: 2% to 3%). % S
Acquisition of subsidiaries (Note 38(a)) - (36,405) - - ﬁ
Irnpa|rlmentlosses ampuntmgto Rs147m|II|on(2018:Rs.143.2 m||||on)areattrlb.utabletothe cash generating units ofcommerCIE.ll, Disposal of subsidiaries (Note 38(b)) 4,960 (153) - -
financial & other services, property and corporate services to reflect the loss in value of the CGU. These were done for certain ) .
non-operating and loss making units. The impairment losses are recognised in statement of profit or loss. Transfer to assets classified as held for sale (Notes (i) and 20) - (12,853) - -
Exchange differences (170) (727) - -
The directors have reviewed the carrying values of goodwill at 30 June 2019 and 2018 and are of the opinion that no Other movements 3,327 24147 371 23,577

additional impairment losses need to be recognised. Amounts recognised in profit or loss

Charge/(credit) for the year (Note 26(b)) 64,024 (18,799) 24,553 (14,317)

S3d4NSsO1D0SId
AdOLN1VLS

Amounts recognised in other comprehensive income

Income tax relating to components of other comprehensive - (7146) - -
income
Deferred tax on surplus onrevaluation of land and buildings (36,093) 14,522 - -
wn
Deferred tax relating to remeasurement of employee benefit (75,912) (5,349) (10,822) (10,916) g Z
liabilities o =
(@]
At 30 June 750,670 823,969 (87,228) (60,563) % >
wn
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7. DEFERRED TAXATION (CONTINUED) 7. DEFERRED TAXATION (CONTINUED)

34V IM OHM

Deferred tax assets and liabilities and movement in deferred tax are attributable to the following items: Revaluation Employee
Accelerated of property, benefit
Revaluation Employee THE COMPANY tax plant and assets/

Accelerated of property, benefit

depreciation Provisions equipment liabilities Total

@
o
THE GROUP tax plant and assets/ Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 <
depreciation Provisions equipment liabilities Ta
m>
Rs'000 Rs'000 Rs'000 Rs'000 Y]
. . . . At1uly 2017 (8,933) - 79,448 (129,422) (58,907) QA
Charged to other comprehensive income - - - (10,916) (10,916) wE
w)
At 1July 2017 774,359 (23,237) 612,531 (271,473) (225,448) 866,732 Other movement 23,577 - ~ - 23,577
A isiti f subsidiari
Noteagla) e 2,531 - 22,311 (1,987) (59,260) (36,405) Chargedtoprofit or loss (10,467) - . (3.850) (14,317)
Other movements 43,71 10,385 (54,548) (240) 24,839 24147 At30June 2018 4177 - 79,448 (144188) (60,563)
Disposal of subsidiary o4
(Note 38(0) 153 153 At July 2018 e
i - As previously reported 4177 - 79,448 (144188) (60,563) oo
Charge/(cre(.mt).to other B (7146) 14522 (5.349) B 2027 y S
comprehensive income - Effect of adopting new accounting standards - (40,767) - - (40,767)
Transfer to assets classified 1628 (1774) ~ (178) (12,529) (12,853) - Asrestated 4177 (40,767) 79,448 (144,188) (101,330)
as held for sale (Note 20)
f)crrlig';)/ charge toprofit 50,553 (17,587) (43,448) (14,484) 6167 (18,799) Credit to other comprehensive income - - - (10,822) (10,822)
, Other movement - 371 - - 371 m
Exchange differences 44 (1,678) 907 - - (727) o2
Charged to profit or loss 2,234 1,726 - 20,593 24,553 e}
At 30 June 2018 882,673 (51,037) 552,275 (293,711) (266,231) 823,969 02
At 30 June 2019 6,411 (38,670) 79,448 (134,417) (87,228) s
z
(@)
m

(i) There were no new transfer to assets held for sale during the reporting year. Certain assets held for sale as at 30 June 2018
were continuing to be held for sale as at 30 June 2019. Refer to Note 20.

8. BEARERBIOLOGICAL ASSETS

Revaluation Employee
Accelerated of property, benefit 2019 2018
THE GROUP tax plant and assets/ Tax THE GROUP Rs'000 Rs'000 L% 2
depreciation Provisions equipment liabilities losses Total g E
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 - o
Plant canes o
At1July 3,541 8,411 .
At 1July 2018
Impairment adjustment (3,035) (1,709)
- As previously reported 882,673 (51,037) 552,275 (293,711) (266,231) 823,969 o
Amortisation for the year (506) (3167)
- Effect of adopting new - (33,435) - - - (33,435)
accounting standards At 30 June - 3541 "
N
- Asrestated 882,673 (84,472) 552,275 (293,711) (266,231) 790,534 EE
Areaharvested (Arpents) 232 353 £z
0
Cost per Arpent (Rs) 65,893 54,292 g =
Other movement 1,338 1,787 173 (10) 39 3,327 0
(D'\;ZF;ZZaSIg))SUbSIdIa”eS 3122 1,065 3,838 (15,782) 2,717 4960 At 30 June 2019, the directors made an assessment of the carrying value of the bearer plants and have concluded that
an impairment of Rs 3 million was required (2018: Rs 1.7 million) based on their forecasts. This assessment was based on
Creditto Oth?r . - - (36,093) (75,912) - (112,005) an average sugar price of Rs 11,000 per ton over the projected period (2018: Rs 13,000). The main factor that led to the
comprehensiveincome impairment was the decrease in projected revenue. The value-in-use model has been used and the discount rate is 9.75% L
Charge/(credit) to profit 71110 (24,009) 14,002 62,881 (59,960) 64,024 (2018:6.26%). .
orloss S
Z0O
Exchange differences - (189) - - 19 (170) oS
=)
At 30 June 2019 958,243 (95,818) 534,195 (322,534) (323,416) 750,670 ﬁ
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9. CONSUMABLE BIOLOGICAL ASSETS 9. CONSUMABLE BIOLOGICAL ASSETS (CONTINUED) >
e
m
THE GROUP Standing cane Plants Vegetables Total Description of significant unobservable inputs to valuation:
Rs'000 Rs'000 Rs'000 Rs'000
Valuation Significant unobservable
technique inputs Sensitivity of the input to value o
At 1July 2017 31,998 ;%
Production 19,182 74,749 Cane vield per Ha: 1% point increase/(decrease) in cane yield per Ha would § g
Sales (15149) (60,110) 38ton/ha (yzmgl.gm toln/ha) resultinincrease/(decrease) in fair value by Rs 95,289 2z
: . T
Fair value movements (3,070) (12,010) (2018:Rs 134,957). %;
Discounted Price of sugar: 5% increase/(decrease) in the price of sugar would =
Standing cane cach flows Rs 14,031/ton resultinincrease/(decrease) in fair value by Rs 476,447
At30June 2018 34,627 (2018:Rs13,000/ton) (2018:Rs 674,784).
Production 21,700 73,909 WACC 1% point increase/(decrease) in WACC would result
Sales (17,265) (78,268) 917% (2018: 6.26%) in (decrease)/increase in fair value by Rs 2,366
. o . . 0, s (Va)
Fair value movements (5,212) 19,396 (2018: Rs 3,139). o
) 5% increase/(decrease) in price of plants would result 33
At 30 June 2019 49,664 :
A\éesr‘la;c;Ge(ggi;ogsp:e;r;t)s inincrease/(decrease) in fair value by Rs 1,981,147 s 5
' (2018:Rs 2,019,267).
The main assumptions for estimating the fair values are as follows: Decounted ol rate 5% increase/(decrease) in mortality rate would result
Sor — Plants cash flows 59, (201; 59%) in (decrease)/increase infair value by Rs 2,088,023
019 018 ¢ o (2018:Rs 1,486,745).
WACC 1% point increase/(decrease) in WACC would result -
Standing cane 20% (2018: 20%) in (decrease)/increase in fair value by Rs 292,989 m%
o N () m
Expected area to harvest (ha) 98 149 (2018:Rs 227,003). g%
I - <
Estimated yields (%) 10.4 10.4 Discount factor 1Apmr}tmcrease/(dgcrease) Im dllscount factor would z >
Estimated price of sugar - Rs (per ton) 14,031 13,000 8.77% (2018:12.51%) resultin (decrease)/Increase n fair value by Rs 3,256 2
Vegetab|es Discounted (2018 Rs 1,697)
cashflows Price of vegetables: 5% increase/(decrease) in price of vegetables
Plants Rs 19,000 — Rs 21,800 would resultinincrease/(decrease) in fair value by
Expected area to harvest (ha) 8 9 (2018:Rs 14,000 —Rs22,500)  Rs 1,022,386 (2018:Rs 485,758).
Maximum maturity of plants at 30 June 1year Tyear %ﬂ
0>
— =
10. FINANCE LEASE RECEIVABLES a5
Vegetables 5SS
m<
Expected areato harvest (ha) 42 24 THE GROUP 2
Discount factor (%) 9.0 12.5

(a) Movement during the year

2019 PAONES]

Rs'000 Rs'000 SR
3Z
m>
=8

At 1July - 932,729 Zs
==
Leases granted during the year - 198,236 o
Amounts written off - (182,033)
Capital movement during the year - (310,847)
- 638,085
-t
Interest on finance lease receivable - 6,373 >
(@]
Less: Allowance for credit losses - (68,580) T
Z0o
Transfer to assets classified as held for sale (Note 20) - (575,878) o
=)
pe)
At 30 June - - n
Present value of minimum lease payments - 638,085
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10. FINANCE LEASE RECEIVABLES (CONTINUED)

Allfinance lease receivables were secured over the assets
leased and in some cases additional guarantees were
taken from the clients for the facility availed. The average
lease term was between 5 to 7 years and the effective
interest rate on finance leases was 7.61% and was fixed at
the contract date for the entire lease term. The lessee had
the option to purchase the asset at the end of the lease
period.

Before granting lease to clients, the subsidiary Mauritian
Eagle Leasing Company Limited (MELCO) used a credit
scoring system to assess the potential client's credit
quality and profile. The Client Acceptance Committee
reviewed the client's application and upon satisfactory
scoring and submission of all necessary documents, the
lease was granted.

The maximum exposure to credit risk of finance lease
receivables for the current and prior periods was the
carrying amount net of allowance for credit losses.

2019 2018
Rs'000 Rs'000
Ageing of impaired past due debt
30days -180days - 1,41
Over 180 days - 88,398
- 89,809

(b) Gross and net investment in finance leases:

2018

Rs'000
- Within one year - 334124
- Between one and five years - 396,692
-Over 5years - 17,268
- 748,084
Less: Unearned finance income - (103,626)
Less: Allowance for credit losses - (68,580)
Netinvestmentin finance lease before allowance for credit losses - 575,878

(c) Movement in the allowance for credit losses

In determining the recoverability of a debt, the subsidiary considered each client on a case by case basis, taking into account
any change in the credit quality of the client from the date credit was initially granted up to the end of the reporting period.
The concentration of credit risk was limited due to the customer base being large and unrelated. Management is of the opinion
that thereis no further credit provision required in excess of the allowance for credit losses.

10.

1.

FINANCE LEASE RECEIVABLES (CONTINUED)

2018

Specific Portfolio

Provision Provision

Rs'000 Rs'000
At 1July 2017 270,236 8,622 278,858
Amount utilised/reclassified (205,295) (2,445) (207,740)
Reversal of provision during the year (2,538) - (2,538)
At 30 June 2018 62,403 6,177 68,580

In the prior year 30 June 2018, all finance lease receivables were transferred to assets classified as held for sale (Note 20).

INVESTMENT IN SUBSIDIARIES

Secondary
THE COMPANY market Unquoted
Rs'000 Rs'000
At 1July 2017 4,786,697 412,140 12,644,546 17,843,383
Additions 2,270,684 132,454 221,602 2,624,740
Reduction of capital - - (527,782) (527,782)
Transfer from associates (Note 12) - - 26,016 26,016
Transfer from/(to) financial assets (Note 14) 80,942 - (1,245) 79,697
Assets classified as held for sale (Note 20) - - (174,926) (174,926)
Impairment loss (Note 33) - - (198,904) (198,904)
Fair value adjustments 1137,437 190,145 1,077,477 2,405,059
At 30 June 2018 8,275,760 734,739 13,066,784 22,077,283
At 1July 2018 8,275,760 734,739 13,066,784 22,077,283
Additions - - 284,957 284,957
Disposal - - (8,441) (8,441)
Fair value adjustments (999,541) (64,069) (698,648) (1,762,258)
At 30 June 2019 7,276,219 670,670 12,644,652 20,591,541
The acquisitions has been financed as follows:
2019 2018
Rs'000 Rs'000
Cash 120,889 2,624,740
Issue of shares 164,068 -
284,957 2,624,740

The Group and the Company have pledged their investments to secure the banking facilities obtained.
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1. INVESTMENT IN SUBSIDIARIES (CONTINUED) 1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

34V IM OHM

In prior year 30 June 2018, the Company recognised impairment losses with respect to its Ugandan subsidiaries,Mauritian
Eagle Leasing Company Ltd as well as some non-operating entities as these entities had recurring losses. These impairment
losses were recognised in other gains and losses (Note 33). The investments in subsidiaries are measured at FVTOCI at year

Country of
incorporation

Type of 2019 2018
shares Principal activity % held % held
Direct Direct

Details of subsidiaries (continued)

Indirect Indirect

(
(
(
(
(
(
(

ended 30 June 2019 and are no longer subject to impairment requirements. Q
Sainte Marie Crushing Plant Ltd Mauritius Ordinary ~ Manufacture of building materials - 25.35 - 2535 g
Country of Type of PIGE) 2018 Société des petits Cailloux Mauritius Ordinary  Investment - 25.35 - 2535 §§
Details of subsidiaries incorporation  shares Principal activity %held % held Dry Mixed Products Ltd Mauritius Ordinary ~ Manufacture of building materials - 16.90 - 16.90 a =
Disectamindett Bireerisindlrect Land Reclamation Limited (ii) Mauritius Ordinary ~ Manufacture of building materials = 33.14 - 33.14 % ;
Stone and Bricks Co Ltd Mauritius Ordinary ~ Manufacture of building materials - 33.14 - 3314 é
Chantier Naval del'Océan Indien Limited (iv) Mauritius Ordinary  Constructionandrepair of ships 63.83 - 60.00 - e . ) o )
CNO!Investments Ltd (iv) Maurltis Ordinary  Investment . 6383 6000 Thle Stonemasters Company Limited Maur!t!us Ord!nary Manufacture ofbu!Id!ng mater!als - 3314 - 3314
Construction & MaterialHandling Company Ltd  Mauritius Ordinary  Handling equipment 100.00 - 100.00 - PricomLtd Mauritius Ordinary - Manufacture of building materials - 3314 R 31
DieselActiv Co Ltd Mauritius Ordinary ~ Mechanical 100.00 _ 100.00 - BlychemLtd Mauritius Ordinary ~ Manufacturing of chemical products 100.00 - 100.00 -
Engineering Services Ltd Seychelles Ordinary  Outsourcing - 6937 - 6937 Escape Outdoor &LeisureLtd (v) Mauritius Ordinary  Commerce - = 10000 - =Y
Engineering Support Services Ltd (formerly Mauritius Ordinary ~ Support services 100.00 - 100.00 - HealthActiv Ltd Mauritius ~ Ordinary  Healthcare 100.00 - 100.00 - T2
called Riche Terre Development Limited) Medical Trading Company Ltd Mauritius Ordinary  Healthcare 100.00 - 100.00 - % m
EngitechLtd Mauritius Ordinary ~ Manufacturing 100.00 - 100.00 - Medical Trading International Ltd (vi) Mauritius Ordinary  Healthcare 100.00 - 5100 - -2
Fit-Out (Mauritius) Ltd Mauritius Ordinary ~ Manufacturing - 6983 - 6983 New Cold Storage Company Limited ()~ Mauritius ~ Ordinary  Inactive 100.00 - 100.00 -
IBL Madagasikara S.A.(i) Madagascar Ordinary ~ Commerce 90.00 - 90.00 - Pick and Buy Limited Mauritius Ordinary  Supermarkets - 100.00 - 100.00
IBL Energy Ltd Mauritius Ordinary  Investment 100.00 - - - Winhold Limited Mauritius Ordinary  Investment 100.00 - 100.00 -
Manser Saxon Interfors Ltd Mauritius Ordinary  Manufacturing = - 9230 Compagnie des Magasins Populaires Mauritius Ordinary  Hypermarket - 100.00 - 100.00
Manser Saxon Elevators Ltd Mauritius Ordinary  Manufacturing - 9250 - 9250 Limitée o
Manser Saxon Environment Ltd (ii) Mauritius Ordinary  Manufacturing - 9250 - 9250 CMPL (Cascavelle) Ltée Mauritius Ordinary  Hypermarket - 100.00 ~ 100.00 D E
Manser Saxon Plumbing Ltd Mauritius Ordinary  Manufacturing - 9250 - 9250 CMPL (Bagatelle) Ltée Mauritius Ordinary  Hypermarket - 100.00 . 10000 e g
Manser Saxon Contracting Limited Mauritius Ordinary  Manufacturing & contracting 92.50 = 92.50 - CMPL (Mont Choisy) Ltée Mauritis Ordinary  Hypermarket - 100,00 100,00 2 ;Z>
ManserSaxon DubaiLLC Duba Ordinary - Manufacturing - 9230 o990 Intergraph Ltée Mauritius Ordinary  Tradingin printing equipment 100.00 - 100.00 - m
Manser SaxonInteriors LLC Dubai Ordinary  Manufacturing - 9250 - 9250 and consumables
Manser Saxon Opénlings Ltdl(ii) Maur?tfus Ord?nary Malnl{facturir}g oy - 9250 Heilderberg Océan Indien Limitée Mauritius Ordinary  Investment - 100.00 - 100.00
ManserSlaxon Tr'alnlng Ser\{lf:es Ltd - Maur!t!us Ord!nary Tralnlngse'rwces - 9250 - 9250 Intergraph Reunion Reunion Ordinary  Trading In printing equipment = 100,00 100,00
Tower Bridge Projects (Mauritius) Ltd (ii)/(iii) ~ Mauritius Ordinary  Construction - 9250 - 4716 and consumables for printing
Saxon In'ternational Ltd Maur?tius Ord?nary Investment - . et - 9230 Intergraph Réunion SAV Reunion Ordinary  After sales service - 100.00 - 100.00 % 7
Servequula L.td, Maur!tfus Ord!nary Rental%serwcmg ofequlpment 100.00 - 100.00 - SClLes Alamandas Reunion Ordinary  RealEstate = 100.00 10000 g:_>'
Scomat Limitee Mauritius Ordinary  Industrial & mechanical 100.00 = 100.00 - . ) ) ) o nS
Société de Transit Aérien et Maritime SARL (i) Madagascar Ordinary  Clearing & forwarding - 85.50 - 8550 Intergraph Reunion Papier Reunion Ordinary  Tradingin papers - 10000 - lo0eo S %
Systems Building Contracting Ltd Mauritius Ordinary  Manufacturing & contracting - 59.66 - 59.66 Intergraph Editions Ltée (v) Mauritius Ordinary  Editing of books : - - 10000 h=
Tornado Limited Mauritius Ordinary  Manufacturing - 9250 _ 9250 Intergraph Africa Ltd Mauritius Ordinary  Tradingin printing equipment - 100.00 - 100.00
Flacq Associated Stonemasters Limited Mauritius Ordinary  Productionandsale of - 28.15 - 2815 endconsumables
aggregates andbricks Les Classiques Africains du Cameroun Cameroun Ordinary  Sale and promotion of books - - - 100.00
United Basalt Products Ltd Mauritius Ordinary  Manufacture of building materials 33.14 - 3314 - SARL(Y)
Espace Maison Ltée Mauritius Ordinary  Commerce - 3314 - 331 Les Classiques du Senégal (v) Senegal Ordinary  Sale and promotion of books - - - 100.00 v_
La Savonnerie Creole Ltée Mauritius Ordinary  Commerce - 3314 - 3314 Adan'q aer (I:om[?any Limited (i) Maur!t!us Ord!nary Inact!ve - 100.00 - 100.00 E z
Compagnie de Gros Cailloux Limitée Mauritius Ordinary  Agriculture - 3314 - 334 Cassis Limited (i) Mauritius Ordinary  Inactive 100.00 - 100.00 - <7
Welcome Industries Limited Mauritius Ordinary  Manufacture of building materials - 2515 - 2515 Equip and Rent Company Ltd Mauritius ~ Ordinary  Rentalof equipment 100.00 - 100.00 - z>
UBP International Ltd Mauritius Ordinary  Investment - 33.14 - 3314 Fondation Joseph Lagesse Mauritius Ordinary  Charitableinstitution 100.00 - 100.00 - A
UBP Madagascar Madagascar Ordinary  Manufacture of building materials - 33.14 - 3314 IBL AfricaInvestment Ltd Mauritius Ordinary  Investment 100.00 - 100.00 -
United Granite Products (Pvt) Ltd Sri-Lanka Ordinary  Manufacture of building materials - 25,52 - 2552 IBL Biotechnology International Ltd Mauritius Ordinary ~ Researchand development 100.00 - 100.00 -
DHK Metal Crusher (Pvt) Ltd Sri-Lanka Ordinary  Manufacture of building materials - 3314 - 3314 IBL Loyalty Ltd (fomerly IBL Corporate  Mauritius Ordinary ~ Cardmanagement 100.00 - 100.00 -
Sheffield Trading(Pvt) Ltd Sri-Lanka Ordinary  Manufacture of building materials - 3314 - 3314 Services Ltd) (i)

i) Companies are inactive
ii) Companies are inactive and in process of de-registration

iii) Transferred from investment in joint venture to investment in subsidiary following increase in stake
iv) Increase in percentage holding further to share buy-back

v) Investments disposed during the year

vi) Change in percentage holding without loss of control

vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year

v) Investments disposed during the year
Change in percentage holding without loss of control

i

Companies are inactive

Companies are inactive and in process of de-registration

(

(

(iii) Transferred from investment in joint venture to investment in subsidiary following increase in stake
(iv) Increase in percentage holding further to share buy-back
(
(
(

vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

1. INVESTMENT IN SUBSIDIARIES (CONTINUED) 1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

34V IM OHM

Country of Type of 2019 2018 Country of Type of 2019 2018

Details of subsidiaries (continued) incorporation  shares Principal activity % held % held Details of subsidiaries (continued) incorporation  shares Principal activity % held % held
Direct Indirect Direct Indirect Direct Indirect Direct Indirect

(]

IBL Entertainment Limited (i) Mauritius Ordinary  Inactive - 100.00 - 100.00 Specialty Risk Solutions Ltd Mauritius Ordinary  GeneralInsurance - 42.00 - 4200 @%
IBL Entertainment Holding Limited (i) Mauritius Ordinary  Inactive 100.00 - 100.00 - Eagle Investment Property Limited Mauritius Ordinary ~ Property - 60.00 - 60.00 S=
IBL Treasury Management Ltd (i) Mauritius Ordinary  Inactive 100.00 - 100.00 - (formerly MElInvestment Property Limited) g E
Les Cuisines Solidaires Ltée Mauritius Ordinary  Charitableinstitution - 100.00 - 100.00 Maulritian Eagle Leasirig Company Ltd (v) Mauritfus Ordinary Leasing & deposit taking - - 86.43 814 T =
IBL International Limited Mauritius Ordinary  Investment 100.00 - 100.00 - f_::gisi:jtr;:;ttiglr)s L mzz:t:zz 8:2:222: :Ezzz:zzi 34.9; : ;izg : -
IBL International Limited Kenya Ordinary ~ Business Development 100.00 - 100.00 - Alentaris Ltd MaLritius Ordinary  Investment 75,51 _ 7651 )
IBL Training Services Limited (i) Mauritius Ordinary  Training services 100.00 - 100.00 - Alentarls Recruitment Ltd Maurttius Ordinary  Recruitment services B 75.51 ) 7551
GML Immobilier Ltée (i) Mauritius Ordinary  Inactive ke - 100.00 - Alentaris Consulting Ltd Mauritius Ordinary ~ Humanresource consulting - 75.51 - 75.51 =Y
IMV ServicesLtd Mauritius Ordinary  Rental of equipment [CEC j 10000 - Alentaris Management Ltd Mauritius Ordinary ~ Management company - 75.51 - 75.51 gg
I-Consult Limited Mauritius  Ordinary [T services 100.00 - 100.00 - LCF Holdings Ltd (vi) Mauritius ~ Ordinary  Investment dealing and 75.00 - 6000 - 28
|-Telecom Ltd Mauritius Ordinary  IT services 100.00 - 100.00 - advisory services -
Ireland Blyth (Seychelles) Ltd (i) Seychelles  Ordinary  Inactive 100.00 - 100.00 - LCF Registry & Advisory Ltd Mauritius Ordinary  Investment dealing and - 60.00 - 60.00
Ireland Fraser and Company Limited (i) Mauritius Ordinary  Inactive 100.00 - 100.00 - O Securities Lid T Ordinary Iandv::;y;i:el:i;g . 60,00 000
Printvest Holding Ltd Mauritius Ordinary  Investment 100.00 - 100.00 - advisory services
IBL Management Ltd Mauritius Ordinary ~ Management services 100.00 - 100.00 - LCF Wealth Ltd Mauritius Ordinary  Investment dealing and - 60.00 - 60.00 i
IBL Treasury Ltd Mauritius Ordinary  Treasury 100.00 - 100.00 - advisory services ﬁg
SPCB Ltée (ii) Mauritius Ordinary Investment 100.00 _ 100.00 _ IBL Link Ltd Mauritius Ordinary Investment 100.00 - 100.00 - §§
Ze Dodo Trail Ltd Mauritius ~ Ordinary ~ Organiser of trails 100.00 - 100.00 - GWS Technologies Ltd (vii) Mauritius Ordinary  Investment - 8000 - 4500 - %
Beach International Company Ltd Mauritius Ordinary  Global business - 100.00 — 100.00 The Ground Collaborative Space Ltd (vi) Mauritius Ordinary  Collaborative workspace -  86.23 84.20 2.03 m
DTOS Ltd Mauritius  Ordinary  Globalbusiness - 10000 - 100,00 UniversalMedia Ltd Mauritius  Ordinary  Media - Hal - 5500
DTOS International Ltd Mauritis Ordinary  Global business = 100.00 100,00 LuxIsland Resorts Ltd Mauritius Ordinary ~ Hospitality and Tourism 56.47 - 56.47 -
DTOS Trustees Ltd Mauritius Ordinary  Globalbusiness = 100.00 - 10000 Holiday & Leisure Resorts Limited Mauritius Ordinary ~ Hospitality and Tourism - 56.47 - 56.47

Merville Beach Hotel Ltd Mauritius Ordinary  Hospitality and Tourism - 56.47 - 56.47 =
DTOS Outsourcing Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 100.00 Verville Ltd R Ordinary  Hospitality and Tourism ) . e 82
DTOS Registry Services Ltd Mauritius Ordinary  Provider of services - 100.00 - 100.00 o . ) . ) 2 S

Blue Bay Tokey Island Limited Mauritius Ordinary ~ Hospitality and Tourism - 56.47 - 5647 co
DTOS East Africa Company Limited Uganda Ordinary  Globalbusiness - 100.00 - 100.00 BeauRivage CoL.td Mauritius Ordinary  Hospitality and Tourism _ 56.47 . 5647 a 2
DTOS International East Africa (K) Limited Kenya Ordinary  Globalbusiness - 100.00 - 100.00 Lux Resorts Ltd Maurttius Ordinary  Hospitality and Tourism . 5647 . 6ga7
IBL Financial Services Holding Ltd Mauritius Ordinary  Investment L g 10000 - LesPavillonsResorts Ltd Mauritius Ordinary  Hospitality and Tourism - 56.47 - 5647
Interface International Ltd Mauritius Ordinary  Global business - 100.00 - 100.00 LTK Ltd Mauritius Ordinary  Hospitality and Tourism _ 56.47 _ 5647
Interface Management Services Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 100.00 FMM Lteée Mauritius Ordinary  Hospitality and Tourism N 56.47 _ 5647
IPSE (Nominees) Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 100.00 MSF Leisure Company Ltd Mauritius Ordinary  Hospitality and Tourism - 56.47 - 5647 g%
ITAEST (Nominees) Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 10000 Hotel Prestige Reunion SAS Reunion Ordinary ~ Hospitality and Tourism - 5647 - 5647 g Z
Knights & Johns Management Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 100.00 Le Recif SAS Reunion Ordinary  Hospitality and Tourism - 55.97 - 55.97 %g
Pines Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 100.00 Les Villas duLagon SA Reunion Ordinary ~ Hospitality and Tourism - 56.47 - 5647 ok
Pines Nominees Ltd Mauritius Ordinary  Globalbusiness - 100.00 - 100.00 Naiade Holidays (Pty) Ltd SouthAfrica  Ordinary  Hospitality and Tourism - 56.47 - 5647
Eagle Insurance Limited (formerly Mauritian Mauritius Ordinary ~ GeneralInsurance 60.00 - 60.00 - Oceanide Limited Mauritius Ordinary ~ Hospitality and Tourism - 56.47 - 5647
Eagle Insurance Company Limited) Nereide Limited Mauritius Ordinary  Hospitality and Tourism - 56.47 - 5647

i) Companies are inactive
ii) Companies are inactive and in process of de-registration
ii) Transferred from investment in joint venture to investment in subsidiary following increase in stake iii) Transferred from investment in joint venture to investment in subsidiary following increase in stake

( (i) Companies are inactive

z 2

Eiv) Increase in percentage holding further to share buy-back (iv) Increase in percentage holding further to share buy-back
(

( (

( (

ii) Companies are inactive and in process of de-registration

V) Investmgnts disposed durirjg thg year v) Investments disposed during the year
vi) Change in percentage holding without loss of control - . B . . vi) Change in percentage holding without loss of control
vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year
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Notes to the Financial Statements
for the year ended 30 June 2019

1. INVESTMENT IN SUBSIDIARIES (CONTINUED) 1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

34V IM OHM

Country of Type of 2019 2018
incorporation  shares Principal activity % held % held

Country of
incorporation

Type of 2019 2018

shares Principal activity % held % held Details of subsidiaries (continued)

Details of subsidiaries (continued)

(
(
(
(
(
(
(

LuxIsland Resort Foundation
Lux|Island Resort Maldives Ltd
White Sand Resorts & SpaPvt Ltd
The Lux Collective Ltd

Lux Island Resort Seychelles Ltd
LIRTALtd

LuxIsland Resorts UK Limited
Island Light Vacations Ltd

Salt Hospitality Ltd

Palm Boutique Hotel Ltd

The Lux Collective Pte Ltd
CafeLUX Ltd

Lux Hotel Management (Shanghai) Co Itd
Bloomage Ltd

SouthernInvestments Ltd (vi)
SClEdena
BlueLife Limited

Haute Rive Holdings Limited
AzuriSuites Ltd

Azuri Watch Ltd

AzuriServices Ltd

AzuriEstate Management Ltd

Haute Rive Ocean Front Living Ltd
Haute Rive IRS Company Limited

Haute Rive PDS Company Ltd (incorp. 9/5/17)
HR Golf Holding Ltd

Azuri Golf Management Ltd

Circle Square Holding Company Limited
Lifein Blue Limited

OceanEdge Property Management Company Ltd
Les Hauts Champs 2 Ltd

PLResortLtd

Haute Rive AzuriHotel Ltd

IBL Life Ltd

CIDP Holding (formerly Rouclavier Ltée)
Services Gestion des Compagnies Ltée
CIDP Preclinical Ltd

CIDPIndia Ltd

Mauritius
Seychelles
Maldives
Mauritius
Seychelles
Mauritius
UK
Mauritius
Mauritius
Mauritius
Singapore
Mauritius
China
Mauritius

Mauritius
Reunion
Mauritius

Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius
Mauritius

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Direct

Charitableinstitution -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism 49.61
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -
Hospitality and Tourism -

Real Estate & Property 100.00
Management

Real Estate -
Real Estate -

Property Development 48.99
&Holding Co

Property Development -
Property Development -
Property Development -
Property Development -
Property Development -
Property Development -
Property Development =
Property Development -
Property Development -
Property Development -
Property Development -
Property Development -
Property Development =
Property Development -
Property Development -
Property Development -
Biotechnologies 100.00
Research and Biotechnology -
Management services =
Clinical testing -

Clinical testing of pharmaceu- -
ticaland cosmetic products

Indirect

56.47
56.47
56.47

49.61
49.61
49.61
49.61
49.61
49.61
49.61
49.61
49.61

100.00
23.28

48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
43.37
38.13

90.00
90.00
90.00
90.00

Direct

Indirect

56.47
56.47
56.47
56.47
5195
5195
56.47
5195
56.47
56.47
56.47
56.47
5195

62.70
23.28

48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
48.99
43.37
3813

90.00
90.00
90.00
90.00

i) Companies are inactive

v) Investments disposed during the year

ii) Companies are inactive and in process of de-registration
i) Transferred from investment in joint venture to investment in subsidiary following increase in stake
iv) Increase in percentage holding further to share buy-back

vi) Change in percentage holding without loss of control

vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year

Direct Indirect Direct Indirect

CIDP Biotech India Private Limited India Ordinary  Clinical testing - 8910 - 89.10
CIDP International Mauritius Ordinary  Clinicalresearchandinvestment - 8910 - 89.10
CIDP Biotechnology SRL Romania Ordinary  Clinical testing of pharmaceutical - 89.10 - 89.10
and cosmetic products
CIDP BrasilLtd Mauritius Ordinary  Clinicalresearch andinvestment - 90.00 - 90.00
CIDP Do Brasil Pesquisas Clinicas Ltda Brasil Ordinary  Clinical testing of pharmaceutical - 8910 - 89.10
and cosmetic products
CentredePhytotherapie et deRechechelLtée  Mauritius Ordinary  Testing and analysis of plants - 90.00 - 8450
CIDP Singapore Ltd Mauritius Ordinary  Clinicalresearchandinvestment - 90.00 - 90.00
CIDP Biotech Singapore Singapore Ordinary  Clinical testing of pharmaceutical - 90.00 - 9000
(Centre International de Development and cosmetic products
Pharmaceutique) PTE. Ltd
Air Mascareignes Limitée Mauritius Ordinary ~ Tourism 50.00 - 50.00 -
Australair General Sales Agency Ltd Mauritius Ordinary ~ Tourismand Travel - 50.00 - 50.00
Australair GSA Comores SARL Comoros Ordinary  Tourismand Travel - 50.00 - 50.00
Australair GSAMada s.a. Madagascar ~ Ordinary ~ Tourismand Travel - 50.00 - 50.00
Catovair Comores SARL (i) Mauritius Ordinary  Tourismand Travel - 50.00 - 50.00
Compagnie Thoniere del'OceanIndienLtée  Mauritius Ordinary  Rentalof fishing boats 100.00 - 100.00 -
Ground 2 Air Ltd (formerly named Mauritius Ordinary  Groundhandling 100.00 - 100.00 -
Equity Aviation Indian Ocean Limited)
Equity Aviation Comores SARL Mauritius Ordinary  Ground handling - 100.00 - 100.00
G2A Camas Ltd Mauritius Ordinary  Training - 50.00 - 50.00
IBL Aviation SARL (i) Madagascar  Ordinary ~ Tourismand Travel - 100.00 - 100.00
IBL Aviation Comores SARL (i) Comoros Ordinary  Tourismand Travel - 100.00 - 100.00
IBL Cargo Village Ltd Mauritius Ordinary ~ Tourismand Travel 100.00 - 100.00 -
IBL Comores SARL Comoros Ordinary  Tourism 100.00 - 100.00 -
IBL Comores GSA Anjouan SARL Comoros Ordinary ~ Tourism - 100.00 - 100.00
IBL Fishing Company Ltd Mauritius Ordinary ~ Shipping 100.00 - 100.00 -
IBL Regional Development Limited Mauritius Ordinary  Investment 100.00 - 100.00 -
Arcadia Travel Madagascar Madagascar  Ordinary  Travelagency - 100.00 - 100.00
Arcadia Travel Comores SARL Comoros Ordinary ~ Travelagency - 100.00 - 100.00
Arcadia Travel Limited Mauritius Ordinary  Travelagency 100.00 - 100.00 -
(formerly called IBL Travel Limited)
IBL Travel SARL(i) Mauritius ~ Ordinary  Travelagency - 100.00 - 100.00
Indian Ocean Dredging Ltd (ii) Mauritius Ordinary  Inactive 100.00 - 100.00 -
IBL Shipping Company Ltd (formerly Mauritius Ordinary  Import-Export 100.00 - 100.00 -
called Indian Ocean Logistics Limited)
| World Ltd Mauritius Ordinary ~ Commerce 100.00 - 100.00 -
Logidis Limited Mauritius Ordinary ~ Warehousing 100.00 - 100.00 -
Mad Courrier SARL Madagascar  Ordinary  Courier service 92.50 = 92.50 -
Mada Aviation SARL Madagascar  Ordinary  General sales agent 100.00 - 100.00 -
Reefer Operations Limited IsleOfMan  Ordinary  Shipping 100.00 - 100.00 -
Reefer Operations (BVI) Limited British Virgin ~ Ordinary  Shipping - 100.00 - 100.00
Island
Seaways Marine Supplies Limited Mauritius Ordinary  Shipping 100.00 - 100.00 -

(i) Companies are inactive
(i) Companies are inactive and in process of de-registration

(iii) Transferred from investment in joint venture to investment in subsidiary following increase in stake

(iv) Increase in percentage holding further to share buy-back

(v) Investments disposed during the year

(vi) Change in percentage holding without loss of control

(vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year
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1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

Country of Type of
incorporation  shares

Details of subsidiaries (continued)

Principal activity

Société Mauricienne de Navigation Ltée (i)
Somatrans SDV Ltd
Somatrans SDV Logistics Ltd

Mauritius Ordinary  Service provider
Mauritius Ordinary  Import-Export
Mauritius Ordinary  Import-Export
Southern Seas Shipping Company Limited Mauritius Ordinary  Shipping

IBLLAS Support Ltd (formerly known as
Tourism Services International Limited)

Mauritius Ordinary ~ Supportservices

Aquatic Proteins Private Limited India Ordinary ~ Manufacturing
CervonicLtd Mauritius Ordinary ~ Manufacturing
Fresh Cuts (Uganda) Ltd (v) Uganda Ordinary ~ Meat processing
Froid des Mascareignes Ltd Mauritius Ordinary ~ Storage
IBL Biotechnology Investment HoldingsLtd ~ Mauritius Ordinary  Investment
IBL Biotechnology (Mauritius) Ltd

IBL India Investments Ltd

Mauritius Ordinary ~ Researchand Development
Mauritius Ordinary  Investment

IBL Gabon Investments Limited
IBL Ugandan Holdings 1Limited (i)

Mauritius Ordinary  Investment
Mauritius Ordinary  Investment

IBL Ugandan Holdings 2 Limited (ii) Mauritius Ordinary  Investment

IBL Seafood Support Services Ltd Mauritius Ordinary ~ Supportservices
(formerly known as Société de Traitement et

d'Assainissement des Mascareignes Limitée)

Industrie et Servicesdel'OcéanindienLimitée  Mauritius Ordinary ~ Maritime Transport
La Tropicale Mauricienne Ltée Mauritius Ordinary ~ Manufacturing
Marine Biotechnology Products Ltd Mauritius Ordinary ~ Manufacturing
Marine Biotechnology International Ltd Mauritius Ordinary  Investment

Marine Biotechnology Products Coted'lvoire  Ivory Coast Ordinary ~ Manufacturing

Seafood Hub Limited Mauritius Ordinary  Investment

Transfroid Ltd Mauritius Ordinary  Import-Export

Camp Investment Company Limited Mauritius Ordinary  Investment

Phoenix Management Company Ltd Mauritius Ordinary ~ Management

Phoenix Investment Company Limited Mauritius Ordinary  Investment

Phoenix Beverages Limited Mauritius Ordinary ~ Production of beer and bottles

and distribution of beverages

MBL Offshore Ltd Mauritius Ordinary  Investment
Phoenix Beverages Overseas Ltd Mauritius Ordinary  Export of beverages
The (Mauritius) Glass Gallery Ltd Mauritius Ordinary  Productionandsale of glasswares

Mauritius Breweries International Ltd British Virgin ~ Ordinary  Investment

Islands
Phoenix Distributors Limited Mauritius Ordinary  Distribution of beverages

Phoenix Camp Minerals Offshore Limited Mauritius Ordinary  Investment

Phoenix Réunion SARL Reunion Ordinary ~ Commissioning agent
Helping Hands Foundation Mauritius Ordinary  Charitableinstitution
Phoenix Foundation Mauritius Ordinary ~ Foundation

EdenaS.A. Reunion Ordinary  Distribution of beverages
Espace Solution Réunion SAS Reunion Ordinary  Otherservices

2019
% held

Direct

100.00
75.00

100.00
100.00

100.00

90.00
100.00
100.00
100.00
100.00
100.00

85.00

49.60

26.17
3.21

Indirect

70.00
85.00

59.50

63.83

56.95
85.00
41.65

59.50

49.56
11.25
20.07

23.28
23.28
16.46
23.28

21.09
23.28
23.28
18.96
23.28
23.28
23.28

2018
% held

Direct

100.00
75.00

100.00
100.00

100.00

90.00
100.00
100.00
100.00
100.00
100.00

100.00

85.00
49.60

26.17
3.21

Indirect

70.00
85.00
100.00
59.50

63.83

56.95
85.00
4165

59.50

49.56
1.25
20.07

23.28
23.28
16.46
23.28

2109
2328
2328
18.96
2328
2328
2328

(i) Companies are inactive
(ii) Companies are inactive and in process of de-registration

(iii) Transferred from investment in joint venture to investment in subsidiary following increase in stake
(iv) Increase in percentage holding further to share buy-back

(v) Investments disposed during the year

(

(

vi) Change in percentage holding without loss of control

vii) Transferred from investment in associate to investment in subsidiary following additional investments made during the year

1.

INVESTMENT IN SUBSIDIARIES (CONTINUED)

Details of non-wholly owned subsidiaries of the Group that have material non-controlling interest:

Pérceﬁtage i A Proﬁt/(loss) Accumulated Dividend paid
voting rights held attributable to ) )
) , non-controlling tonon-controlling
by non-controlling non-controlling . :
] : interests interests
interests interest
2019 2018 2019 2018 2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000 Rs’'000 Rs'000
Lux Island Resorts Ltd 43.53% 43.53% 317,685 231,758 2,901,674 2,616,941 (80,583) (74,613)
Camp Investment Company Limited =~ 50.40% 50.40% 575,539 394,213 3,381,776 3171181 (192,943) (159,734)
United Basalt Products Ltd 66.86% 66.86% 131,720 108,167 2,202,159 2,183,531 (82,203) (76,047)
Chantier Naval de'Océan Indien Ltd 36.17% 40.00% 97,658 109,123 736,935 808,572 (54,981) (48,564)
Bluelife Limited 51.01% 51.01% (74,630) (66,788) 1,110,712 1189,064 - -
Individually immaterial subsidiaries - - (80,738) 97,432 1,189,333 1,483,425 (170,604) (58,123)
with non-controlling interests
Total 967,234 873,905 11,522,589 11,452,714  (581,314) (417,081)

The Group considers certain entities over which it controls less than 50% of the voting rights as subsidiaries since it has
sufficient dominant voting interest to direct the relevant activities of these entities and therefore has control over them
(Refer to Note 3).
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1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

Lux Island Resorts Ltd

2019
Rs’000

2018
Rs'000

Current assets 1,089,633 1,240,492
Non-current assets 11,198,805 11,688,444
Current liabilities 2,439,513 2,615,976
Non-current liabilities 3,842,466 4,302,665
Equity attributable to owners of the Company 3,104,785 3,393,354
Non-controlling interest 2,901,674 2,616,941
2019 2018
Rs'000 Rs'000
Revenue 6,413,433 5,925,409
Expenses (5,683,850) (5,510,769)
Profit for the year 729,583 414,640
Profit for the year:
- Profit attributable to owners of the Company 411,898 182,882
- Profit attributable to the non-controlling interests 317,685 231,758
729,583 414,640
Other comprehensive income/(loss) for the year:
- Other comprehensive income/(loss) attributable to owners of the Company (135,573) (5,211)
- Other comprehensive income/(loss) attributable to the non-controlling interests (104,506) (15,960)
(240,079) (21171)
Total comprehensive income for the year:
- Total comprehensive income attributable to owners of the Company 276,325 177,671
- Total comprehensive income attributable to the non-controlling interests 213,179 215,798
489,504 393,469
Net cashinflow from operating activities 1,020,793 741,218
Net cash outflow frominvesting activities (428,985) (1,421,909)
Net cash (outflow)/inflow from financing activities (605,040) 654,557
Net cash outflow for the year (13,232) (26,134)

1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

2019 2018

Camp Investment Company Limited
Rs'000 Rs'000

Current assets 1,925,622 1,774,766
Non-current assets 4,765,624 4,596,599
Current liabilities 1,233,292 1178,957
Non-current liabilities 1,028,511 1,015,060
Equity attributable to owners of the Company 1,047,667 1,006,167
Non-controlling interest 3,381,776 3,171,181

2019 2018

Rs'000 Rs'000

Revenue 7,824,421 7,295,027
Expenses (7,140,905) (6,770,443)
Profit for the year 683,516 524,584
Profit for the year:
- Profit attributable to owners of the Company 107,977 130,371
- Profit attributable to the non-controlling interests 575,539 394,213

683,516 524,584
Other comprehensive income for the year:
- Other comprehensive income attributable to owners of the Company (24,478) 29,381
- Other comprehensive income attributable to the non-controlling interests (137,677) 216,881

(162,155) 246,262
Total comprehensive income for the year:
- Total comprehensive income attributable to owners of the Company 83,499 159,752
- Total comprehensive income attributable to the non-controlling interests 437,862 611,094

521,361 770,846
Net cashinflow from operating activities 814,280 764,091
Net cash outflow frominvesting activities (469,546) (301,168)
Net cash outflow from financing activities (369,386) (407,479)
Net cash (outflow)/inflow for the year (24,652) 55,444
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1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

2019 2018

United Basalt Products Ltd
Rs'000 Rs'000

Current assets 1,362,183 1,322,527
Non-current assets 3,743,154 3,671,284
Current liabilities 770,961 1,344,158
Non-current liabilities 1,174,302 517,030
Equity attributable to owners of the Company 957,915 949,092
Non-controlling interest 2,202,159 2,183,531

2019 2018

Rs'000 Rs'000

Revenue 3,363,398 3,046,614
Expenses (3,146,914) (2,891,348)
Profit for the year 216,484 155,266
Profit for the year:
- Profit attributable to owners of the Company 57,368 47,099
- Profit attributable to the non-controlling interests 131,720 108,167

189,088 155,266
Other comprehensive income/(loss) for the year:
- Other comprehensive income/(loss) attributable to owners of the Company (2,482) (27,057)
- Other comprehensive income/(loss) attributable to the non-controlling interests (5,074) (59,305)

(7,556) (86,356)

Total comprehensive income for the year:
- Total comprehensive income attributable to owners of the Company 54,886 20,048
- Total comprehensive income attributable to the non-controlling interests 126,646 48,862

181,532 68,910
Net cashinflow from operating activities 451,354 412,834
Net cash outflow frominvesting activities (299,017) (225,594)
Net cash outflow from financing activities (143,397) (102,157)
Net cashinflow for the year 8,940 85,089

1. INVESTMENT IN SUBSIDIARIES (CONTINUED)

2019 2018

Chantier Naval de 'Océan Indien Ltd
Rs'000 Rs'000

Current assets 767,488 718,048
Non-current assets 1,666,853 1,685,672
Current liabilities 312,347 215,736
Non-current liabilities 88,400 128,049
Equity attributable to owners of the Company 1,296,659 1,251,363
Non-controlling interest 736,935 808,572

2019 2018

Rs'000 Rs'000

Revenue 1,079,268 1,172,323
Expenses (822,688) (898,168)
Profit for the year 256,580 274155
Profit for the year:
- Profit attributable to owners of the Company 158,922 165,032
- Profit attributable to the non-controlling interests 97,658 109,123

256,580 274155
Other comprehensive income for the year:
- Other comprehensive income attributable to owners of the Company 1,758 35,006
- Other comprehensive income attributable to the non-controlling interests 996 23,338

2,754 58,344

Total comprehensive income for the year:
- Total comprehensive income attributable to owners of the Company 160,680 200,038
- Total comprehensive income attributable to the non-controlling interests 98,655 132,461

259,335 332,499
Net cashinflow from operating activities 373,702 111,885
Net cash outflow frominvesting activities (35,139) 103,105
Net cash outflow from financing activities (180,199) (171,860)
Net cashinflow for the year 158,364 43130
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=
T
o
=
1.  INVESTMENT IN SUBSIDIARIES (CONTINUED) 12. INVESTMENTS IN ASSOCIATES >
o)
m
2019 2018 (a) THE GROUP
Bluelife Limited
Rs'000 Rs'000
2019 2018
Current assets 788,803 971,917 RS 000 RS 000 8
mim
At 1Jul 35 g
Non-current assets 3,366,386 3,242,455 y .
- As previously stated 8,970,920 9,192,879 z o
. . T>
Current liabilities 1,338,341 1244018 - Effect of adopting new accounting standards (IFRS 9) (130,090) - z
Non-current liabilities 621,107 629,686 - Asrestated e 9192,879
Additions 40,000 150,192
Equity attributable to owners of the Company 1,085,029 1151,604 Disposals (16,928) (409,457) o
Impairment loss (Note 33) (20,544) (176,41) 2=
>
Non-controlling interest 1,110,712 1,189,064 Transfer to investment in joint ventures (Note 13) - (4,424) = ﬁ
s
Share of profits - Continuing 455,492 300,369 -
2019 2018 Share of profits - Discontinued (Note 20) = 36,224
Rs'000 Rs'000 Dividend income (166,012) (232,782)
Movement in fair value reserves 2,525 5,204
Revenue B (513462) Movement in revaluationreserves (5,757) 152,768 o
Movementin currency translation reserves 826 (2,247) 29 g
Expenses (735,856) (620,660) TXD
Movement in other reserves 78,246 38,170 % ;§>
a1
. . . =z
Loss for the year (138,595) (107198) Other movements in retained earnings (75,821) (36,7817) A
Transfer toinvestment in subsidiaries (476) (42,784)
Loss for the year: At 30 June 9,132,381 8,970,920
- Loss attributable to owners of the Company (63,963) (40,410)
- Loss attributable to the non-controlling interests (74,630) (66,788) A.t 5’.01June 2019, the Qroup has.recognlsed |mpa|rm§r.1t losses W|th.respect to Supintex Limited and Mer des Mascareignes o,
Limitée (due to recurring losses incurred by these entities) and on Scimat SAS and Island Management Ltd (due to recoverable .
(138,593) (107198) values being lower than the carrying amounts). At 30 June 2018, the Group had recognised impairment losses with respect B
to Princes Tuna (Mauritius) Ltd and Nutrifish SAS due to recoverable values being lower than the carrying values. These é%
Other comprehensive (loss)/income for the year: impairment losses were recognised in the statement of profit or loss under other gains and losses (Note 33). RS
- Other comprehensive (loss)/income attributable to owners of the Company (2,277) 153
- Other comprehensive (loss)/income attributable to the non-controlling interests (3,614) 159
(5,891) 312
(V]
—m
Total comprehensive loss for the year: > ;2>
m
- Total comprehensive loss attributable to owners of the Company (66,240) (40,257) = %
- Total comprehensive loss attributable to the non-controlling interests (78,246) (66,629) éljz
(144,486) (106,886)
Net cash (outflow)/inflow from operating activities (202,722) 55,129
2
Net cashinflow frominvesting activities 85,796 41,224 = %
I
ZO
Net cash inflow/(outflow) from financing activities 46,454 (74,650) TS
5
n
Net cash (outflow)/inflow for the year (70,472) 21,703
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Notes to the Financial Statements
for the year ended 30 June 2019

12.

INVESTMENTS IN ASSOCIATES (CONTINUED)

(b) THE COMPANY

Listed Unquoted Total

Rs'000 Rs'000 Rs'000
At 1July 2017 3,015,141 4,277,769 7,292,910
Additions - 150,158 150,158
Disposal - (897,194) (897,194)
Transfer to subsidiaries (Note 11) - (26,016) (26,016)
Impairment loss - (5,033) (5,033)
Fair value adjustments (761,489) 140,231 (621,258)
At 1July 2018 2,253,652 3,639,915 5,893,567
Disposal - (39,167) (39,167)
Fair value adjustments (598,626) 67,827 (530,799)
At 30 June 2019 1,655,026 3,668,575 5,323,601
(c) Additions during the year have been financed as follows:

THE GROUP THE COMPANY

2019 2018 2019 2018

Rs'000 Rs'000 Rs'000 Rs'000

Cash consideration 40,000 150,192 = 150,158

(d) The Group and the Company have pledged their investments to secure the banking facilities obtained.

(e) The directors believe that investments in associates are fairly stated at year end.

12.

INVESTMENTS IN ASSOCIATES (CONTINUED)

(f) Details of associates

2019 2018
Country of Type of % held % held

incorporation shares Direct Indirect Direct Indirect
AfrAsia Bank Limited Mauritius Ordinary 30.29 - 30.29 -
AfrAsialnvestments Limited Mauritius Ordinary - 30.29 - 30.29
AfrAsia Capital Management Ltd Mauritius Ordinary - 30.29 - 30.29
Alteo Ltd Mauritius Ordinary 27.64 - 27.64 -
Australair GSA Seychelles Ltd (iii) Seychelles Ordinary - 49.00 - 49.00
Compagnie des Travaux Maritimes Mauritius Ordinary - 25.00 - 25.00
des Mascareignes Lteée (jii)
Confido Holding Limited Mauritius Ordinary 33.33 - 33.33 -
EllGeo Re (Mauritius) Ltd Mauritius Ordinary - 33.33 - 33.33
Cosy Club Management Services Ltd Mauritius Ordinary - 44.67 - 44.67
Crown Corks Industries Ltd Mauritius Ordinary - 6.58 - 6.58
DDL Promotion Ltée (i) Mauritius Ordinary - 40.00 - 40.00
DPD Laser (Mauritius) Ltd Mauritius Ordinary 25.00 - 25.00 -
Energie des Mascareignes Limitée (jii) Mauritius Ordinary 30.00 - 30.00 -
GWS Technologies Ltd (iv) Mauritius Ordinary - - - 45,00
Island Management Ltd Mauritius Ordinary 25.00 - 25.00 -
IBL Energy Efficiency Ltd (iii) Mauritius Ordinary - 30.00 - -
IBL Photovoltaic Solutions Ltd (jii) Mauritius Ordinary - 40.00 - -
H. Savy Insurance Company Ltd Seychelles Ordinary - 12.00 - 12.00
LCL Cynologics Ltd Mauritius Ordinary - 30.05 - 30.05
Madalg SARL (i) Madagascar  Ordinary 40.00 - 40.00 -
Mauritius Coal and Allied Services Co Ltd Mauritius Ordinary 49.00 - 49.00 -
Mer des Mascareignes Limitée Mauritius Ordinary - 42.50 - 42.50
Nutrifish SAS France Ordinary - 24.97 - 24.97
Princes Tuna (Mauritius) Ltd Mauritius Ordinary 23.37 17.27 23.37 17.27
Profilage Ocean Indien Ltée Mauritius Ordinary - - 20.00 -
Quantilab Holding Ltd Mauritius Ordinary - 50.00 - 50.00
Quantis Corporation (ii) Mauritius Ordinary - - 40.00 -
Scimat SAS Reunion Ordinary 50.00 - 50.00 -
Supintex Limited Mauritius Ordinary 49.00 - 49.00 -
Supinvest Ltd Mauritius Ordinary - 49.00 - 49.00
Switch Energy Ltd Mauritius Ordinary - 21.27 - 33.33
Trois llots Ltée Mauritius Ordinary - - 33.33 -
Tropical Holding SA Mauritius Ordinary - 60.00 - 60.00
Price Guru Ltd Mauritius Ordinary - 20.00 - -

(i) Companies are inactive

(ii) Companies are inactive and in process of de-registration

(iii) The above have not been equity accounted in the financial statements as they were inactive and not material to the Group
(iv) Increase in stake and transferred to investments in subsidiaries

All the above associates are accounted using the equity method in the consolidated financial statements, except where
mentioned otherwise.
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Notes to the Financial Statements Notes to the Financial Statements
for the year ended 30 June 2019 for the year ended 30 June 2019

=
T
o
-
12. INVESTMENTS IN ASSOCIATES (CONTINUED) 12. INVESTMENTS IN ASSOCIATES (CONTINUED) >
e
m
(g) Information presented in aggregate for associates that are not individually significant: (h) Details of significant associates
2019 2018 The table below presents a summary of financial information in respect of each of the significant associates of the Group. This
Rs'000 Rs'000 summary represents the amounts reported in the financial statements of the respective associates prepared in accordance with IFRS. |
m &
2019 2018 )
Current assets 1,218,402 1142,720 AfrAsia Bank Limited m>
Rs'000 Rs'000 =
Im
Non-current assets 563,583 643,565 °Z
Current assets 112,729,633 87,318,865 o
Current liabilities 397,044 401,298
Non-current assets 28,631,077 34,642,574
Non-current liabilities 319,438 340,197
Current liabilities 125,583,504 108,645,589 )
m 20
The Group's share of profit from continuing operations 56,460 29,405 85
Non-current liabilities 8,076,668 6,479,770 3 Q
The Group's share of other comprehensive (loss)/income (2,687) 25,593
Equity attributable to other shareholders 760,617 907,713
The Group's share of profit and total comprehensive income 53,773 3,812
Revenue 3,259,208 1,915,761
o
Carrying amount of the Group's totalinterestinits associates 506,867 496,176 o
Profit for the year attributable to ordinary shareholders of the Company 1,627,973 726,862 ﬁg
oZ
Other comprehensive (loss)/income attributable to ordinary shareholders of the Company (1,071) 544 _'2
o
Total comprehensive income for the year attributable to ordinary shareholders of the Company 1,626,902 727,406
Group's share of profit for year of the associate 493,113 229,621
7Y
Group's share of total comprehensive income of the associate 492,788 229,785 gg
c3
T g
Dividend income from associate 56,463 48,216 A==

Reconciliation of financial information summarized above and the carrying value of the investment in AfrAsia Bank Limited
recorded in the consolidated financial statements:

2019 2018 v,

S

Rs'000 Rs'000 a5

zz

mO

zZ>

Net assets of the associate attributable to the Group 6,939,923 5,928,367 A
Percentage holding by the Group (Note 12(f)) 30.29% 30.29%
Share of net assets 2,102,102 1,795,702
Goodwill 364,964 364,964
Carrying value of the Group's share 2,467,066 2,160,666
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12. INVESTMENTS IN ASSOCIATES (CONTINUED)

(h) Details of significant associates (Continued)

PR 2019 2018
Rs'000 Rs'000

Current assets 5,879,010 6,616,133
Non-current assets 22,655,024 23,827,402
Current liabilities 4,210,223 569,584
Non-current liabilities 7,002,897 6,238,471
Equity attributable to other shareholders 1,542,646 2,257,974
Revenue 8,997,439 8176,275
(Loss)/profit for the year attributable to ordinary shareholders of the Company (821,268) 397,818
Other comprehensive income attributable to ordinary shareholders of the Company 35,420 592,212
Total comprehensive (loss)/income attributable to ordinary shareholders of the Company (785,848) 990,030
Group's share of (loss)/profit for year of the associate (226,998) 109,957
Group's share of total comprehensive (loss)/income of the associate (217,208) 273,644
Dividendincome from associate 58,982 68,664

Reconciliation of financial information summarized above and the carrying value of the investment in Alteo Ltd recorded in the

consolidated financial statements:

2019 2018
O Rs'000
Net assets of associate 15,778,268 16,777,505
Percentage holding by the Group (Note 12(f)) 27.64% 27.64%
Share of net assets 4,361,113 4,637,302
Carrying value of the Group's share 4,361,113 4,637,302

12. INVESTMENTS IN ASSOCIATES (CONTINUED)

(h) Details of significant associates (Continued)

Princes Tuna (Mauritius) Ltd 2019 2018
Rs'000 Rs'000

Current assets 3,837,738 3,931,741
Non-current assets 1,838,985 1925187
Current liabilities 2,591,850 1,872,709
Non-current liabilities 1,741 1187,430
Equity attributable to other shareholders 3,468 (486)
Revenue 9,710,749 10,829,175
Profit/(loss) for the year attributable to ordinary shareholders of the Company 342,651 (169,650)
Other comprehensive income attributable to ordinary shareholders of the Company (15,471) 45,473
Total comprehensive income for the year attributable to ordinary shareholders of the Company 327,180 (124177)
Group's share of (loss)/profit for year of the associate 132,916 (71,280)
Group's share of total comprehensive income of the associate 126,158 (52,424)
Dividendincome from associate - 54,662

Reconciliation of financial information summarized above and the carrying value of the investment in Princes Tuna (Mauritius)

Ltd recorded in the consolidated financial statements:

2019 2018
Rs'000 Rs'000
Net assets of associate attributable to the Group 3,079,664 2,797,275
Percentage holding by the Group 43.68% 43.68%
Share of net assets 1,345,031 1,221,850
Goodwill 452,303 452,303
Carrying value of the Group's share 1,797,334 1,674,153
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13.  INVESTMENTS IN JOINT VENTURES 13.  INVESTMENTS IN JOINT VENTURES (CONTINUED)

34V IM OHM

Details of joint ventures: Summarised statement of financial position

Type of Country of Percentage held 2019 2018
Shares incorporation 2019 2018 Rs'000 Rs'000 a
m &
52
City Brokers Ltd Ordinary Mauritius Direct 50.0% 50.0% Current assets 161,892 428,858 m>
CBL AfricalLtd Ordinary Mauritius Indirect 50.0% 50.0% %E
Manser Saxon Facilities Ltd Ordinary Mauritius Indirect 46.2% 46.2% Non-current assets LEEDE 57,737 5
Proximed Ltd (i) Ordinary Mauritius Indirect - 50.0%
@ t liabiliti 63,501 190,862
Azur Medical Ltd (i) Ordinary Mauritius Indirect - 50.0% drrent iabiities
Tower Bridge Projects (Mauritius) Ltd (ii) Ordinary Mauritius Indirect - 47.2% o
Non-current liabilities 1,665 13,154
B
(|) Disposed during rleportlng yea?r clen.ded 30June 2.019 . B . ' Equity 114,934 282579 sy E
(i) Transferred from investment in joint venture to investment in subsidiary following increase in stake 8
=
THE GROUP THE COMPANY Group's sharein equity 58,234 202,897
2018 2018
Rs'000 Rs'000 Goodwill 55,099 55,099
o
Group's carrying amount of the investment 113,333 257,996 o
AtJuly 1 202,897 208,861 347,002 395,821 x0T
o
Transfer from investment in associates (Note 12) - 4,424 - - . S 2
Summarised statement of profit or loss D3
Share of results - Continuing 30,369 26,711 - - a Zz
. . m
Share of results - Discontinued (Note 20) 49,875 39131 B - Revenue from contracts with customers 298,254 713,493
Dividends (55,000) (40,000) - -
Fair value movement - - 677 (8,769) Profit for the year (continuing operations) 80,933 127,466
Impairment loss (Note 33) (41168) (1,284) - - o
Share of other comprehensive income (1,430) 5104 - - Total comprehensive income for the year (continuing operations) 53,186 137,675 Qg
— =
Disposal (109,210) (40,050) - (40,050) RS
At 30 June 113,333 202,897 347,679 347,002 Group's share of profit for the year (continuing operations) 30,369 26,711 % %
wn
Group's share of total comprehensive income for the year 30,154 71,883

There are no contingent liabilities with respect to the joint ventures.

None of the joint ventures are individually significant to the Group.

Information presented in aggregate for the joint ventures that are not individually significant:
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14. OTHERFINANCIAL ASSETS 14. OTHER FINANCIAL ASSETS (CONTINUED)

4V IM OHM

2019 Fair value 2019

through other Measured
comprehensive at amortised
income

Rs’000

Fair value
through other
comprehensive
income

Rs’000

Fair value Measured
through at amortised
profit or loss cost Total

Rs’000 Rs’000 Rs’000

Fair value

through
profit or loss cost Total

THE GROUP THE COMPANY

Rs’000 Rs'000 Rs’000

dIHSH3av3T
ANV 3IDNVNH3IA0D

At 1July 2018 - - - - At 1July 2018 - - - -
- Reclassification from available for sale 332,639 491,633 31,304 855,576 Reclassification from available for sale 149,390 12,075 - 161,465
- Reclassification from Held-to-maturity 1,674 - 296,795 298,469 Reclassification from Held-to-maturity - - - -
- Effect of adopting new accounting standards (18,585) (10,575) - (29,160) - Effect of adopting new accounting standards (18,585) (10,575) - (29,160)
- Asrestated 315,728 481,058 328,099 1,124,886 - Asrestated 130,805 1,500 - 132,305
Additions 79,021 100,012 177,053 356,085 Additions 5,008 - - 5,008 Y
Disposals (35,078) (186,524) (190,837) (412,439) Disposals (1,640) - - (1,640) g g
Fair value adjustments 41,971 (22,056) 758 20,673 Fair value adjustment (11,879) - - (11,879) = 5
Transfer toinvestment in non-current receivables (Note 17) - (1,500) - (1,500) Transfer toinvestment in non-current receivables (Note 17) - (1,500) - (1,500)
Exchange differences (5) 640 - 635 At 30 June 2019 122,294 - - 122,294
Reclassifications 578 (292) - 286
Accruedinterest during the year - - 3,204 3,204 Analysed as follows:
At 30 June 2019 402,215 371,338 318,277 1,091,830 Current* - 5
Non-current 122,204 § g
Analysed as follows: 122,294 a >
Current* 518,466 Analysed as follows: M
Non-current 573,364 Quoted 35,922
1,091,830 Unquoted 86,372
122,294
Analysed as follows: 2 u
Quoted 400.788 * These were previously presented in the Statement of Financial Position as "“Held-to-maturity investments” but have been renamed in the mpr=
! current year as "Other current financial assets". = S
Unquoted 691,042 % %
1,091,830 n
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14.

OTHER FINANCIAL ASSETS (CONTINUED)

2018
AVAILABLE FOR SALE FINANCIAL ASSETS
AND HELD TO MATURITY INVESTMENTS

Available
for sale

Rs'000

THE GROUP

Held-to-
Maturity

Rs'000

Total

Rs'000

Available
for sale

Rs'000

THE COMPANY

Held-to-
Maturity

Rs'000 Rs'000

Total

At 1July 2017 898,108 167,276 1,065,384 246,513 - 246,513
Additions 100,565 171,193 271,758 3,778 - 3,778
Disposals (98,468)  (40,000) (138,468) (7,038) - (7,038)
Fair value adjustments 35,562 - 35,562 (2,091) - (2,091)
Impairment loss (520) - (520) - - -
Exchange differences 26 - 26 - - -
Transfer frominvestment in subsidiaries (Note 11) 1,245 - 1,245 1,245 - 1,245
Transfer to investment in subsidiaries (Note 11) (80,942) - (80,942) (80,942) - (80,942)
At 30 June 2018 855,576 298,469 1154,045 161,465 - 161,465

At 30 June 2018 - As previously stated
asperlAS 39

IFRS 9 Reclassifications
Reclassificationto FVTOCI
Reclassificationto FVTPL

Reclassification to Amortised cost

Available
for sale

Rs'000

855,576

(332,639)
(491,633)
(31,304)

Held-to-
Maturity

Rs'000

298,469

(1,674)

(296,795)

1,154,045

(334,313)
(491,633)
(328,099)

Available
for sale

Rs'000

161,465

(149,390)
(12,075)

Held-to-
Maturity

Rs'000

- 161,465

(149,390)
(12,075)

14.

15.

OTHER FINANCIAL ASSETS (CONTINUED)

Reclassifications to FVTOCI

Investments in equity instruments which are not held
for trading have been reclassified from available for sale
investment to financial assets at FVTOCI. The Held-
to-maturity investments under IAS 39 which are held
to collect contractual cash flows with a view to sell the
financial assets in the near future have been reclassified to
financial assets at FVTOCI.

Reclassifications to FVTPL

Investment in equity instruments which are held for
trading have been reclassified from available for sale to
financial assets at FVTPL. In addition, investment in debt
instruments which do not meet the criteria for being
measured at amortised cost or FVTOCI have also been
reclassified from available for sale to financial assets at
FVTPL.

Reclassifications to Amortised cost

Reclassification from available for sale to financial assets
at amortised cost relates to those financial assets that
give rise to cash flows that are ‘solely payments of

principal and interest (SPPI)' on the principal amount
outstanding. Investments which are held in debt
instruments with a view to collect contractual cash
flows till maturity consist mainly of corporate bonds. The
investment in corporate bonds bear interest at 4.42%
to 7.75% p.a. and the bonds will mature between 2019
to 2025. At maturity, the Group will receive the nominal
amount plus any accrued interest. The corporate bonds
are held by the Group within a business model whose
objective is to collect their contractual cash flows which
are solely payments of principal and interest on the
principal amount outstanding. Hence these corporate
bonds are classified at amortised cost.

Impairment of financial assets

The corporate bonds and deposits are held mainly with
reputable local banks and listed entities. The directors have
assessed that the credit risk on these financialinstruments
has not increased significantly since initial recognition and
recognises 12-month ECL for these assets. The directors
have determined the credit ratings of these instruments to
be BBB-, BBB and BB+ based on the sovereign rating and
external rating for main local banks. A loss given default
of 45% has been applied in determining the ECL on the
assumption that these corporate bonds are unsecured.

INVENTORIES
THE GROUP THE COMPANY
2019 2018 2019 2018

Rs'000 Rs'000 Rs'000 Rs'000
Raw materials (at cost) 1,120,481 966,392 - -
Spare parts (at cost) 199,535 162,662 - -
Work in progress (at cost) 135,154 169,160 - -
Finished goods (at lower of cost and net realisable value) 2,987,756 2,701,127 742,230 756,186
Goodsintransit (at cost) 352,456 207,354 131,770 71,769
Stock of land for sale (Notes 16 and 47) 138,447 100,159 - -

4,933,829 4,306,854 874,000 827,955

The trading stocks of some subsidiaries have been pledged as security for bank facilities granted to them. The carrying
amount of inventory pledged as security is Rs 2,204.5 million (2018: Rs 2,558.3 million). The cost of inventories recognised
as an expense includes an amount of Rs 68.6 million (2018: Rs 68.3 million) in respect of write down of inventories to net
realisable value.
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16.

17.

LAND AND RELATED DEVELOPMENT COSTS

Rs'000

Non-Current

THE GROUP
2018
Rs'000

Current

Acquisition of subsidiaries 1,604,228 167,949 1772177
Additions 570 100,688 101,258
Transfer to cost of sales - (168,478) (168,478)
At 30 June - as previously stated 1,604,798 100,159 1,704,957
Reclassification to investment properties/inventories (Notes 5,15 and 47) (1,604,798) (100,159) (1,704,957)

At 30 June - asrestated -

Land and related development costs comprise land infrastructure and related development expenditure. The Group develops
residential and IRS properties, which it sells in the ordinary course of business and has entered into agreement to sell these

properties on completion of construction.

2019 2018
Rs’000 Rs'000
Salesrecognised on a percentage of completion basis - 168,477
NON-CURRENT RECEIVABLES
THE GROUP THE COMPANY
2018 2019 2018
Rs'000 Rs’000 Rs'000
At 1July 4,541 - - _
Acquisition of subsidiaries (Note 38(a)) - 1,570 - -
Additions 34,701 3,291 -
Transfer from other financial asset (Note 14) 1,500 - 1,500 -
Amount due from related parties (Note (a)):
Transfer from trade and other receivables (Note 18) 137,455 - 1,043,006 -
Additions for loanreceivable from related parties - - 23,295 -
Less: Allowance for expected credit losses 1,850 - (121,146) -
Write offs during the year - (320) - -
At 30 June 176,347 4,541 946,655 -

17.

NON-CURRENT RECEIVABLES (CONTINUED)

Included in additions are proceeds amounting to
Rs 31.4 million following the sale of investments that will
be received after 1year as per the respective agreements
with the buyers. The effect of IFRS 9 is negligible and has
not been accounted for.

(a) Amount due from related parties

The Group and the Company have determined lifetime
expected credit loss on loan receivables from related
companies based on expected recovery of the related
debts.

Amount due from related parties for the Company
are unsecured and repayable on demand except for
receivables amounting to Rs 132 million which have
term payment between December 2019 and June 2020.
Receivable amounting to Rs 270 million are interest free
while remaining balances of Rs 796 million bear interest
at rates ranging from 3.1% to 7.75%. In determining the
expected credit losses, the Company has assessed the

ability of the related parties to pay the debts if demanded
at reporting date and where the borrower has access to
unrestricted cash to repay the debt, the ECL determined
is immaterial. If the borrower cannot repay the debts at
reporting date, management has determined a recovery
period usually between 3 to 5 years on the basis that
the entities will continue operations and generate future
cash flows. The expected credit loss will be limited to the
effect of discounting the amount due on the loan (at the
loan's effective interest rate, which might be 0% if the
loan is interest free) over the period until cash is realised.
If the time period to realise cash is short or the effective
interest rate is low, the effect of discounting might be
immaterial. If the effective interest rate is 0%, and all
strategies indicate that the lender would fully recover the
outstanding balance of the loan, there is no impairment
loss to recognise.

As there has not been a significant increase in credit risk
for credit exposures since initial recognition, ECLs have
been provided for credit losses that result from default
events that are possible within the next 12-months
(a12-month ECL).

Set out below is the movement in the loss allowance following the implementation of new accounting standards (IFRS 9):

THE GROUP  THE COMPANY

2019 2019
Rs'000 Rs'000

1July 2018

- As previously stated under IAS 39 - -
- Effect of adopting new accounting standards (IFRS 9) 1,507 139,312
- Asrestated 1,507 139,312
Increase/(decrease) inloss allowance recognised in profit or loss during the year 343 (18,166)
30June 2019 1,850 121,146

1¥0d3Y 1¥0d3Y dIHSY3aV3T
ADILVHLS ANV FDNVYNYIA0D 34V IM OHM

IDONVINHO4d3d

S3d4NSsO1D0SId
AdOLN1VLS

A
52
23
58
Z>
=5
(Va]

d3INd0D
S, 430 10H3HVHS



2 8 O IIE‘:-elétrgted Report 2019

Notes to the Financial Statements
for the year ended 30 June 2019

Notes to the Financial Statements
for the year ended 30 June 2019

Integrated Repo:tBli(I)-th 2 81

18.

TRADE AND OTHER RECEIVABLES

THE GROUP

THE COMPANY

Trade receivables (Note (a)) 4,418,688 4,372,993 438,608 463,418
Tradereceivables fromrelated parties 177,635 165,740 386,487 157,504
Less: Allowance for expected credit losses (569,812) (442,263) (58,997) (43,854)

4,026,511 4,096,470 766,098 577,068
Other receivables (Note (b)) 2,335,728 2,623,310 171,325 376,212
Less: Allowance for expected credit losses (5,284) - (5,284) -
Prepayments 456,094 29218 30,793 12,563
Transfer to non-current receivables (Note 17) (137,455) - (1,043,006) -
Amount receivable fromrelated companies 137,520 11,535 1,174,609 842,259

6,813,114 7,023,433 1,094,535 1,808,102

The directors consider that the carrying amount of trade and other receivables approximates their fair value.

(a) Trade receivables

Before accepting any new customer, the Group and the Company assess the potential customer's credit quality and defines
credit limits by customer and these are reviewed on aregular basis. The concentration of credit risk is limited due to the customer

base being large and unrelated.

In 2018, the Group and the Company have recognised allowance for doubtful debts against trade receivables by reference to past

default experience on anindividual basis.

Ageing of past due but not impaired at 30 June 2018

THE GROUP  THE COMPANY

2018 2018

Rs'000 Rs'000
30-60days 1,212,583 157,919
60-90 days 304,954 26,120
90-120 days 292,276 37,622
>120 days 2,297,060 91,251

4,106,873 312,912

18.

TRADE AND OTHER RECEIVABLES (CONTINUED)

(a) Trade receivables (continued)

The Group and the Company measure the loss allowance
for trade receivables at an amount equal to lifetime ECL.
The expected credit losses on trade receivables are
estimated using a provision matrix by reference to past
default experience of the debtor and an analysis of the
debtor's current financial position, adjusted for factors that
are specific to the debtors, general economic conditions
of the industry in which the debtors operate and an
assessment of both the current as well as the forecast
direction of conditions at the reporting date.

The provision rates are based on days past due for
groupings of various customer segments with similar
loss patterns (i.e. by geographical region, product type,
customer type and credit terms). The Group has presented
the credit risk exposure on trade receivables by the
different business clusters consistent with the reportable
segments. The Company's trade receivables arise from
services provided by corporate office as well as operations
in commercial and logistics clusters mainly from sale of
consumer goods, healthcare products and equipment and
sale of shipping and aviation services.

Increase/(decrease) in loss allowance are recognised in
profit or loss during the year.

Building & Engineering

The activities within this cluster include engineering and
contracting services as well as sale of goods and services.
The average credit period on sales of goods and services
ranges from 30 to 90 days. Management considers trade
receivables to be in default when contractual payments are
past due for a period ranging from 180 days to 360 days
based on the business environment in which the entities
operate taking into consideration the market dynamics,
customer base and competition. Some of the entities
within this cluster have segmented the trade receivables
by customer/product/service types (e.g. related/non-
related, agrochemical, detergents, irrigation, swimming
pool, water treatment, electrical, parts, storage and

furniture). The entities have recognised a loss allowance
of 100% against receivables over default period (except
where repayment plan has been agreed or debts have
been recovered) where historical experience has indicated
that these receivables are generally not recoverable.

Commercial

The commercial cluster consists mainly of sale of
consumer, healthcare and industrial goods and related
services. The average credit period on sales of goods and
services ranges between 30 to 90 days. Management
considers trade receivables to be in default when
contractualpaymentsarepastdueforaperiodranging from
90 days to 180 days based on the business environment
in which the entities operate taking into consideration
the market dynamics, customer base and competition.
Some of the entities within the cluster have segmented
the trade receivables by geography/customer base
(e.g. countries of exportation - Madagascar, Seychelles,
HORECA, retail key account, retail modern account, retail
traditional account, hotels, Government). The entities have
recognised a loss allowance of 100% against receivables
over default period (except where repayment plan has
been agreed or debts have been recovered) where
historical experience has indicated that these receivables
are generally not recoverable.

Logistics

This cluster provides logistics, shipping and aviation
services to clients. The average credit period on sales
of most services is 30 days except for provision of
aviation courses which has a credit period of 150 days.
Management considers trade receivables to be in default
when contractual payments are past due for a period
ranging from 90 days to 150 days based on the business
environment in which the entities operate taking into
consideration the market dynamics, customer base and
competition. Trade receivables have been segmented
between related and non related for some entities. The
entities have recognised a loss allowance of 100% against
receivables over default period (except where repayment
planhasbeen agreed or debts have been recovered) where
historical experience has indicated that these receivables
are generally not recoverable.
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18.

TRADE AND OTHER RECEIVABLES (CONTINUED)

(a) Trade receivables (continued)

Manufacturing & processing

The activities within this cluster include production and distribution of beverages, seafood and associated products as well as
provision of handling and storage services of seafood products. The average credit period on sales of goods and services is 0 to
60 days. Management considers trade receivables to be in default when contractual payments are past due for a period ranging
from 120 days to 180 days based on the business environment in which the entities operate taking into consideration the market
dynamics, customer base and competition. Trade receivables for certain entities have been segmented based on credit period
granted to customers. The entities have recognised a loss allowance of 100% against receivables over default period (except
where repayment plan has been agreed or debts have been recovered) where historical experience has indicated that these
receivables are generally not recoverable.

Financial services

The financial services cluster includes mainly revenue from global business management. The average credit period on sale
of services is 90 days. Management considers trade receivables to be in default when contractual payments are past due
for a period ranging from 120 days to 180 days based on the business environment in which the entities operate taking into
consideration the market dynamics, customer base and competition. No segmentation has been done by the entities as the
historical loss experience does not show significantly different loss patterns for different customer segments. The entities
have recognised a loss allowance of 100% against receivables over default period (except where repayment plan has been
agreed or debts have been recovered) where historical experience has indicated that these receivables are generally not
recoverable.

Property

Revenue from property cluster includes mainly property management, real estate development and income from rental of
properties. The average credit period on sale of services ranges from 0 to 30 days. Management considers trade receivables
to be in default when contractual payments are past due for 90 days based on the business environment in which the entities
operate taking into consideration the market dynamics, customer base and competition. Trade receivables have been segmented
between related and non related for some entities. The entities have recognised a loss allowance of 100% against receivables
over default period (except where repayment plan has been agreed or debts have been recovered) where historical experience
has indicated that these receivables are generally not recoverable.
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18. TRADE AND OTHER RECEIVABLES (CONTINUED)

34V IM OHM

The following table details the credit risk exposure of trade receivables based on the Group's provision matrix at 30 June 2019.

THE GROUP Tradereceivables - days past due
The Group Not past due 91-120 121-150 151-180 181-270 271-360 8
m &
52
Expected credit loss rate (%) 0.02-17 0.03-2.23 0.08-12.51 0.2-19.85 0.28-33.7 0.4-46.53 0.55-68.95 7.02-96.23 28.66-59.89 100 %E
(@]
Estimated total gross carrying amount at default (Rs'000) 1121,487 1,311,940 423913 223,052 828,293 264,549 195,678 81,575 28,920 114,627 4,594,032 %Z
7z
Lifetime ECL (Rs'000) (13,913) (9,589) (10,993) (5,594) (112,875) (94,879) (131,925) (56,532) (18,884) (114,627) (569,812) o

Tradereceivables - days past due

Building and Engineering Not past due 91-120 121-150 151-180 181-270 271-360
B
Expected credit loss rate (%) 0.02-17 0.03-2.23 0.08-12.51 0.2-19.85 0.28-337 0.4-46.53 0.55-6895 7.02-100.00 28.66-100.00 100 §E
Estimated total gross carrying amount at default (Rs'000) 777,022 430,084 117,244 31,319 127,912 64134 3,981 28,579 21,334 78,535 1,680,144 HQ
Lifetime ECL (Rs'000) (7,685) (6,878) (5,666) (1,031) (20,580) (17,737) (611) (9,843) (18,432) (78,535) (166,998)
Tradereceivables - days past due
Commercial Not past due 91-120 121-150 151-180 181-270 271-360 ar
23
Expected credit loss rate (%) 0.01-5.02 0.01-4.82 0.05-10.16 014 -15.42 1.86-59.08 3.58-57.93 20.87-100.00 100 100 100 §§
Estimated total gross carrying amount at default (Rs'000) 346,410 200,479 31,500 48,600 39,004 6,665 186,616 - - 24,049 883,323 Hﬁ
Lifetime ECL (Rs'000) (4,706) (1,852) (1,834) (2,621) (2,380) (1117) (128,245) - - (24,049) (166,804)

Tradereceivables - days past due
Logistics Not past due 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.01-18.26 0.01-18.26 0.03-53.44 0.05-62.91 01-73.32 0.22-85.38 100 100 100 -
Estimated total gross carrying amount at default (Rs'000) 61,283 133,592 57,217 22,771 28,229 26,830 - - - - 329,922
Lifetime ECL (Rs'000) (682) (537) (727) (480) (15,249) (9,232) - - - - (26,901)
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Tradereceivables - days past due

Manufacturing & Processing Not past due 91-120 121-150 151-180 181-270 271-360 2
=
o2
Expected credit loss rate (%) 0.01-0.07 0.01-0.09 0.06-0.23 0.07-0.72 014 -3.41 0.16-10.06 0.23 100 100 - gg
Estimated total gross carrying amount at default (Rs'000) 5 555,963 204,354 77,586 127,771 48,951 - - - - 1,014,630 o
Lifetime ECL (Rs'000) - (2137) (1,840) (40) (68,242) (20,580) - - - - (92,833)
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18. TRADE AND OTHER RECEIVABLES (CONTINUED)

34V IM OHM

THE GROUP Tradereceivables - days past due

Financial services Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 123-6.13 1.24-6.71 2,78 -17.39 3.7-23.06 4.69-26.87 5.77-30.81 6.48-36.78 7.37-3914 9.57-4315 100
Estimated total gross carrying amount at default (Rs'000) 122,474 298,652 42,941 29,915 35,826 169,574 2,969 8,145 1018 26,206 746,820
Lifetime ECL (Rs'000) (1,894) (360) (1,326) (1,413) (302) (60,287) (258) (993) (1,987) (26,206) (95,026)

dIHSH3av3T
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Tradereceivables - days past due

Property Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.0-1.81 0.04-34 0.07 - 4.42 013-6.94 100 100 - - - -

wn

O -

Estimated total gross carrying amount at default (Rs'000) - 78,557 27,341 16,760 9,371 - - - - - 132,029 T2
o

Lifetime ECL (Rs'000) (15) (30) (85) (376) (9,371) - - - - - (9,877) = 5

Tradereceivables - days past due
Corporate & Other Services Not past due 91-120 121-150 151-180 181-270 271-360

o

Expected credit loss rate (%) 1 2 2 2 3 4 100 100 100 100 ;3%
2

Estimated total gross carrying amount at default (Rs'000) 9,015 187,505 1,415 358 298 26,299 3,970 - - - 228,860 g%
<

Lifetime ECL (Rs'000) (78) (71) (12) (7) (8) (60) (3,970) - - - (4,206) Az
()]

m

Tradereceivables - days past due

Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) - - - - - - - - _ _
Estimated total gross carrying amount at default (Rs'000) - 23,426 1,255 6,906 10,597 - - - - - 52184
Lifetime ECL (Rs'000) - - - - - - . _ - _ -

S3d4NSsO1D0SId
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Tradereceivables - days past due

Hospitality Not past due 91-120 121-150 151-180 181-270 271-360
wn
Expected credit loss rate (%) 6 12 21 29 56 100 100 100 100 100 g%
Estimated total gross carrying amount at default (Rs'000) 37,651 3,757 5,079 7,930 469,083 285 275 48,310 - - 572,370 E%
m
Lifetime ECL (Rs'000) (150) (114) (172) (137) (228) (285) (275) (48,310) - - (49,671) =2
wn

Tradereceivables - days past due

Consolidation adjustment Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) - - - - - - - - _ _
Estimated total gross carrying amount at default (Rs'000) (232,373) (600,075) (74,434) (19,095) (19,798) (78,189) (2133) (3,459) (2,532) (14,162) (1,046,250)
Lifetime ECL (Rs'000) 1,297 2,384 663 510 3,485 14,418 1,434 2,615 1,536 14,162 42,504
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18. TRADE AND OTHER RECEIVABLES (CONTINUED)

34V IM OHM

The following table details the credit risk exposure of trade receivables based on the Company's provision matrix at 30 June 2019.

THE COMPANY Tradereceivables - days past due
The Company Not past due 91-120 121-150 151-180 181-270 271-360 8
m &
52
Expected credit loss rate (%) 0.02-17 0.03-2.23 0.08 -12.51 0.2-19.85 0.28-33.7 0.4-46.53 0.55-68.95 7.02-100.00 28.66-100.00 100 %’2
(@]
Estimated total gross carrying amount at default (Rs'000) 265,689 373,542 29,304 41,831 13,709 30,399 40,312 3,970 - 24,049 822,805 %E
7z
Lifetime ECL (Rs'000) (4,324) (1,583) (1,722) (2,506) (2,107) (2,919) (15,817) (3,970) - (24,049) (58,997) o

Tradereceivables - days past due

Building and Engineering Not past due 91-120 121-150 151-180 181-270 271-360
=
Expected credit loss rate (%) 0.02-17 0.03-2.23 0.08-12.51 0.2-19.85 0.28-337 0.4-46.53 0.55-68.95 7.02-96.23 28.66-59.89 100 §E
Estimated total gross carrying amount at default (Rs'000) - 52,000 - - - 73 - - - - 52,073 e
Lifetime ECL (Rs'000) - - - - - (73) - - - - (73)
Tradereceivables - days past due
Commercial Not past due 91-120 121-150 151-180 181-270 271-360 ar
33
Expected credit loss rate (%) 0.01-5.02 0.01-4.82 0.05-10.16 014 -15.42 1.86-59.08 3.58-57.93 20.87-75.12 100 100 100 §§
Estimated total gross carrying amount at default (Rs'000) 256,748 135,233 18,918 36,158 12,989 1,645 40,312 - - 24,049 526,052 Hﬁ
Lifetime ECL (Rs'000) (4,237) (1,506) (1,670) (2,480) (2,085) (306) (15,817) - - (24,049) (52,150)

Tradereceivables - days past due

Logistics Not past due 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.01-18.26 0.01-18.26 0.03-53.44 0.05-62.91 01-73.32 0.22-85.38 100 100 100 -
Estimated total gross carrying amount at default (Rs'000) 644 5,059 9,712 5,319 423 2,453 - - - - 23,610
Lifetime ECL (Rs'000) (9) (6) (47) (18) (14) (2,532) - - - - (2,620)
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Tradereceivables - days past due

Manufacturing & Processing Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.01-0.07 0.01-0.09 0.06-0.23 0.07-0.72 014-3.41 016-10.06 0.23 100 100 100
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Estimated total gross carrying amount at default (Rs'000) - - - - - - - - - - .
Lifetime ECL (Rs'000) - - - - - - - - - . -
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18. TRADE AND OTHER RECEIVABLES (CONTINUED)

34V IM OHM

THE COMPANY Tradereceivables - days past due

Financial services Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 1.23-6.13 1.24-6.71 2.78-17.39 3.7-23.06 469-2687 5.77-30.81 6.48 -36.78 7.37-3914 9.57-43.15 100
Estimated total gross carrying amount at default (Rs'000) - - - - - - - - - _ _
Lifetime ECL (Rs'000) - - - - - - - - - - .

dIHSH3av3T
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Tradereceivables - days past due

Property 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.0-1.81 0.04-34 0.07 - 4.42 013-6.94 100

wn

O -

Estimated total gross carrying amount at default (Rs'000) - - - - - - - - - - s

o

Lifetime ECL (Rs'000) - - - - - - - - - - - z 5
Corporate & Other Services Not past due 91-120 121-150 151-180 181-270 271-360

o

Expected credit loss rate (%) 1.49 1.83 175 1.85 2.55 3.52 100 100 100 100 ;3%

2

Estimated total gross carrying amount at default (Rs'000) 9,015 181,378 674 353 298 26,228 - 3,970 - - 221,916 g%

<

Lifetime ECL (Rs'000) (78) (71) (12) (7) (8) (8) - (3,970) - - (4154) s z

()]

m

IBL Life Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.0-1.81 0.04-34 0.07-4.42 013-6.94 100
Estimated total gross carrying amount at default (Rs'000) - - - - - - - - _ _
Lifetime ECL (Rs'000) - - - - - - . _ - _ -

S3d4NSsO1D0SId
AdOLN1VLS

Hospitality 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) 0.0-1.81 0.04-34 0.07 - 4.42 013-6.94 100
Estimated total gross carrying amount at default (Rs'000) - - - - - - - - - .
Lifetime ECL (Rs'000) - - - - - - - - - _ -

A
52
23
58
Z>
=5
(Va]

Consolidation adjustment Not past due 91-120 121-150 151-180 181-270 271-360

Expected credit loss rate (%) - - - - - - - - _ _
Estimated total gross carrying amount at default (Rs'000) (718) (128) - - - - - - - - (846)
Lifetime ECL (Rs'000) - - - - - - _ - - _ _
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18. TRADE AND OTHER RECEIVABLES (CONTINUED) 18. TRADE AND OTHER RECEIVABLES (CONTINUED)

34V IM OHM

The following table shows the movement in lifetime ECL that has been recognised for trade receivables in accordance with the (b) Other receivables

simplified approach set out in IFRS 9.

The Group and the Company have determined lifetime expected credit loss on other receivables based on expected recovery of

Collectively the related debts.

Individually

THE GROUP assessed assessed

Rs'000 N 0[0]0)

Set out below is the movement in the loss allowance following the implementation of new accounting standards (IFRS9):

THE GROUP AND THE COMPANY

dIHSH3av3T
ANV 3IDNVNH3IA0D

TJuly 2017 64,126 317,547 381,673
Acquisition of subsidiaries (Note 38(a)) - 28,595 28,595 O.ther Relaied
. . . . EEVED]ES parties
Increaseinloss allowance recognised in profit or loss during the year 5,815 48,027 53,842 R<'000 R<'000
Amounts written off (2,444) (20,172) (22,616)
Foreign exchange gains andlosses - 842 842
1July 2018 - - .Y
30June 2018 67,497 374,839 442,336 , o , m
Increase/(decrease) inloss allowance recognised in profit or loss during the year 5284 - S5
X M
30 June 2019 5,284 - =g
TJuly 2018
- As previously stated under IAS 39 67,497 374,839 442,336
- Effect of adopting new accounting standards (iFRS 9) 93'973 52’488 146‘461 19. DIVIDEND The Group is still committed to sell its stake in CSHL as at
30 June2019asthedelayisbeing caused by circumstances
0n 12 November 2018, the Board of Directors declared an beyond the Group’s control. .
- Asrestated 161470 427,321 588,797 interim dividend of Rs 0.21 per share (2018: Rs 0.20 per 3
Increase/(decrease) inloss allowance recognised in profit or loss during the year (12,119) 45745 33,626 share) and on 3 June 2019 a final dividend of Rs 0.56 per Eagle insurance Limited (EIL) m S
o
Transfer to other receivables - (3,293) (3,293) share (2018: Rs 0.53 per share) was declared. The total = <
Disposal of subsidiaries ~ (4.834) (4.834) dividend paid amounted to Rs 523,772,511 (2018: Rs On 18 September 2017, the Board of Directors of the a Z
. ' ' 496,563,549) and was paid on 21 December 2018 and Group approved the disposal of the freehold building a
Amounts written off (4137) (40,793) (44,924) 28 June 2079 respectively. During the year, subsidiaries situated at 1 floor, IBL House, Caudan and its related
Foreign eXChange gains andlosses 86 354 440 declared a dividend amount of Rs 581,314,000 (2018 furniture’ fixtures and equipment‘ A buyer has aiready
30 June 2019 145,306 424,506 569,812 RS 417,081,000) to theil’ nOFl—COI’]tI’O”ing intereStS, out Of been identified_ NO impairment |OSS was recognised
which Rs 74,088,000 (2018: Rs 84,531,000) was payable on reclassification of the assets as held for sale as the .
at year end. Directors of the Group and the Company expect that the 7 g
fair value less costs to sell will be higher than the carrying =
Collectively Individually amount as at reporting period. The freehold buildings has L;’ga‘
THE COMPANY assessed assesed 20.  ASSETS CLASSIFIED AS HELD FOR SALE AND been classified as held for sale for the years ended 30 m 2

Rs'000

Rs'000

DISCONTINUED OPERATIONS

Assets held for sale for the year ended 30 June 2019

June 2019 and 30 June 2018.

The Group is still committed to sell the identified assets

THuly 2077 h 40,287 40,287 in EIL as at 30 June 2019 as the delay is being caused by
Increaseinloss allowance recognised in profit or loss during the year - 3,227 3,227 Circle Square Holding Co Ltd (CSHL) circumstances beyond the Group's control. "
Amounts written off - 340 340 . gi Z
30 June 2018 B 43.854 43,854 On 30 March 2018, the Board of Directors of the Group Assets held for sale for the year ended 30 June 2018 i z
! ’ approved a share purchase agreement with a potential Eg
f ; % H —
buyelr for tlhe disposal of its 100 v ;take in CSHL fgr a tqtal Mauritian Eagle Leasing Company Limted (MELCO) AT
1July 2018 consideration of Rs 366 million (ie. gross consideration
) of Rs 655 million net of the secured debt). CSHL owns
- As previously stated under IAS 39 - 43,854 43,854 ; ; i
previously unaer bare land at Forbach and the Circle Square Retail Park. A Share Purchase Agre:ement (SPA) was signed by the
- Effect of adopting new accounting standards (IFRS 9) 9,161 18,320 27,481 As at reporting date, the assets and liabilities of CSHL Company and a potential buyer on 8 June 2018 for the
for the Group has been classified as held for sale and disposal of MELCO. The transaction was completed on n
_ Asrestated 9161 62174 71335 the investment in subsidiary for the Company has been 31 August 2018. The Group had COﬂSCi|I.datled. MELCO as .=
. o . classified as held for sale. The operations of CSHL has been heldfor sale and the Company had classified its investment Sim
Increase/(decrease) inloss allowance recognised in profit or loss during the year 1,595 (11,750) (10,155) disclosed as discontinued operations in the statements of in MELCO as held for sale for the year ended 30 June 2018. 25
Transfer to other receivables - (2183) (2183) profit and loss of the Group for the years ended 30 June The Group disposed of its shareholding in August 2018 e
Py
30 June 2019 10,756 48,241 58,997 2019 and 30 June 2018, (Note 38). %
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20.

ASSETS CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATIONS (CONTINUED)

Assets held for sale for the year ended 30 June 2018

(continued)

Manser Saxon Contracting Ltd

On 14 June 2018, the Board approved the disposal of a
freehold building situated at Grand Gaube, consisting of a

2-storey house. The sale was concluded on 20 July 2018
for an amount of Rs 9.5 million.

Concreate Agency Ltd

In prior reporting year ended 30 June 2018, one of the
subsidiaries, IBL Link had disposed of its investment
in subsidiary, Concreate Agency Ltd on 31 March 2018
for a consideration of Rs 5.6 million. The results for the
period were disclosed under discontinued operations
(Note 38).

The assets and liabilities classified as held for sale related to the Group and the Company are as follows:

THE GROUP THE COMPANY
2018 2019 2018
Rs'000 Rs'000 Rs'000

Assets
Investment in subsidiary (Note 11) - - - 174,926
Property, plant and equipment (Note 4) 125,963 433,264 - -
Investment property (Note 5) 563,909 572,309 - -
Intangible assets (Note 6) 2,588 2,651 - -
Finance lease receivables (Note 10) - 575,878 - -
Trade and other receivables 3,938 13,317 - -
Cash and cash equivalents 2,986 248,459 - -

699,384 1,845,878 - 174,926

Liabilities

Borrowings (Note 22)

Employee benefit liabilities (Note 24)
Deferred tax liabilities (Note 7)

Trade and other payables

288,854 1,200,923 - -

- 862 - -
13,213 12,853 = -
123,781 79,201 = -

425,848 1,293,839 = -

20. ASSETS CLASSIFIED AS HELD FOR SALE AND DISCONTINUED OPERATIONS (CONTINUED)

The results for the year ended 30 June 2019 for the assets disposed are disclosed below. The comparative figures have been
reclassified in accordance with IFRS 5.

2019 2018
THE GROUP
Rs'000 Rs'000

Revenue (Note 29) 128,788 358,480
Cost of sales (55,995) (266,096)
Gross profit 72,793 92,384
Other income (Note 30) 6,085 491
Administrative expenses (65,264) (169,997)
Operating profit/(loss) 13,614 (77122)
Financeincome (Note 31) 4 5,951
Finance costs (Note 32) (20,476) (1,621)
Share of results of associates (Note 12) - 36,224
Share of results of joint ventures (Note 13) 49,875 39,131
Loss before tax 43,017 (7,437)
Tax expense (Note 26(b)) (1,086) (13,000)
Loss for the year from discontinued operations 41,931 (20,437)

1¥0d3Y 1¥0d3Y dIHSY3aV3T
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21.

STATED CAPITAL
2019 2018
THE GROUP AND THE COMPANY
Rs'000 Rs'000
Issued and fully paid
At 30 June 2019: 680,224,040 ordinary shares of no par value 1,361,941 1,361,941

(2018:680,224,040 ordinary shares of no par value)

Each share confers toits holder the right to vote and a proportional right to dividends and to the distribution of the surplus assets
of the Company upon winding up.

At a Special Meeting dated 17 May 2016, the Shareholders approved the following:
- the existing ordinary shares of Rs 10 each be converted into no par value shares.
- the existing ordinary shares each be subdivided into 25 fully paid up ordinary shares of no par value.

(a) Restricted Redeemable Shares

At a Special Meeting on 17 May 2016, the Shareholders have approved the issue of a new class of shares, namely the Restricted
Redeemable Shares (RRS) of no par value to GML Ltée. The number of RRS issued was 3 for every 1 ordinary share of the
Company following the share split.

1,510,666,650 RRS of no par value were issued for a total amount of Rs 5 million at 30 June 2016.
Each RRS confers to the holder the right to vote at general meetings and right to participate in a rights issue together with the

holders of the ordinary shares. The RRS holders have no right to dividends or distribution of any surplus of the Company in case
of winding up. The RRS are redeemable at the option of the Company and at no proceeds.

22,

BORROWINGS

(a) The borrowings are repayable as follows:

Within one year

THE GROUP

THE COMPANY

2018

Rs'000

Securedbank overdrafts 1,356,001 1,252,664 88,445 -
Unsecured bank overdrafts 3,937,252 1,953,658 3,897,516 1,842,175
Securedbank loans 2,043,240 2,464,395 109,133 604,522
Unsecured borrowings 237,457 157,039 - 667124
Unsecured debentures - 560,000 - -
Bonds secured by floating charges 1,050,906 253,428 1,045,180 247,293
Obligations under finance leases (Note 22(d)) 77,323 82,867 3,526 6,584
Borrowings - Current 8,702,179 6,724,051 5,143,800 3,367,698
After one year and before two years
Securedbank loans 1,141,194 1,132,550 50,337 107,782
Unsecured borrowings 27,212 30,981 - -
Bonds secured by floating charges 284,000 1,284,000 284,000 1,284,000
Obligations under finance leases (Note 22(d)) 97,284 62,051 3,401 3,405
1,549,690 2,509,582 337,738 1,395,187
After two years and before five years
Secured bankloans 3,300,840 2,854,212 1,000,000 1,050,308
Unsecuredborrowings 10,417 32,168 - -
Bonds secured by floating charges 1,000,000 1,000,000 1,000,000 1,000,000
Obligations under finance leases (Note 22(d)) 93,378 73,001 4,082 5,207
4,404,635 3,959,381 2,004,082 2,055,515
After five years
Securedbank loans 2,279,561 2,257,318 - -
Bonds secured by floating charges 2,760,000 2,550,000 1,000,000 1,000,000
Obligations under finance leases (Note 22(d)) 16,026 9,022 - -
5,055,587 4,816,340 1,000,000 1,000,000
Borrowings - Non-current 11,009,912 11,285,303 3,341,820 4,450,702
Total borrowings 19,712,091 18,009,354 8,485,620 7,818,400

1¥0d3Y 1¥0d3Y dIHSY3aV3T
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22,

BORROWINGS (CONTINUED)

(b) The bank overdrafts and borrowings are secured by
fixed and floating charges on the assets of the Group
and of the Company.

The Company had issued bonds for an amount of
Rs 834 million. These bonds are guaranteed by floating
charges on the Company's assets and are repayable at
maturity ranging over 3, 5 and 7 years. Interest is payable
semi-annually and includes both fixed and variable rates.
The Company has repaid Rs 350 million and Rs 200 million
during the year ended 30 June 2017 and 30 June 2019
respectively; which are based on the maturity period of
3 and 5 years respectively. The remaining Rs 284 million
willmature in year ending 2021.

The Company has set up a multicurrency medium term
secured and unsecured note programme of up to an
aggregate nominal of Rs 10 billion and these will beissuedin
5 series (each a 'Series’ of notes with tenor periods ranging
from 2 to 7 years). In September 2017, the Company issued
notes for an aggregate nominal amount of Rs 3 billion (in
Mauritian Rupees) which are secured by floating charges

THE GROUP

2019

0.15% - 9.25%
PLR +(0% - 5.75%)
LIBOR +(1.25% - 5.00%)
EURIBOR +(3.00% - 4.50%)
EURIBOR - 3.75%
Repo +1.75%
SBMPLR - 0.85%

Secured borrowings

3.45%-6.48%
Repo +(0.75% - 1.65%)

Bonds and Notes

Unsecured borrowings 1% -11.25%
LIBOR +(1.00% - 3.00%)

PLR +0.25%

PLR-0.25%
EURIBOR + (1% - 3%)

Debentures -

Obligations under finance leases 2.75%-9.75%

LIBOR +(1.00% - 3.00%)

on the assets of the Company. Interest is payable semi-
annually and at both fixed and floating rates. The notes
issued under Series 2 to 5 aggregating to Rs 2 billion are
listed on the Stock Exchange of Mauritius and the fair value
of these notes at 30 June 2019 amounts to Rs 2.045 billion
(2018:Rs 2.056 hillion). The notes issued under Series 1to 5
are accounted at amortised costs.

One of the Company's subsidiaries has borrowed an
amount of Rs 1,760 million against the issue of its notes.
Secured notes from the bank is against floating charges
on its assets (except for Cosy Club Management Services
Ltd), capital is payable after 12 years from the subscription
date and bears interest of repo rate + 1.25% p.a.

The unsecured debentures bearing interest at repo rate
+1.20% have been repaid in the year ended 30 June 2019.
These debentures were quoted on the Stock Exchange of
Mauritius and the fair value as at 30 June 2018 amounted
to Rs 560 million.

The unsecured borrowings bear interest ranging from 2.5%
to 1.25% p.a as disclosed below.
(c) Theinterest rate on borrowings are as follows :

THE COMPANY
2018 2019 2018

2.0%-9.0% 3.54% - 6.48% 3.54%-6.48%

PLR + (0% - 2.00%)
LIBOR +(2.00% - 5.00%)
EURIBOR +(3.00% - 4.50%)

EURIBOR - 3.75%
Repo +1.75%

3.45%-6.48% 3.45% -6.48% 3.45%-6.48%

Repo+(0.75%-1.65%)  Repo+(0.75%-1.65%) Repo +(0.75% - 1.65%)

2.50%-11.25% = -
1.50% - 6.50% 1.50%-6.50%
LIBOR + (1% - 3%) LIBOR + (1% - 3%)
EURIBOR + (1% - 3%) EURIBOR + (1% - 3%)

PLR +0.25%
PLR-0.25%

EURIBOR + (1% - 3%) - -

Repo +1.20% - -

2.75%-9.75% 7.50%-9.00% 7.50%-9.00%

22.

BORROWINGS (CONTINUED)

(d) Obligations under finance leases

THE GROUP THE COMPANY

2018 2019 2018

Rs'000 Rs’'000 Rs'000

Finance lease liabilities - minimum lease payments

- Notlater than1year 93,374 66,917 4,313 3,956
- Later than1year and not later than 5 years 207,719 102,724 8,287 1,757
- After five years 18,969 79,418 - -

320,062 249,059 12,600 15,713
Less: Future finance charges (36,051) (22,118) (1,591) (517)
Present value of minumum lease payment 284,011 226,941 11,009 15,196

Representing lease liabilities

-Not later than1year 77,323 82,867 3,526 6,584
- Later than1year and not later than 2 years 97,284 62,051 3,401 3,405
- Later than 2 years and not later than 5 years 93,378 73,001 4,082 5,207
- After five years 16,026 9,022 - -

284,01 226,941 11,009 15196

Leasing arrangements

Finance leases relate to plant and equipment and motor vehicles with average lease term of 5 to 7 years. The Group has an
option to purchase the assets for a nominal amount at the conclusion of the lease agreements. The obligations under finance
leases are secured by the lessors' title to the leased assets.

Fair value

The fair value of the finance lease liabilities is approximately to their carrying amount.

1¥0d3Y 1¥0d3Y dIHSY3aV3T
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22. BORROWINGS (CONTINUED)

34V IM OHM

(e) Reconciliation of liabilities arising from financing activities

The table details changes in the Group's and the Company'’s liabilities arising from financing activities, including both cash and
non cash changes. Liabilities arising from financing activities are those for which cash flows were, or future cash flows will be,
classified in cash flows from financing activities in the statement of cash flows. In accordance with the transitional guidance, no

comparatives have been presented.

Financing

Acquisition of

Non-cash changes

Disposal of Cash flow New finance

Exchange

Transfer to

At 1July cash flows subsidiaries subsidiaries hedge leases differences Held for sale At 30 June
THE GROUP Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000
(Note 38 (a)) (Notes (i) and 38(b)) (Note 20) o
X -
2019 zm
Bank loans 8,708,475 9,298 - (6,784) (121) - 30,861 - 23,106 8,764,835 -
Other borrowings 220,188 53,856 - - - - 1,042 - - 275,086
Bonds and debentures 5,647,428 (603,422) - - - - - - 50,900 5,094,906
Finance lease 226,941 (107,497) - - - 164,688 (127) - - 284,01
14,803,032 (647,765) - (6,784) (121) 164,688 31,782 - 74,006 14,418,838 o
23
2018 32
Bank loans 6,545,766 623,895 1,648,655 - 42,925 - 159,726 (327,055) 14,563 8,708,475 & Jz>
Other borrowings 570,404 (350,216) - - - - - - - 220,188 m
Other deposits 101,491 (101,491) - - - - - - - -
Deposits from customers 861,329 12,539 - - - - - (873,868) - -
Bonds and debentures 1,052,737 4,541,263 - - - - - - 53,428 5,647,428
Finance lease 159,843 (82,808) - - - 149,906 - - - 226,941
9,291,570 4,643,182 1,648,655 - 42,925 149,906 159,726 (1,200,923) 67,991 14,803,032

THE COMPANY

At 1July
Rs'000

Financing
cash flows

N 0[0]0)

Acquisition of

subsidiaries
Rs'000

Non-cash changes

Disposal of Cash flow New finance
subsidiaries hedge leases

Rs'000 R 0]0]0) Rs'000

Exchange
differences

Rs'000

Transfer to
Held for sale

3 0[0]0)

Others

Rs'000

At 30 June
Rs'000

dIHSH3av3T
ANV 3IDNVNH3IA0D

Sun
4
0>
|
O c
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co
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m <
wn

2019 § o
Bank loans 1,762,612 (604,499) - - - - - - 1,357 1,159,470 o z
Other borrowings 667,124 (667,124) - - - - - - - - g g
Bonds 3,531,293 (247,287) - - - - - - 45174 3,329,180 A
Finance lease 15,196 (4187) - - - - - - - 11,009
5,976,225 (1,523,097) - - - - - - 46,531 4,499,659
2018 J”I;
Bank loans 1,489,296 271,960 - - - - - - 1,356 1,762,612 S 2
Other borrowings 1111,818 (444,694) - - - - - - - 667124 2 ,5
Bonds 484,000 3,000,000 - - - - - - 47,293 3,531,293 ;UE
Financelease 19,848 (5,765) - - - 1113 - - - 15,196 v
3,104,962 2,821,501 - - - 1,113 - - 48,649 5,976,225
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23.

24,

BORROWINGS (CONTINUED)

(i) In August 2018, the Group disposed of one of its
subsidiaries, Mauritian Eagle Leasing Company Ltd
(MELCO) which was classified as asset held for sale
in the prior reporting year 30 June 2018. MELCO had
borrowings amounting to Rs 823,487,000.

(i) Cash flow hedge reserve is used to record the exchange
differences arising on the EUR, GBP and USD loans taken
by the Group. The hedging of those loans are done with
theinflows of revenue by the Group in the same currency.
The movement for the year is in respect of exchange
difference on conversion of loan in USD, GBP and EUR
at year end rate. Upon annual repayment of long term
borrowings the portion of hedge realised is released to
profit or loss. The foreign currency translation reserve
is used to record exchange differences arising from the
translation of financial statements of foreign subsidiaries.

(iii) There were no new transfer to assets held for sale
during the reporting year. Certain assets held for sale
as at 30 June 2018 were continuing to be held for sale
as at 30 June 2019. Refer to Note 20.

OTHER PAYABLES

THE GROUP THE COMPANY

2018 2019 2018

Rs'000 Rs'000 I 0]0]0)

Long termincentive scheme 100,170 54,957 62,992 37,641

IBL Ltd has implemented a Long Term Incentive scheme (LTI) as from 1July 2017 which provides an opportunity for executives of
IBL Ltd and certain subsidiaries to participate in the creation of value within the IBL Group.

The LTlis a Phantom Share Award Scheme and allocations to eligible executives may be made once a year on 1July.

The LTI payment shall be made to participants who remain employees in Good Standing of IBL or relevant subsidiaries on the
exercise date, and based on IBL shares vested and the Exercise Price.

The vesting periods for payments to be made under the scheme are based on a percentage of phantom shares allocated and
start at the end of the third year from the allocation date up to the fifth year.

EMPLOYEE BENEFIT LIABILITIES

THE GROUP AND THE COMPANY

The Group's pension fund comprise both final salary defined benefit plans and defined contribution plans. The pension fund,
namely IBL Pension Fund, is operational since 1July 2002 for the majority of the employees of the Group. Pension Consultants
and Administrators Ltd is responsible for the management of this fund. The plans provide for a pension at retirement and a
benefit on death or disablement in service before retirement.

The Company operates a group defined benefit plan for some of its employees within the Company and some of its subsidiaries
and the plan is wholly funded. The benefits are based on final salary and the plan provides for a pension at retirement and a
benefit on death or disablement in service before retirement. Though the risks are shared between the entities, there is no
contractual agreement or stated policy for charging the defined benefit cost to the individual entities and the Company is the
legal sponsoring employer of the plan. As from 1July 1999, the defined benefit plan has been closed to new entrants and all new
entrants joined a defined contribution plan.

Certain subsidiaries also have defined contribution plans. Furthermore, for one of the subsidiaries, some employees receive a
guaranteed amount equal to a defined benefit scheme based on salary at retirement. The scheme is funded by the employer,
through contributions to a fund administered separately.

24,

EMPLOYEE BENEFIT LIABILITIES (CONTINUED)

The unfunded portion of the obligation concern employees who are entitled to employee benefits payable under the "Employment
Rights Act 2008". This provides for a lump sum at retirement based on final salary and years of service.

The most recent actuarial valuation of the pension plans were carried out at 30 June 2019 by Swan Life Ltd.

The pension plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and
salary risk.

Longevity risk - The liabilities disclosed are based on mortality tables A and PA 67/70 (92). If the experience of the pension plan
is less favorable than the standard mortality tables, the liability willincrease.

Interest raterisk - If bond yields decline, the liability would be calculated using alower discount rate and would therefore increase.

Investment risk - The present value of the liabilities of the plan are calculated using a discount rate. Should the returns on the
assets of the plan be lower than the discount rate, a deficit will arise.

Salary risk - If salary increases are higher than anticipated in our assumptions, theliabilities would increase giving rise to actuarial
losses.

Amounts recognised in the statements of financial position:

THE GROUP

THE COMPANY

Employee benefit assets - under defined benefit plan (Note (i) (4,894) (5,179) - -
Employee benefit under defined benefit plan (Note (i)) 1,166,249 1,078,148 682,355 736,680
Employee benefit under The Employment Rights Act 2008 902,839 761,877 110,651 115,207
(Note (ii))
2,069,088 1,840,025 793,006 851,887
(i) Defined benefit plan
THE GROUP THE COMPANY

Employee benefit assets (4,894) (5,179) - -
Employee benefit liabilities 1,166,249 1,078,148 682,355 736,680

1,161,355 1,072,969 682,355 736,680
Qualifying Insurance Policy (900) - - -
Present value of funded obligation 2,906,770 2,268,602 1,607,116 1,476,906
Present value of unfunded obligation 106,709 82,048 18,085 14,252
Fair value of plan assets (1,851,224) (1,277,681) (942,846) (754,478)
Liability recognised in the statements of financial position 1,161,355 1,072,969 682,355 736,680
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24. EMPLOYEE BENEFIT LIABILITIES (CONTINUED)

(i) Defined benefit plan (continued)

Movement in the liabilities recognised in the statements of financial position:

THE GROUP THE COMPANY
2019 2018
Rs'000 Rs'000
At 1luly 1,072,969 1,086,613 736,680 639,297
Acquisition of subsidiaries (Note 38(a)) 310 - - -
Amount recognised in profit or loss 108,452 128,176 63,860 76,308
Amount recognised in other comprehensive income 286,746 5,569 86,340 89,608
Transfer of liabilities from Annuity Fund 430,558 - 68,662 -
Transfer of assets from Annuity Fund (429,169) - (66,765) -
Transfer from Defined Contribution Reserve Account (7,370) - - -
Contributions and direct benefit paid (301,141) (147,389) (206,422) (68,533)
At 30 June 1,161,355 1,072,969 682,355 736,680

One of the plans, IBL Pension Fund (“IBLPF"), contained
an Annuity Fund since its inception from which all
pensioners were paid. All sponsoring employers
accepted, at that time, the pooling of risk and inherent
cross subsidies associated with this common Annuity
Fund. The governing body of IBLPF, in agreement with
the sponsoring employees, decided to allocate the assets

Amounts recognised in the statements of comprehensive income:

and liabilities of the Annuity Fund to each respective
employer effective 1July 2018. Until that date, the Group
had accounted for the Annuity Fund as if it were a defined
contribution plan. The allocation of assets and liabilities
from the Annuity Fund have been recognised during the
current year with the excess of liabilities over assets
recognised in profit or loss for the year.

THE GROUP THE COMPANY
2018
Rs'000
Current service cost 57,440 54,275 27,030 26,978
Netinterest cost 51,012 73,901 36,830 49,330
Components of amount recognisedin profit or loss 108,452 128,176 63,860 76,308
Remeasurement of the net defined benefit liability:
Return on plan assets (excluding amounts included 62,148 (64,710) 24,982 (49,843)
innet interest expense)
Actuarialloss/(gain) arising from changes in financial 87,811 62,941 (69,968) 20,832
assumptions
Actuarialloss arising from experience adjustments 136,787 7,338 131,326 118,619
Components of amount recognisedin other 286,746 5,569 86,340 89,608
comprehensiveincome
Total 395,198 133,745 150,200 165,916
Actual return on plan assets 32,065 119,147 17,513 77,974

24. EMPLOYEE BENEFIT LIABILITIES (CONTINUED)

() Defined benefit plan (continued)

Movement in the present value of the defined benefit obligations were as follows:

THE GROUP THE COMPANY
2018
Rs'000
At 1July 2,350,650 2,257,685 1,491,158 1,329,861
Acquisition of subsidiaries (Note 38(a)) 310 - - -
Current service cost 53,169 49,043 22,328 23,244
Interest cost 142,572 128,338 79,325 77,461
Benefits paid (188,380) (154,789) (97,630) (78,859)
Actuarial loss arising from experience adjustments 136,787 7,338 131,326 118,619
Actuarialloss arising from changes in financial assumptions 87,813 62,941 (69,968) 20,832
Transfer of liabilities from Annuity Fund 430,558 - 68,662 -
Employee’s contribution - 94 - -
At 30 June 3,013,479 2,350,650 1,625,201 1,491,158
Movements in the present value of the plan assets were as follows:
THE GROUP THE COMPANY
2019 2018 2018
O Rs'000 Rs'000

At 1July 1,277,681 1171,072 754,478 690,564
Interestincome 91,560 54,437 42,495 28131
Current service cost - (1,300) - -
Transfer of assets from Annuity Fund 429,169 - 66,765 -
Return onplan assets excluding interest income (62,148) 64,710 (24,982) 49,843
Employer contributions 301,141 147,483 206,422 68,533
Scheme expenses (1,603) 1142 (1,090) (595)
Cost of insuring risk benefits (2,666) (5,074) (3,612) (3139)
Transfer from DC Reserve Account 7,370 - - -
Benefits paid (188,380) (154,789) (97,630) (78,859)
At 30 June 1,852,124 1,277,681 942,846 754,478
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24. EMPLOYEE BENEFIT LIABILITIES (CONTINUED) 24. EMPLOYEE BENEFIT LIABILITIES (CONTINUED) >
e
m
() Defined benefit plan (continued) () Defined benefit plan (continued)
The fair value of the plan assets at the end of the reporting period for each category are as follows: Future cash flows:
(]
@)
THE GROUP THE COMPANY The funding policy is to pay contributions to an external legal entity at the rate recommended by the entity's actuaries. C=
2019 2018 2019 2018 S 2
Rs'000 Rs'000 Rs'000 Rs'000 The Glroup and .the Company e>.<pect to make a contribution of Rs 98 million and Rs 127.5 million respectively to the defined Bz
benefit plan during the year ending 30 June 2020. % ;
7z
O
Cashand cash equivalents 144,466 102,214 73,542 61,490 The average duration of the defined benefit obligation at 30 June 2019 was between 7 and 23 years.
Equity investments categorised by industry type:
_Local 635,279 421635 323,396 269198 (i) Employee benefit under The Employment Rights Act 2008
- Foreign 455,622 319,420 231,940 179,490 THE GROUP THE COMPANY "
Fixed interest instruments 601,940 421,635 306,425 216,611 2018 2018 % ?_jg'
Properties 14,817 12,777 7,543 27,689 Rs'000 Rs'000 % ﬁ
Total market value of assets 1,852,124 1,277,681 942,846 754,478 b
Present value of unfunded obligations 902,839 761,877 110,651 115,207
The principal actuarial assumptions used for accounting purposes are:
THE GROUP THE COMPANY .
Movement in liability recognised in financial position: m
X
m3
THE GROUP THE COMPANY 82
Discount rate 47%-6.8%  4.7%-6.8% 6% 6% Az
()]
Future long term salary increase 3.5%-4.0% 3.5%-4.0% 4% 4% m
Future pensionincrease 1% 1% 1% 1%
Average Retirement Age (ARA) 60-65years 60-65years 60 years 60 years At 1July 761,877 649,901 115,207 125,731
Acquisition of subsidiaries (Note 38(a)) - 26,704 - -
Sensitivity analysis on defined benefit obligations at end of the reporting date: Disposal of subsidiaries (Notes (i) and 38(b)) (488) - = - o )
0>
e . ) . L Transfer from subsidiaries - 44 - 890 oc
The sensitivity analysis below has been carried out by recalculating the present value of obligation at the year end after o 23
increasing or decreasing the actuarial assumptions below while leaving all other assumptions unchanged. The sensitivity Transfer to subsidiaries - - (1,592) (17188) ﬁﬂ
analysis presented may not be representative of the actual change in the defined benefit liability as it is unlikely that the change Amount recognised in profit or loss 120,139 101,640 27,720 16,231
in assumptions would occur inisolation of one another as some of the assumptions may be correlated. Amount recognised in other comprehensive income 53,015 10,676 (22,680) (25,395)
THE GROUP THE COMPANY Exchange differences (155) 304 - -
2019 5018 Transfer of liabilities aS?OC|ated with assets classified - (862) - -
as held for sale (Notes (i) and 20) v
Rs’000 Rs'000 ==
= ° Employee benefit paid (31,549) (26,530) (8,004) (1,062) é s
At 30 June 902,839 761,877 110,651 115,207 Z g
Increasein defined benefit obligation due to 1% decrease in discount rate 308,487 130,269 273,000 196,585 L
Decrease in defined benefit obligation due to 1% increase in discount rate 172,361 369,847 158,136 175,691
Increasein defined benefit obligation due to 1% decreasein salary 62,322 155,669 56,390 63,199
Decreasein defined benefit obligation due to 1% decreasein salary 94,829 23,767 63,077 56,671
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24. EMPLOYEE BENEFIT LIABILITIES (CONTINUED)

(i) Employee benefit under The Employment Rights Act 2008 (continued)

Amount recognised in the statement of comprehensive income:

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs’000 Rs'000 Rs’000 Rs'000
Current service cost 63,187 59,793 7,275 8,736
Past service cost 20,340 2,608 14,086 -
Net interest cost 36,612 39,239 6,359 7,495
Components of amount recognised in profit or loss 120,139 101,640 27,720 16,231
Remeasurement of the net defined benefit liability:
Actuarial (gain)/loss arising from experience adjustments (13,409) 38,155 (19,755) (26,199)
Actuarialloss/(gain) arising from changes in financial assumptions 66,424 (27,479) (2,925) 804
Components of amount recognised in other comprehensiveincome 53,015 10,676 (22,680) (25,395)
At 30 June 173,154 112,316 5,040 (9164)
Movements in the present value of the defined benefit obligations in the current year were as follows:
THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000
At 1July 761,877 649,901 115,207 125,731
Acquisition of subsidiaries (Note 38(a)) - 26,704 - -
Transfer from subsidiaries - 44 - 890
Transfer to subsidiaries - - (1,592) (1188)
Current service cost 63,187 59,793 7,275 8,736
Interest cost 36,612 39,239 6,359 7,495
Past service cost 20,340 2,608 14,086 -
Actuarial (gain)/loss arising from experience adjustments (13,409) 38,155 (19,755) (26,199)
Actuarialloss/(gain) arising from changes in financial assumptions 66,424 (27,479) (2,925) 804
Retirement paid (31,549) (26,530) (8,004) (1,062)
Disposal of subsidiary (Notes (i) and 38(b)) (488) - - -
Transfer of liabilities associated with assets classified - (862) - -
as held for sale (Note 20)
Exchange differences (155) 304 - -
At 30 June 902,839 761,877 110,651 115,207

(i) In August 2018, the Group disposed of one of its subsidiaries, Mauritian Eagle Leasing Company Ltd (MELCO) which was
classified as asset held for sale in the prior reporting year 30 June 2018. MELCO had employee benefit liabilities of Rs 734,087.

(i) There were no new transfer to assets held for sale during the reporting year. Certain assets held for sale as at 30 June 2018
were continuing to be held for sale as at 30 June 2019. Refer to Note 20.

24,

EMPLOYEE BENEFIT LIABILITIES (CONTINUED)

(i) Employee benefit under The Employment Rights Act 2008 (continued)

The principal actuarial assumptions used for accounting purposes are:

THE GROUP THE COMPANY
2019 2018 2019 2018
Discount rate 4.5%-7.0% 4.5% -7.0% 6.0% 5.8%
Future long term salary increase 3.0%-4.0% 3.0%-4.0% 4.0% 4.0%

Sensitivity analysis on defined benefit obligations at end of the reporting date:

The sensitivity analysis below has been carried out by recalculating the present value of obligation at the year end after
increasing or decreasing the actuarial assumptions below while leaving all other assumptions unchanged. The sensitivity
analysis presented may not be representative of the actual change in the defined benefit liability as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000
Increasein defined benefit obligation due to 1% decrease in discount rate 95,687 74,657 15,670 15,946
rDaett;reasmn defined benefit obligation due to 1% increase in discount 97,087 104,638 13,238 13,471
Increase in defined benefit obligation due to 1% increase in salary 116,956 113,856 15,222 15,176
Decreasein defined benefit obligation due to 1% decrease in salary 85,310 58,518 13,020 13,110
(iii) Defined contribution plans
THE GROUP THE COMPANY

2019 2018 2019 2018

Rs'000 Rs'000 Rs’'000 Rs'000

Contributions for the defined contribution plans 142,240 110,721 16,411 15147

(iv) State pension plan

THE GROUP

THE COMPANY

National Pension Scheme contribution expensed 254,713 275140 9,244 8,074
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25.

26.

TRADE AND OTHER PAYABLES

THE GROUP THE COMPANY
2019 2018 2019 2018

Rs'000 Rs'000 Rs'000 Rs'000
Amounts payable to related companies 71,833 53,316 130,386 58136
Trade payables 3,036,443 2,571,586 331,064 458,838
Other payables 2,935,042 2,967,047 427,569 201,407
Accruals 521,391 956,250 24,891 118,819

6,564,709 6,548,199 913,910 837,200

The trade payables and amounts due to related companies are unsecured, interest free and the average credit period is
60 days. The Group has financial risk management policies in place to ensure that all payables are paid within the credit
timeframe.

TAXATION

Income tax is calculated at the rate of 15% (2018: 15%) on the profit for the year as adjusted for income tax purposes.

The Company is required to set up a Corporate Social Responsibility (“CSR") fund equivalent to 2% of its chargeable income of
the preceding year to implement a CSR programme in accordance with its own CSR framework. Where the amount paid out of
the CSR fund is less than the amount provided under the fund, the difference shall be remitted to the Director-General at the
time of submission of the income tax return of the year under review.

(a) Income tax - statements of financial position

THE GROUP THE COMPANY
2019 2018 2018
Rs'000 Rs'000 Rs'000

At 1July 14,882 81,061 (3,266) 4,897
Acquisition of subsidiaries (Note 38(a)) 1 10,578 - -
Disposal of subsidiaries (Notes (i) and 38(b)) (619) - - -
(Under)/over provisioninincome tax in previous years (12,626) (12,925) (4,950) (4,690)
Provision for the year 345,557 257,203 174 7,885
Tax paid (284,196) (382,001) - (7,454)
Tax refunded 43,969 3,822 6,961 -
Provision for contribution CSR 31,412 36,236 391 1,463
CSR paid during the year (13,162) (17,949) (262) (1,280)
Tax deducted at source (48,895) 53,920 (3,742) (4,087)
Exchange differences 427 829 - -
Other movements (3,082) (15,892) - -
At 30 June 73,668 14,882 (4,694) (3,266)
Tax assets (72,404) (67,683) (4,694) (3,266)
Tax liabilities 146,072 82,565 - -

73,668 14,882 (4,694) (3,266)

26.

TAXATION (CONTINUED)

(b) Income tax - statements of profit or loss

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000

Provision for the year - continuing operations 345,557 257,203 174 7,885
TDS adjustment - 95,212 - -
Under provisioninincome tax in previous years (12,158) (12,925) (4,954) (4,690)
Deferred tax movement (Note 7) 64,024 (18,799) 24,553 (14,317)
Contribution CSR 31,411 36,236 391 1,463
Tax expense for the year 428,834 356,927 20,164 (9,659)
Attributable to:
- Continuing operations 427,748 343,927 20,164 (9,659)
- Discontinued operations (Note 20) 1,086 13,000 - -

428,834 356,927 20,164 (9,659)

(c) The total charge for the year can be reconciled to the accounting profit as follows:

THE GROUP THE COMPANY
2019 2018 2019 2018

Rs'000 Rs'000 Rs'000 Rs'000
Profit before tax from continuing operations 1,781,472 2,747,236 522,168 481,901
(Loss)/profit before tax from discontinued operations (Note 20) (43,017) 7,437 - -

1,738,455 2,754,673 522,168 481,901
Tax calculated at arate of 17% (2018:17%) 302,850 465,766 88,769 81,923
Adjustments for:
Non-deductible expenses 161,768 88,405 100,107 66,537
Exemptincome (102,608) (86,293) (175,056) (136,635)
Tax losses utilised (20,403) (837183) - -
Tax rate differential (36,877) (92,534) - -
Over/(under) provision of deferred tax in previous years 20,117 (4,460) 7,224 (1,927)
Over/(under) provision inincome tax in previous years (12,159) (12,925) (4,954) (4,690)
Share of results of associates and joint ventures (82,601) (4,096) - -
Depreciation of assets not qualifying for capital allowances 6,563 2,008 5,823 1,884
Deferred tax not recognised 69,150 85,499 - -
CSR adjustments 7,551 10,149 367 412
Others 115,483 (11,409) (2,116) (17,163)
Tax expense 428,834 356,927 20,164 (9,659)

() In August 2018, the Group disposed of one of its subsidiaries, Mauritian Eagle Leasing Company Ltd (MELCO) which was
classified as asset held for sale in the prior reporting year 30 June 2018. MELCO had tax liability of Rs 201,835.
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27.

28.

GOVERNMENT GRANTS
2019 2018
THE GROUP
Rs'000 Rs'000

At 1July 60,757 69,476
Release against depreciation charge (10,243) (8,911)
Exchange differences - 192
At 30 June 50,514 60,757
Non-current 40,477 50,688
Current 10,037 10,069

50,514 60,757

The grants are in respect of Government assistance to finance construction of hotel and acquisition of plant and equipment
in Reunion Island and have been accounted under the income approach. There are no such unfulfilled conditions and other
contingencies attached to the Government assistance which have been recognised. The grants are being released to profit or
loss over the periods in which the depreciation charge on those assets is recognised.

PROFIT FOR THE YEAR

Profit for the year is arrived at after charging/(crediting):

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000

Continuing operations

Depreciation on property, plant and equipment (Note 4) 1,663,861 1,672,240 93,547 74,064
Amortisation of intangible assets (Note 6) 82,094 67,750 13,956 11,852
Cost of inventories recognised as expense 22,803,828 17,594,861 3,246,883 3,308,874
Staff costs 5,001,728 4,466,425 727,365 611,153
Loss on exchange 10,900 199,186 2,537 126,929
Assets written off (Note 4) 403,958 19,927 3,577 282
Impairment loss on other financial assets - 520 = -
Net gain on disposal of associates 22,238 1,284 30,172 -
Cancellable operating lease 241,943 123,656 - -
Impairmentloss recognised on trade receivables 155,637 77,674 - 3,466
Reversal of impairment loss on receivables - (7,067) - -
Discontinued operations

Depreciation on property, plant and equipment 20,079 108,109 - -
Amortisation of intangible assets 85 61 - -
Cost of inventories recognised as expense 1,445 8,953 - -
Staff costs 3,372 26,005 - -

29.

REVENUE

The Group and the Company derive their revenue from contracts with customers for the transfer of goods and services over
time in the following major product and service lines under the new revenue recognition policy. This is consistent with the

revenue information that is disclosed for each reportable segment under IFRS 8 Operating Segments (Refer to Note 42).

(a) Revenue from contracts with customers (IFRS 15)

Disaggregation of revenue

Timing of revenue

recognition

THE GROUP

THE COMPANY

Construction and sale of properties Over time 607,328 -
(air(:gi;ctr;cig;);l;sc?g:acts—construction,engineering Over time 2,328,643 _
Freight forwarding and custom clearing services At apointintime 511,609 -
Hotel operations, management and leisure Over time 6,264,577 -
Maintenance, repairs and after sale services Over time 175,640 -
Management services - local and global businesses Over time 545,887 119,934
Il;/Ira;r:juuf(;dtcsturing, storage and sale of seafood and associated At apoint intime 1,055,542 _
Medicalresearch Over time 206,286 -
Processing and sale of beverages Atapointintime 7,344,666 -
Construction and repairs of ships Over time 1,059,665 -
ﬁ;:ast?;:quipment—heavy machineries, generators and At apoint in time 655,425 _
Sales of goods - tools, spare parts and electrical goods Atapointintime 540,402 -
Sales of goods - consumer, retail, wholesale and other products At apointintime 15,991,090 4,049,012
Shipping and aviation services Over time 343,035 58,227
Transport services - cargo and passengers Over time 489,158 =
Travel-related services - corporate and leisure Atapointintime 10,991 -
Others Atapointintime 6,295 -
38,136,239 4,227,173
Attributable to:
- Continuing operations 38,007,451 4,227173
- Discontinued operations (Note 20) 128,788 -
38,136,239 4,227,173
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29. REVENUE (CONTINUED) 29. REVENUE (CONTINUED) >
&
THE GROUP THE COMPANY THE GROUP 2019 2018
Rs'000 Rs'000
Timing of revenue
recognition
Construction and engineering works 4,799,420 1,847,310

(b) Insurance contracts and premiums Over time 1,156,984 -

Management expects that 34% of the transaction price allocated to the unsatisfied contracts as of the year ended 2019 will be

recognised as revenue during the next reporting period and the remaining 35% will be recognised in the year ending 2021.
Attributable to:

dIHSH3av3T
ANV 3IDNVNH3IA0D

- Continuing operations 1,156,984 - Revenue recognised under the previous revenue recognition policy as per IAS 18 Revenue has been represented for comparative
- Discontinued operations (Note 20) - - purposes.
145025 - THEGROUP  THE COMPANY
2018 2018 o
(c) Rentalincome andrelated services Over time 69,895 - R<'000 Rs'000 g g
S
Attributable to: (a) Revenue from customers (IAS 18)
- Continuing operations 69,895 - Disaggregation of revenue
- Discontinued operations (Note 20) - - Construction and sale of properties 517,647 -
69,895 - Construction contracts - construction, engineering and interior design 2,176,844 - .
Freight forwarding and custom clearing services 563,667 - b%
(d) Dividend income At apoint in time S B Hotel operations, management and leisure 5,830,491 - g %
Maintenance, repairs and after sale services 31,891 - 3 =
Attributable to: Management services - local and global businesses 597,641 109,850 m
- Continuing operations 24,283 879116 Manufacturing, storage and sale of seafood and associated products 1,072,035 -
- Discontinued operations (Note 20) - - Medical research 179,278 B
24,283 S Processing and sale of beverages 6,918,508 -
Construction and repairs of ships 1,152,514 - ;g
Total Revenue Sales of equipment - heavy machineries, generators and irrigation 626,840 - é§
Revenue from contracts with customers (Note 29(a)) 38,136,239 4,227,173 Sales of goods - tools, spare parts and electrical goods 479,534 B S92
Insurance contracts and premiums (Note 29(b)) 1156,984 - Sales of goods - consumer, retail, wholesale and other products 15,128,291 4,311,223 U
Rentalincome and related services (Note 29(c)) 69,895 - Shipping and aviation services 365,399 66,241
Dividendincome (Note 29(d)) 24,283 879,116 Transport services - cargo and passengers 211,212 -
59,387,401 5106,289 Travel-related services - corporate and leisure 10,274 -
Others 6286 - A
Attributable to: 35,868,352 4,487,314 g §
- Continuing operations 39,258,613 5,106,289 o g
- Discontinued operations (Note 20) 128,788 - Attributable to: v
e SlbE ) - Continuing operations 35,653,260 4,487,314
- Discontinued operations (Note 20) 215,092 -
35,868,352 4,487,314
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29. REVENUE (CONTINUED) 29. REVENUE (CONTINUED) >
e
m
THE GROUP THE COMPANY Contract assets
2018 2018 , ) ) , o ,
Set out below is the information about receivables, contract assets and contract liabilities from contracts with customers.
Rs'000 Rs'000 8
(b) Insurance contracts and premiums 1142,160 - THE GROUP THE COMPANY @ i
2019 2018 2019 2018 S=
0z
Attributable to: Rs'000 Rs'000 Rs'000 Rs'000 £ o
- Continuing operations 1,142,160 - -Ujé
- Discontinued operations (Note 20) - - Tradereceivables (Note 18) 6,813,114 7,023,433 1,094,535 1,808,102
1,142,160 - Contract assets 703,743 - - -
Contract liabilities 313,159 - - -
(c) Rentalincome andrelated services 177,167 - 7,830,016 7,023,433 1,094,535 1,808,102 Y
m 20
35
Attributableto: The contract assets primarily relate to the Group's rights to consideration for work completed but not billed at the reporting z0
- . date on construction contracts. Any amount previously recognised as a contract asset is reclassified to trade receivables at -
- Continuing operations 33,779 - . e
the point at which it is invoiced to the customer.
- Discontinued operations (Note 20) 143,388 -
177,167 - Management has measured lifetime ECL on contract assets on the same basis as its trade receivables. None of the amounts
due on contract assets at 30 June 2019 is past due.
o
(d) Dividend income 22,291 803,732 o o
Management has assessed ECL on contract asset and the amount is insignificant. 23
o)
o=
Attributable to: Contract liabilities Az
- Continuing operations 22,291 803,732 M
- Discontinued operations (Note 20) - -
2019 2018
22,291 803,732 THE GROUP
Rs'000 Rs'000
Total Revenue Sun
Revenue from contracts with customers (Note 29(a)) 35,868,352 4,487,314 Arising on upfront fees from management services recognised over time 68,188 - 52
f w0n
Insurance contracts and premiums (Note 29(b)) 1,142,160 _ Amountsrelated to construction contracts 231,216 - o= %‘
Rentalincome and related services (Note 29(c)) 177167 - Amounts related toresearch and development 13,755 - 0
Dividend income (Note 29(d)) 22,291 803,732 313,159 -
37,209,970 5,291,046
The contract liabilities primarily relate to advance consideration received from customers for which revenue is recognised
Attributabl over time. The Rs 53.76 million recognised in contract liabilities at 1July 2018 has been recognised as revenue for the year "
ttributable to: ended 30 June 2019. ST
- Continuing operations 36,851,490 5,291,046 H:Z>
<
- Discontinued operations (Note 20) 358,480 . Contract liabilities relating to construction contracts are balances due to customers under construction contracts. These arise i g
37.209.970 5.291.046 if a particular milestone payment exceeds the revenue recognised to date under the input method or on advance payments il

from customers. Revenue recognised in the current year and relating to brough forward contract liabilities amount to
Rs 103.81million.
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=
30. OTHERINCOME 32. FINANCE COSTS >
S
THE GROUP THE COMPANY THE GROUP THE COMPANY
2019 2018 2019 2018 2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000 RS 000 RS 000 RS 000 RS 000 -
o5
Sundry income 288,274 185,434 100,199 104,158 Interest expense on: S )2;
Rentalincome 21718 20,619 4,680 1213 -Bankloans 551,538 404,377 79,751 73,485 Q%
= M
Transportincome 24137 21,902 7 ~ -Bank overdrafts 153,160 118,050 92,999 67,601 = ]z>
Profit/(loss) on disposal of property, plant and equipment 5,929 4,469 347 (819) - Otherloans glaes 245184 e ass 128,333 -
Commissions income 64,452 36,466 20,496 3,410 - Financeleases 27,394 19,977 1041 1,596
Management fees 80,459 14,779 8,889 5,501 gastal 787,588 SO 271,015
Gain on exchange 174,035 199,186 66,068 126,929
Attributable to: 294
Directors fees 3,398 3,235 10,002 7,364 m 20
- Continuing operations 931,545 775,967 326,046 271,015 8 i
Secretarial fees 3,178 2,330 11,222 10,045 X m
- Discontinued operations (Note 20) 20,476 11,621 - - =9
Profit on sale of investment - 24,814 - 6,976
952,021 787,588 326,046 271,015
Interest oninvestmentincome - 7,675 - -
Bad debtsrecovered 10,057 5771 475 -
675,637 526,680 222,385 264,777 33. OTHER GAINS AND LOSSES
o
Attributable to: THE GROUP THE COMPANY 3
- Continuing operations 669,552 526,189 222,385 264,777 2019 2018 2019 2018 S
. . . . —
- Discontinued operations (Note 20) 6,085 491 - - Rs'000 Rs'000 Rs'000 Rs'000 5
675,637 526,680 222,385 264,777
Cost of issue of bonds and other costs - (17,592) - (16,875)
Impairment of receivables (13,430) (58,955) 11,082 (641,935)
Fair value adjustments on investment properties (Note 5) 50,483 (3,543) - -
31. FINANCE INCOME 2,
Impairment loss on investment in subsidiaries (Note 11) - - - (198,904) =
-3
) ) ) ) _ 52
THE GROLUP THE COMPANY Impairment loss oninvestment in associates (Note 12) (20,544) (176,411) (5,033) 25
i i inioi = - el
2019 5018 2019 5018 Impairment loss of investment in joint venture (Note 13) (4,168) (1,284) mg
RS'000 R<'000 Rs'000 RS'000 Gain/(loss) on dilution of associate - (42,784) - -
Gain/(loss) on disposal of available for sale - (50,004) - -
Interest income 22,386 40,454 52,488 25.964 Gain on disposal of associates 22,238 1,007,880 - 1161,744
Impairment loss on goodwill (146,960) (143,692) - -
(Va]
Attributable to: (Loss)/gain on winding up of a subsidiary (1,458) (5,253) - - g%
. . m
_ Continuing operations 22,382 34503 52,488 25964 Impairment of loans to associate - (173,404) - (173,404) <z
- Discontinued operations (Note 20) 4 5951 B B Fixed assetsreleased to profit andloss = - = 35,605 é,iz
22,386 40,454 52,488 25964 Stock written off - (5,507) - -
Gain/(loss) on disposal of joint venture 140,791 (11,982) - (11,982)
Gain onbargain purchase - 460,401 - -
Profit/(loss) on disposal of subsidiary (24,621) (860) - - o
T
Dividendin specie - - 155,626 - .
om
Gain deemed on disposal of associate 4,523 - - - = =
Loss ondebtinstruments at fair value through profit andloss (22,056) - - - Eé
(15,202) 777,016 166,708 149,216 g
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34. COMMITMENTS

(a) Capital commitments

THE GROUP THE COMPANY
2019 2018 2019 2018

Rs'000 Rs'000 Rs'000 Rs'000

Authorised by the Board of Directors and:

(i) Contracted for 698,278 403,323 183,410 27,310
(i) Not contracted for 3,843,974 1,582,662 46,248 36,320
4,542,252 1,985,985 229,658 63,630

One of the associates had undrawn commitments for loans and receivables amounting to Rs 1,094 million at 30 June 2019
(2018: Rs 1,102 million).

(b) Operating lease arrangements

The Group and the Company as lessees

Operating leases relate to warehouse facilities, offices and motor vehicles with lease terms of between 5 to 6 years, with an
option to renew. All operating lease contracts contain market review clauses in the event that the lessees exercise their option
torenew. The lessees do not have an option to purchase the leased assets at the expiry of the lease period.

Payments recognised as an expense

THE GROUP THE COMPANY
2019 2018 2019 2018

Rs’'000 Rs'000 Rs'000 Rs'000

Minimum lease payments 160,999 220,272 8,684 6,776

Minimum lease rental payable under non-cancellable leases

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000
Within one year 459,820 208,845 7,201 4,852
Between two to five years 1,713,639 749,216 12,826 5,218
More than five years 14,187,843 7,705,562 5,010 -
16,361,302 8,663,623 25,037 10,070

35. CONTINGENT LIABILITIES

One of the subsidiaries, Lux Island Resorts Ltd, is being
sued for breach of termination of employment contract by
a number of former employees and the amount claimed
is Rs 53.2 million (2018: Rs 55.7 million). The directors
have been advised that some claims appear unfounded
and that the necessary severance allowance/damages
claim in others appear grossly exagerated. The company
has also enterred into counter proceedings for an amount
of Rs 75 million against one of the plaintiffs.

Legal action has been initiated by former employees
against the Group in respect of unpaid severance
allowances. The estimated payout is Rs 57.5 million
(2018: Rs 57.5 million), should the action be successful.
Trials are ongoing and therefore it is not practicable to
state the timing of payment, if any. The Group has been
advised by its legal counsel that it is only possible, but

The details of guarantees given to subsidiaries are as follows:

not probable, that the action will succeed. Accordingly, no
provision for any liability has been made in the financial
statements.

The Competition Commission of Mauritius ("CCM")
has opened an investigation into the affairs of all
members of the Association of Private Health Plans and
Administrators ("APHPA") for alleged collusive behaviour.
Eagle Insurance Ltd, a subsidiary, as a member of APHPA
received a notice in this regard. After consultation of
APHPA, the subsidiary will have a joint defence against
CCM. The directors believe that it is too early to assess
such investigation and its impact.

The Company and several subsidiaries have provided bank
guarantees and other guarantees in the normal course
of their activities. The directors consider that no liabilities
will arise as the probability for default in respect of the
guarantees is remote.

THE GROUP THE COMPANY
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000
Bank guarantees 1,080,784 949,782 224,200 110,819
Other financial guarantees and letter of credit 856,054 497175 91,968 -
Tax assessment and legal claims 110,755 139,526 - -
2,047,593 1,586,483 316,168 110,819

Contingent liabilities of the associates of the Group for which no provision has been made are as follows:

2019 2018
THE GROUP
Rs'000 Rs'000
Bank guarantees 909,636 803,882
Tax assessment and legal claims 76,000 318,307
Financial guarantees and letters of credit 885,447 996,234
1,871,083 2,118,423

The associates have bank guarantees and other guarantees in the normal course of their activities. Management consider that
no liabilities will arise as the probability for default in respect of the guarantees is remote. Certain associates are also subject
to tax assessments by regulators and management of these companies are of the opinion that there will be no significant

expenses following the settlement of these assessments.
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36. RELATED PARTY TRANSACTIONS

Associates and joint ventures

THE GROUP 2019 2018
Rs'000 Rs'000
Balances
Cash at bank 76,278 16,307
Trade and other receivables 177,635 177,277
Trade and other payables 82,625 53,316
Bank overdrafts and borrowings 430,862 338,01
Associates and joint ventures
THE GROUP 2919 2018
O Rs'000
Transactions
Sale of goods and services 783,378 866,090
Purchase of goods and services 697,758 750,780
Purchase of property, plant and equipment - 6
Sale of property, plant and equipment 338 197
Interestincome 88 339
Interest expense 32,672 -

For the year ended 30 June 2019, the Group recognised provision for expected credit losses relating to amounts owed by related
parties (Refer to Notes 17 and 18).

Subsidiaries Associates and joint ventures

AT 2018 2019 2018
Rs'000 Rs'000 Rs'000

Balances
Cashatbank - - 10,217 14,246
Trade and other receivables 469,556 970,834 48,534 28,930
Trade and other payables 110,821 46,801 19,565 11,336
Borrowings - 328,258 160,000 160,000

RELATED PARTY TRANSACTIONS (CONTINUED)

Subsidiaries Associates and joint ventures
2019 2018 2019 2018
Rs'000 Rs'000 Rs'000 Rs'000

THE COMPANY

Transactions

Sale of goods and services 843,157 780,044 13,678 10,082
Purchase of goods and services 86,624 135,078 165,178 319,953
Dividendincome 707,958 604,500 165,372 194,346
Interestincome 78,445 - 746 665
Interest expense 25,150 - 644 4,340
Gainondisposal of investments - - - 1,161,744
Administrative expenses 314,214 164,681 10,457 8,259
Management fees 74,775 5444 12,619 40,777

The terms and conditions of transactions with related party are presented in their respective notes.

The Company has acted as guarantor for loans amounting to Rs 337.6 million granted to various subsidiaries as at 30 June 2019.
Borrowings outstanding at year end at the subsidiary level amount to Rs 224.2 million.

The Company has provided a letter of financial support to the following subsidiaries: DieselActiv Co Ltd, Medical
Trading International Ltd, Compagnie des Magasins Populaires Limitee, IBL Financial Services Holdings Ltd, Australair
Mauritius, IBL Life Ltd, IBL Gabon Investments Ltd, IBL India Investments Ltd, Marine Biotechnology International Ltd,
IBL Biotechnology Investment Holdings Ltd and IBL Biotechnology International Ltd.

Compensation paid to key management personnel

THE GROUP THE COMPANY

Short term benefits 631,537 611,740 173,872 177,845
Post employment benefits 48,310 41773 14,482 9,360
679,847 653,513 188,354 187,205
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37(a). FINANCIAL INSTRUMENTS

In its ordinary operations, the Group and the Company
are exposed to various risks such as capital risk, foreign
currency risks, interest rate risks, credit risks and liquidity
risks. The Group and the Company have devised on a central
basis aset of specific policies for managing these exposures.

Capital risk management

The Group and the Company manage their capital to

The capital structure of the Group and the Company
consists of debt, which includes borrowings, net of cash
and cash equivalents and equity, comprising stated
capital, reserves, retained earnings and non-controlling
interests as disclosed in the statements of changes in
equity.

Gearing ratio
The Group and the Company monitor capital on the basis of

the debt-to-equity ratio. This ratiois calculated as net debt
over total equity. Net debt is calculated as total borrowings

ersure tha.t th?y willbe able to continue as a going concern (as shown on the statement of financial position) less Available for sale financial assets (Note 14) 855,576 161,465
while maximising the return to stakeholders through the cash and cash equivalents. Total equity comprises all » o , 6
optimisation of the debt and equity balance. The Group's components of e ?Jit (e sltated - qitalynon—cF())ntrollin Held to maturity investments (Note 14) 98,469 -
and the Company's overall strategy remains unchanged comp of equity tl.e pitat & Loans and receivables 7,942,443 1,793,340
interests, retained earnings and reserves). 7
from 2018. Cash and cash equivalents 2,048,402 68,430 D
11,144,890 30,341,087 o4
THE GROUP THE COMPANY 28
=
20 Ak 2 Financial liabilities
RS 000 RS 000 RS 000 Amortised cost 27,277,274 8,693,241
27,277,274 8,693,241
Total debt 19,712,091 17,941,363 8,485,620 7,769,751
Less: Cash and cash equivalents (2,124,154) (1,799,943) (323,752) (68,430) ﬁ
Ze)
Net debt 17,587,937 16,141,420 8,161,868 7,701,321 Fair value using valuation techniques including comparisons to %%
Total equity 27,774,042 28,414,902 19,973,239 22,504,371 similar refcent tzaﬂsactioﬂj reference to Prize eamiﬂg; %§
: : o N o N i ratios of similar quoted investments, discounte
Gearing (net debt / total equity) 63% 57% 1% 34% Except where stated elsewhere, the carrying amounts q 0

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset and
financial liability and equity instruments are disclosed in Note 2(B) to the financial statements.

Categories of financial instruments

THE GROUP THE COMPANY

37(a). FINANCIAL INSTRUMENTS (CONTINUED)

2019 2019 ' . . other financial assets and financial liabilities has been
ST ST available for sale investments have been determined determined using the market interest rates. ’
F:
Financial assets (IFRS 9) %%
Financial assets at fair value through other comprehensiveincome 1,091,830 26,385,115 é%
Financial assets at amortised cost 10,192,963 2,334,995
11,284,793 28,720,110
Financial liabilities
Amortised cost 29,605,840 9,491,712
29,605,840 9,491,712

Categories of financial instruments (continued)

Financial assets (IAS 39)

THE GROUP THE COMPANY
2018 2018

Rs'000 Rs'000

Investments in subsidiaries, associates and joint ventures (Notes 11,12 and 13) - 28,317,852

of the Group's and the Company's financial assets and
financial liabilities approximate their fair values due to the
short-term nature of the balances involved.

The fair values of financial assets and liabilities are
determined as follows:

- The fair value of financial assets and financial liabilities
with standard terms and conditions and traded on active
liquid markets is determined with reference to quoted
market prices.

- Where there is no active market, the fair value of

cash flow and other valuation models. Such valuation
exercises require that the Group and the Company
make estimates of future cash flows, discount rates
and price earning ratio as applicable to the relevant
markets.

- The fair value of derivative instruments is calculated
using quoted prices. Where such prices are not
available, use is made of discounted cash flow analysis
using the applicable yield curve for the duration of the
instruments for non-optional derivatives, and option
pricing models for optional derivatives. The fair value of
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37(a). FINANCIAL INSTRUMENTS (CONTINUED)

The following table provides an analysis of financial assets that are measured subsequent to initial recognition at fair value,
grouped into Levels 1to 3 based on the degree to which the fair value is observable.

THE GROUP
Level1 Level2 Level3 Total
Rs'000 Rs'000 Rs'000 Rs'000
2019
Other financial assets (Note 14) 400,788 157,713 215,054 773,555
Assets classified as held for sale 121,483 - - 121,483
522,271 157,713 215,054 895,038
2018
Other financial assets (Note 14) 335165 244,923 158,018 738,106
Assets classified as held for sale - - 145,682 145,682
335165 244,923 303,700 883,788
THE COMPANY
Level1 Level 2 Level 3 Total
Rs'000 Rs'000 Rs'000 Rs'000
2019
Investment in subsidiaries (Note 11) 7,946,889 155,626 12,489,026 20,591,541
Investment in associates (Note 12) 1,655,026 2,600,700 1,067,875 5,323,601
Investment in joint ventures (Note 13) - - 347,679 347,679
Other financial assets (Note 14) 35,922 - 86,372 122,294
9,637,837 2,756,326 13,990,952 26,385,115
2018
Investment in subsidiaries (Note 11) 9,010,499 - 13,066,784 22,077,283
Investment in associates (Note 12) 2,253,652 2,515151 1,124,764 5,893,567
Investment in joint ventures (Note 13) - - 347,002 347,002
Other financial assets (Note 14) 35,577 - 125,888 161,465
11,299,728 2,515,151 14,664,438 28,479,317

There has been no transfer between Level 1and Level 3 as at 30 June 2019 and 2018.

The reconciliation of Level 3 fair value financial instruments for the Company are detailed in Notes 11,12, 13 and 14.

37(a). FINANCIAL INSTRUMENTS (CONTINUED)

Reconciliation of Level 3 for the Group

2019 2018
Rs'000 Rs'000
At 1July 303,700 166,562
IFRS 9 adoption - adjustments 86,150 -
Additions 70,530 -
Disposals (25,050) (19,501)
Impairment loss (Note 14) - (520)
Fair value adjustment (Note 14) 24,263 10,225
Transfer to other non-current assets (1,500) -
Transfer frominvestmentin subsidiaries - 1,245
Assets held for sale (145,682) 145,682
Accruedinterest during the year 1,269 -
Exchange difference (5) 7
Balance at 30 June 313,675 303,700

The impairment loss and fair value adjustment are unrealised. Since investment in associates and Joint ventures are equity
accounted, the fair value adjustment only relates to other financial assets. Refer to Note 14.
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37(a). FINANCIAL INSTRUMENTS (CONTINUED) 37(a). FINANCIAL INSTRUMENTS (CONTINUED)

34V IM OHM

Quantitative information of significant unobservable inputs - Level 3 (30 June 2019) Foreign exchange risk

THE GROUP The Group and the Company are exposed to the risk that the exchange rate of the Mauritian Rupee relative to foreign

Unquoted equity
investment

Valuation
technique

Significant
unobservable
inputs

Range
(weighted
average)

Sensitivity to the input to fair value

currencies may change in @ manner which has a material effect on the reported values of the Group's and the Company's
assets and liabilities. The Group and the Company undertake certain transactions denominated in foreign currencies and
hence, exposures to exchange rate fluctuations arise. The Group and the Company are mainly exposed to the United States
Dollar (USD), Euro (EUR) and Great Britain Pounds (GBP).

dIHSH3av3T
ANV 3IDNVNH3IA0D

PE Multiple Multiple 9.7x-13.27x Anincrease of 1x (decrease) would
result in anincrease (decrease) in fair Currency profile
value by Rs 22,805,000
PE Multiple Discount for lack of 15-20% Anincrease of 5% (decrease) would THE GROUP THE COMPANY
marketability result inan decrease (increase) in fair 2019 2018 2019 2018
value by Rs 6,335,000 Rs'000 Rs'000 Rs'000 Rs'000 9
Foreign equity-Bank Pricetobook  Discountduetolack 0-40% A 5% increase/decrease in discount me
-, . : 35
value of markeatability factor willlead to a decrease/increase Financial assets 3m
of Rs 7.0Min fair value. <
- - — - - : — Mauritian Rupee 8,180,625 8,494,710 28,046,817 30,219,580
Foreign equity- Dividendyield Discountduetolack 10-20% A 5% increase/decrease in discount
Reinsurance of markeatability factor will lead to a decrease/increase US Dollars 936,658 929,590 258,451 36,580
of Rs 0.07M (2018: nil ) in fair value. Euro 1,348,809 854,551 368,193 8,771
Great Britain Pounds 144,322 137170 4,472 3,634
THE COMPANY Others 674,380 728,869 42177 72,522 E
Significant Range 11,284,794 11144,890 28,720,110 30,341,087 % %
Unquoted equity Valuation unobservable (weighted =) ;§>
investment technique inputs average) Sensitivity to the input to fair value . o =
Financial liabilities @]
Mauritian Rupee 22,839,831 21,776,519 9,148,884 8,306,032
DCF method Long-term growth 3.00%-3.00% 1% increase (decrease) would resultin US Doll 2 550.300 5 064.878 223.516 6.054
rate for cash flows (3.00%) anincrease (decrease) in fair value by oflars = e ' ’
for subsequent Rs 721,647,000 Euro 2,984,174 2,329,257 55,410 11,285
years Great Britain Pounds 525,579 523,608 408 892 S
AR
DCF method WACC 1110% - 39.69% 1% increase (decrease) would result in Others 705,955 583,012 63,493 368,978 g 3
(14.93%) an decrease (increase) in fair value by 29.605.839 57277274 9.491.711 2.693.241 ol g
Rs 837,680,000 2
PE Multiple Multiple 10.0x -12.6x Anincrease of 1x (decrease) would .
resultinanincrease (decrease) in fair Forel Hivie vsi
value by Rs 176,603,940 oreign currency sensitivity analysis
PE Multiple Discount for lack 0-20% Anincrease of 5% (decrease) would The followi ble details the G ) dthe C . o 10% i d4 in the Mauritian R
of marketability result in an decrease (increase) in fair e‘ ollowing table etall s the roulp s and the Company's SenS|t|V|Fy to a 10% increase and decrease |n.t e aurltlz?n upee "
valueby Rs 94,887,545 against the relevant foreign currencies. 10% represents management's assessment of the reasonably possible change in foreign Jo
EV/EBITDA CBITDA il 5 i 1 ) i exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts HE
) 43x8.28x n |ncrease. ofIxidecrease WO,U ) their translation at the year end for a 10% change in foreign currency rates. A positive number below indicates an increase in % %
Multiple resultinanincrease (decrease) in fair ) o ) S ) o ) . z>
profit where the Mauritian Rupee appreciates 10% against the relevant currency. For a 10% weakening of the Mauritian Rupee ar

valueby Rs 26,168,288

against the relevant currency, there would be an equal and opposite impact on the profit.
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37(a). FINANCIAL INSTRUMENTS (CONTINUED) 37(a). FINANCIAL INSTRUMENTS (CONTINUED) Other price risks

Foreign currency sensitivity analysis (continued)

Impact of an appreciation of 10% of the Mauritian Rupee against the relevant currencies:

Impact - US Dollars

THE GROUP THE COMPANY
2018

Rs'000

Profitorloss (161,364) (113,529) 3,494 3,053 for the credit risk attributes in relation to trade and other - there wouldbe noimpact onthe net profit at 30 June 2018
Equity* (62,217) (77,560) - - receivables, cash and bank balances and corporate bonds and 2019 as equity investments are classified as Financial
and deposits. assets at fair value through other comprehensive income »
Impact - Euro (oa. M
The Group's and the Company's credit risk are primarily o . 35
Profitorloss (163,537) (147477 St (257) attributable to trade receivables. The amounts presented in - The other comprehensive income and fair value 26
Equity* (35,770) (28,188) - - the statements of financial osition are net of allowances reserves included in equity would increase/decrease -
' | for doubtful receivables estilinated by management based by Rs 83,559,966 (2018: Rs 33,516,500) for the
, , ' y & , Group and Rs 963,783,523 (2018: Rs 1129,972,800)
- on prior experience and represents the Group's and the . .
Impact - Great Britain Pounds } ) o for the Company, as a result of the changes in fair
Company’s maximum exposure to credit risk. Refer to value of Financial assets at fair value through other
Profit or loss (38,126) (38,644) 406 274 Note 18 for the credit risk exposure of trade receivables comprehensive income (OCI) s
Equity* (25,299) (1104) - - based on the Group's and the company's provision matrix P ' ﬁ
in accordance with IFRS 9. L ma
Liquidity risk management T35
o
25
. . . . e p Credit risk arising from derivative financial instruments ==
The profit or loss is mainly attributable to the exposure Interest rate sensitivity analysis P N
. / P v anay is, at any time, limited to those with positive fair values, The Group and the Company manage liquidity risk by M

outstanding on foreign currency receivables, payables,
borrowings and cash and cash equivalents at year end
in the Group and the Company. The equity impact of a
change in rate of Euro vis-a-vis the Mauritian Rupee is
attributable mainly to net investment in the subsidiary in
Réunion Island and also to the hedge reserve arising on
the hedge accounting on Euro loans. The equity impact
of a change in rate of USD vis-a-vis the Mauritian Rupee
is attributable mainly to net investment in the subsidiary
Lux Island Resorts Maldives Ltd, and also to the hedge
reserve arising on USD loans.

are interest free. Financial assets encompassing loans Less than
Interest rate risk and advances have a fixed rate of interest. A 100 basis THE GROUP At call one year 1to5 years 5 years Total

point increase or decrease is used and it represents -
The Group and the Company are exposed to interest rate management's assessment of the reasonably possible 5 E
risk as entities in the Group borrow funds at both fixed change ininterest rates. 2019 %%
and floating interest rates. Finance lease liabilities - 93,374 207,719 18,969 320,062 z 'E

If interest rates had been 100 basis points higher/lower and Non-interest bearing instruments - 9,150,069 100,170 - 9,250,239 y
The Group and the Company manage the risk by all other variables were held constant, the Group'’s profit for Variable interest rate instruments 2,459,943 1,912,642 4751547 4503366 13,627,498
maintaining an appropriate mix between fixed and floating the year ended 30 June 2019 would decrease/increase by Fixed interest rate instruments 2,837,649 1,659,997 1747,882 1109,927 7,355,455
rate borrowings. Rs 122,651,932 (2018: Rs 112,481,440) and the Company's o Y A Y o "

profit for the year ended 30 June 2018 would decrease/ Financial guarantee contracts” 1080784 - - - 1080784
*This relates to the OCl impacts as a result of forex increase by Rs 39,930,806 (2018: Rs 29,605,559). This 6,378,376 12,816,082 6,807,318 5,632,262 31,634,038

movements which arise on one of the subsidiaries of
the Group. As compared to the 2018 audited financial
statement, the impact on equity has also been presented
for the 2018 comparatives in this financial year.

The sensitivity analysis below has been determined
based on the exposure to interest rates for the non-
derivative instruments at the reporting date. For floating
rate liabilities, the analysis is prepared assuming the
amount of liability outstanding at the reporting date was
outstanding for the whole year. Financial assets are either
interest free or bear a fixed rate of interest; therefore,
they are not exposed to interest rate risk. For instance,
thefinancial assets as shownin the categories of financial
instruments, with the exception of loans and advances,

is mainly attributable to the Group’s and the Company's
exposure tointerest rates on their variable rate borrowings.

Credit risk management

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to
the Group and the Company. The Group and the Company
have adopted a policy of only dealing with creditworthy
counterparties, as a means of mitigating the risk of
financial loss from defaults. Credit exposure is controlled
by counterparty limits that are approved and reviewed by
key management on regular basis. Refer to Note 2A(b)

as recorded in the statements of financial position. In the
case of credit derivatives, the Group is also exposed to or
protected from the risk of default of the underlying entity
referenced by the derivative.

The Group and the Company are exposed to equity price
risks arising from equity investments. Equity investments
are held for strategic rather than trading purposes. The
Group and the Company do not actively trade these
investments.

The sensitivity analysis below has been determined based
on the exposure to equity price risks at the reporting date.

If the equity price had increased or decreased by 10%:

maintaining adequate reserves, banking facilities and
reserve borrowing facilities by continuously monitoring
forecast and actual cash flows and matching the maturity
profiles of financial assets and liabilities.

The table below shows the maturity profile of the financial liabilities of the Group and the Company, based on undiscounted

contracted payments:

*Based on the maximum amount that can be called for under financial guarantee contracts under IFRS 9.
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37(a). FINANCIAL INSTRUMENTS (CONTINUED) 37(a). FINANCIAL INSTRUMENTS (CONTINUED) 37(b). MANAGEMENT OF INSURANCE RISKS

Liquidity risk management (continued)

Cash flow hedge

The Group currently has only cash flow hedges where one

For a portfolio of insurance contracts where the theory
of probability is applied to pricing and provisioning, the
principal risk that the Group faces under its insurance

34V IM OHM

—— of the subsidiaries has hedged its borrowings denominated contracts is that the actual claims and benefit payments 3
THE GROUP in US dollars and Euros. The effective portion of the gain or exceed the carrying amount of the insurance liabilities. @ §
At call one year 1to5years > b5 years Total loss on the hedging instrument is recognised directly in This could occur because the frequency or severity of =p
other comprehensive income, while any ineffective portion claims and benefits are greater than estimated. Insurance Bz
2018 is recognised immediately in profit or loss. The amount events are random and the actual number and amount of % .
Finance lease liabilities - 66,917 102,724 79,418 249,059 corresponding to the ineffective portion is not material to claims and benefits will vary from year to year from the &
the Group estimate established using statistical techniques.
Non-interest bearing instruments - 8,102,919 54,957 - 8,157,876 '
Variable interest rate instruments 1,303,667 1,636,747 4,203,340 404,390 11,248,144 Amounts taken to other comprehensive income are Experience shows that the larger the portfolio of similar
Fixed interest rate instruments 1,902,655 1,730,124 2,130,571 702,928 6,466,278 transferred to profit or loss when the hedged transaction insurance contracts, the smaller the relative variability
Financial guarantee contracts* 949,782 - - - 949,782 affects profit or loss, such as when the hedged financial aboubt th)el EXSS_CFEd outcom; Wlll.f.bz (La\;v |.Of. Iallrge o
income or financial expense is recognised or when a numbers). In addition, a mare diversiiied portiollo Is less >
4,156,104 11,536,707 6,491,592 4,886,736 27,071139 forecast sale occurs. Where the hedged item is the likely to be affected across the board by a change in %ﬁ
cost of a non-financial asset or non-financial liability, any subset of the portfolio. The Group has developed -
the amounts taken to other comprehensive income are its insurance underwriting strategy to diversify the type
transferred to the initial carrying amount of the non- of insurance risks accepted and within each of these
Less than financial asset or liability. categories to achieve a sufficiently large population of
THE COMPANY risks to reduce the variability of the expected outcome.
At call one year 1to 5 years >b5years ) L
If the forecast transaction or firm commitment is no longer Factors that aggravate Insurance risk Include lack of o
2019 expected to occur, amounts previously recognised in other risk diversification In terms of type and amount of risk, 23
comprehensive income are transferred to profit or loss. If geographical location and type of industry covered. 32
Finance lease liabilities - 4313 8,287 - 12,600 the hedging instrument expires or is sold, terminated 3z
Non-interest bearing instruments - 910,422 62,992 - 973,414 or exercised without replacement or rollover, or if its Casualty Insurance ()
Variable interest rate instruments 1,550,961 112,431 2,054,098 607,66 4,324,656 designation as a hedge is revoked, amounts previously . .
o , recognised in other comprehensive income remains Frequency and severity of claims
Fixedinterestrateinstruments 2,435,000 1,041,887 607,166 607,166 4,691,219 . . . . '
separately in equity until the forecast transaction or firm
Financial guarantee contracts* 224,200 - - - 224,200 commitment affects profit or loss. The frequency and severity of claims can be affected by
4,210,161 2,069,053 2,732,543 1,214,332 10,226,089 several factors. The most significant are the increasing gm
The effective portion of the gain or loss on the hedging level of awards for the damage suffered as a result of QE:
2018 instruments in cash flow hedge reserves recognised in motor injury claims. The Group manages these risks a5
C
Finance lease liabilities 3056 11757 15713 the cash flow hedge as at 30 June 2019 is a negative through its underwriting strategy, adequate reinsurance ﬁﬂ%
' ' ' reserve of Rs 198,020,000 (2018: Rs 151,099,000). The arrangements and proactive claims handling. s
Non-interest bearing instruments - 885,848 37,641 - 923,489 amount included in “other reserves” is Rs 87,730,000
Variable interest rate instruments 382,175 420,291 1,658,090 500,000 2,960,556 (2018: Rs 61,235,000) while amount attributable to The Group has developed its insurance underwriting
Fixed interest rate instruments 1460.000 1.050.000 1784.000 500.000 4.794.000 non-controlling interests is Rs 110,290,000 (2018: strategy to diversify the type of insurance risks accepted
. ) Rs 89,864,000). and within each of these categories to achieve a
Financial guarantee contracts* 110,819 - - - 110,819 .- . . e
sufficiently large population of risks to reduce the variability
1,952,994 2,360,095 3,491,488 1,000,000 8,804,577

*Based on the maximum amount that can be called for under financial guarantee contracts under IFRS 9.

The movement for the year amounting to Rs 46,921,000
in 2019 (2018: Rs 42,924,000) relates to exchange
differences on translation of US Dollar and Euro at year
end rate in addition to the portion of exchange difference
reserve realised on repayment of borrowings. An amount
of Rs 26,495,000 (2018: Rs 18,686,000) is attributable
to the Company while an amount of Rs 20,426,000
(2018: Rs 24,238,000) is attributable to non-controlling
interests.

of the expected outcome. As part of its permeating and
systematic risk management, the Group continually
identifies and analyses the risks. Underwriting guidelines
and limits clearly regulate responsibility and accountability
for the whole process of acquiring and concluding
insurance contracts. Compliance with the above are
regularly checked. Following developments in the local and
global market, appropriate measures are taken, translated
without delay in corresponding underwriting guidelines if
required.
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37(b). MANAGEMENT OF INSURANCE RISKS (CONTINUED)

Casualty Insurance (Continued)

Frequency and severity of claims (Continued)

Underwriting limits are thus in place to enforce appropriate
risk selection criteria. For example the Group has the right
to impose deductibles and it has the right to reject the
payment of a fraudulent claim, as well as inviting renewals
on different terms. Insurance contracts also entitle the
Group to sue third parties for payment of incurred costs
(i.e. subrogation).

The reinsurance arrangements are mostly excess of loss
reinsurance layers in respect of casualty.

experiencing financial difficulties. Markets have tightened cash flows from these contraFts. Thes.e.nlwainly rglate to Qﬁ
Property insurance their underwriting of proportional treaty programme, the. |nhe.rent risks of the business aCt'Y't'es carried out The estimation of IBNR is generally subject to a greater =
which have impacted on the Mauritian Insurance by individual contract holders and the risk management degree of uncertainty than the estimation of the cost 9_3'5
Frequency and severity of claims sector where companies were more used to traditional procedures they adopted. The compensation paid on f ling clai | i h h

reinsurance and had to increase their net retention these contracts s the monetary awards granted for bodily of settling claims already notified to the Group, where

' injury suffered by employees (for employer's liabilities information about the claim event is available. IBNR

For property insurance contracts, climatic changes give ury y employ . ployer s fabiiit claims may not be apparent to the insurer until many

rise to more frequent and severe extreme weather Catastrophe protection treaties are a must to insurance covers) or members of the public (for public liabilities years after the event that gave rise to the claims has
events (for ex?mple, cyclones, Tsunami e)tc.) and their companiets bazectl inl l\/:auriltius due to our constant Ez;éi:zl.eiuacshtzra]vevaprrdesssrri i/l;r;;p;—;g?p]jlagsntqeer;trsn;gicaanrz happened. For casualty contracts, the IBNR proportion .
consequences (for example, cyclone claims). exposure towards tropical cyclones. bt . . . =
rehabilitation expenses that the injured party will incur as g:egt]:r t\c/);?ilaltliit;lgt);efwzleg: iiint(ijal"g!;ﬂﬁgg’;'é:ﬁ;fﬁ: e E
For certain contracts, the Group has also limited the number The Group has reinsurance cover for such damage to aresult of incident. o b
- o P ) ) P o g outcomes because of the greater degree of difficulty of o=
of claims that can be paid in any policy year or introduced accommodate its increased exposure. estimating these liabilities 52
amaximum amount payable for claims in any policy year. The estimated cost of claims includes direct expenses & ' o

The Group has the right to re-price the risk on renewal.
It also has the ability to impose deductibles and reject
fraudulent claims. These contracts are underwritten by
reference to the commercial replacement value of the
properties and contents insured, and claims payment
limits are always included to cap the amount payable

Concentration of insurance risk (Short-term insurance)

on occurrence of the insured event. Cost of rebuilding
properties, of replacement or indemnity for contents and
time taken to restart operations for business interruption
are the key factors that influence the level of claims under
these policies. The greatest likelihood of significant losses
on these contracts arises from cyclone or flood damage.
The availability and cost of reinsurance are subject to
prevailing market conditions, both in terms of price and
availability capacity. Although the reinsurers are liable to
the extent of the reinsurance ceded, the Company remains
primarily liable to the policy holder as the direct insurer of
all risks reinsured. The Company evaluates the financial
condition of its reinsurers to minimize its exposures to
losses from reinsurer insolvencies.

To the Group's knowledge, none of its reinsurers is

Property insurance contracts are subdivided into four
risk groups: fire, business interruption, cyclone damage
and other perils. The insurance risk arising from these
contracts is not concentrated in any of the territories
in which the Group operates, and there is a balance
between commercial and personal properties in the
overall portfolio of insured buildings.

The following table discloses the concentration of outstanding claims by class of business, gross and net of reinsurance.

2019

Class of business Reinsurance
Rs'000

2018
Net Gross Reinsurance Net

Rs'000 Rs'000 Rs'000 Rs'000

37(b). MANAGEMENT OF INSURANCE RISKS (CONTINUED)

Sources of uncertainty in the estimation of future benefit
payments

Casualty insurance

Claims on casualty contracts are payable on a claims-
occurrence basis. The Group is liable for all insured events
that occurred during the term of the contract, even if the
loss is discovered after the end of the contracts term. As
a result, liability claims are settled over a long period of
time and a larger element of the claims provision relates
to incurred but not reported claims (IBNR). There are
several variables that affect the amount and timing of

incurred in settling claims, net of the expected subrogation
value and other recoveries. The Group takes all reasonable
steps to ensurethat it has appropriate informationregarding
its claims exposure. However, given the uncertainty in
establishing claims provisions, it is likely that the final
outcome will prove to be different from the original liability
established. The liability for these contracts comprises
a provision for IBNR, a provision for reported claims not
yet paid and a provision for unexpired risks at the end of
the reporting period. The amount of casualty claims is
particularly sensitive to the level of court awards and to the
development of legal precedent on matters of contract and
tort. Casualty contracts are also subject to the emergence
of new types of latent claims, but no allowance is included
for this at the end of the reporting period.

a combination of loss-ratio-based estimates (where the
loss ratio is defined as the ratio between ultimate cost
of insurance claims and insurance premiums earned in
a particular financial year in relation to such claims) and
an estimate based upon actual claims experience using
predetermined formulae where greater weight is given to
actual claims experience as time passes.

The initial loss-ratio estimate is an important assumption
in the estimation technique and is based on previous
years' experience, adjusted for factors such as premium
rate changes, anticipated market experience and historical
claims inflation. The initial estimate of the loss ratios used
for the current year (before reinsurance) are analysed by
territory and type of risk where the insured operates for
current and prior year premium earned.

In estimating the liability for the cost of reported claims not
yet paid, the Group considered any information available
from loss adjusters and information on the cost of settling
claims with similar characteristics in previous periods.
Large claims are assessed on a case-by-case basis or
projected separately in order to allow for the possible
distortive effect of their development and incidence on the
rest of the portfolio.

Where possible, the Group adopts multiple techniques to
estimate the required level of provisions. This provides
a greater understanding of the trends inherent in the
experience being projected. The projections given by
the various methodologies also assist in estimating
the range of possible outcomes. The most appropriate
estimation technique is selected taking into account the
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Accident 138,540 (101,046) 37,494 120,871 (93,108) 27,763 In calculating the estimated cost of unpaid claims (both o )
) ) ) ) , characteristics of the business class and the extent of the

Engineering 78,619 (67,618) 11,001 136,586 (126,550) 10,036 reported and not), the Group estimation techniques are development of each accident year.

Fire 675,258 (624,287) 50,971 443,229 (413,725) 29,504

Liability 158,450 (101,075) 57,375 155,322 (102,871) 52,451

Motor 340,987 (23,414) 317,573 245163 (18,943) 226,220

Health 8,934 (5,268) 3,666 5,617 (1,629) 3,988 el

Marine 81,123 (93,174) (12,051) - - - =

IBNR 227,981 (144,061) 83,920 211,915 (137,790) 74125 % %

1,709,892 (1,159,943) 549,949 1,318,703 (894,616) 424,087 o é

pe)
n

The company manages these risks through its underwriting strategy, adequate reinsurance arrangements and proactive claims
handling.
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37(b). MANAGEMENT OF INSURANCE RISKS (CONTINUED) 38. BUSINESS COMBINATIONS (CONTINUED)

Sources of uncertainty in the estimation of future benefit payments (continued)

Casualty insurance (continued) Property insurance

(a) Acquisition of subsidiaries (continued)

The identifiable assets acquired and liabilities assumed at fair value at date of acquisition are as follows:

34V IM OHM

(]
o]
Property claims are analysed separately for cyclone and non-cyclone claims. The development of large losses/catastrophes is 2019 2018 @ i
analysed separately. Non-cyclone claims can be estimated with greater reliability, and the Group’s estimation processes reflect Rs'000 RS'000 o=
all the factors that influence the amount and timing of cash flows from these contracts. The shorter settlement period for these =
claims allow the Group to achieve a higher degree of certainty about the estimated cost of claims, and relatively little (Incurred % o
but not Reported) IBNR is held at year-end. Assets &
Property, plant and equipment (Note 4) 413 1,952,403
Investment properties (Note 5) - 2,557,790
38. BUSINESS COMBINATIONS Intangible assets (Note 6) 60 179,758
Non current receivables (Note 17 - 1,570
(a) Acquisition of subsidiaries Hrrentrecelv ( ) o ﬁ
Inventories - 284,242 33
: o
Current reporting year Trade and other receivables 1,331 425,766 =Q
Tax assets (Note 26) - 972
In February 2019, one of the Company’s subsidiaries, IBL Link Ltd acquired a controlling stake in GWS Technologies Deferred tax assets (Note 7) - 66,700
Ltd foIr a consideration o.f Rs 5,000,000 hence |ncr.ease |tls Ishareholdlngl to 90%. In May 2019, IBL Link Ltd disposed a 10% Cash and cash equivalents 3,347 336,735
stake in GWS Technologies Ltd for Rs 555,000 while retaining a controlling stake of 80%.
Held for sale - 62,000
o
Previous reporting year 5,151 5,867,936 o
s
In August 2017, one of the subsidiaries, Winhold Ltd acquired 90.96% of Compagnie des Magasins Populaires Limitée (CMPL) for Liabilities % %
i i =z
a consideration of Rs 141,813,018. Borrowings (Note 22) _ 1648655 A
In September 2017, the Group acquired a controlling stake in LCF Holdings Ltd for a consideration of Rs 22,060,350 making the Bank overdraft - 365,770
total shareholding of 60%. Trade and other payables 2,934 871,992
Employee benefit liabilities (Note 24) 310 26,704
In October 2017, Lux Island Resorts Ltd repossessed hotel Le Recif in lle de La Reunion. The buyer of hotel Le Recif has not Tax payable (Note 26) 1 11550 .
beenin a position to secureits financing to settle the amount due to Lux Island Resorts Ltd following the sale of the hotel two pay ' gﬂ
years ago. Deferredtax liabilities (Note 7) - 30,295 5 ’é
3,245 2,954,966 €3
In February 2018, the Group acquired a controlling stake in Bluelife Ltd by for a consideration of Rs 372,095,445 making the total Fair value of net assets acquired 1,906 2,912,970 i 2
shareholding 34.48%.
In May 2018, one of the wholly owned subsidiary of the Group, Bloomage acquired 62.7% of Southern Investments Ltd Consideration paidin cash 5,000 900,765
for a consideration of Rs 219,910,519. Non controlling interests 191 1,691,895
Fair value of previously held interests 5,000 106,863 v
10,191 2,699,523 5 §
Goodwill 8,285 246,954 E g
Gain on bargain purchase/Negative goodwill - (460,401) A
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38. BUSINESS COMBINATIONS (CONTINUED)

(a) Acquisition of subsidiaries (continued)

Cash flow
2019 2018
Rs'000 Rs'000
Consideration paid in cash 5,000 900,765
Non cash consideration paid (trade and other receivable) - (75,525)
Less cash and cash equivalents acquired in subsidiary (3,347) 29,035
Net cash outflow on acquisition 1,653 854,275

Current reporting year

Goodwill for the year ended 30 June 2019 arose in the
acquisition of GWS Technologies Ltd is mainly attributable
expected synergies in technology.

Previous reporting year

Goodwill for the year ended 30 June 2018 arose in the
acquisition of LCF Holdings Ltd is mainly attributable to the
access to a specialised partner in its field and the potential
profitability to be reaped from this service in the long term.

Goodwill for the year ended 30 June 2018 arose in the
acquisition of Compagnie des Magasins Populaires
Limitée (CMPL) is mainly to obtain the brandname of
"Monoprix" and customer relationships.

The goodwill for the year ended 30 June 2018 arising from
the acquisition of Southern Investments Ltd is in relation
to the benefit of expected synergies of services and
products.

Negative goodwill was recognised in respect of the
acquisition of BlueLife Ltd and Le Recif Hotel by Lux Island
Resorts Ltd. The Board of Directors of BlueLife Ltd has
proposed a right issue of shares to existing shareholders
at a favourable price of Rs 1.96 per share which IBL Ltd has
fully subscribed and has been allocated additional stake
giving control over Bluelife Ltd. Lux Island Resorts Ltd
acquired Le Recif Hotel in view to consolidate the Group
position in Reunion island and also based on the favourable
negociated consideration.

Impact of the acquisitions on the results of the Group

The revenue and results for the year ended 30 June 2019
include an amount of Rs 5 million and a profit before tax

of Rs 1 million respectively attributable to the additional
business generated by the acquired subsidiary.

The revenue and results for the year ended 30 June
2018 include an amount of Rs 1,796 million and a loss of
Rs 149 million respectively attributable to the additional
business generated by the acquired subsidiaries.

(b) Disposal of subsidiaries
Current reporting year

In August 2018, the Group disposed its 94% shareholding
in Mauritian Eagle Leasing Company Ltd, asset classified
as held for sale for the year ended 30 June 2018, for a
consideration of Rs 205,778,000. The share of net assets
at the date of disposal was Rs 194,604,536.

In December 2018, the Group disposed its 100%
shareholding in Fresh Cuts (Uganda) Limited for a
consideration of Rs 1. The share of net assets at the date
of disposal was Rs 42,923,188.

In February 2019, the Group disposed its 100%
shareholding in Escape Outdoor & Leisure Ltd for a
consideration of Rs 1. The share of net assets losses at
the date of disposal was Rs 717,712.

In April 2019, one of the subsidiaries, Intergraph Ltée
disposed its 100% shareholding in Intergraph Editions
Ltée for a consideration of Rs 26,588,068. The share of
net assets at the date of disposal was Rs 20,177,053.

Previous reporting year

IBL Link disposed of its 80% shareholding in The Concreate
Agency Ltd on 31March 2018.

38. BUSINESS COMBINATIONS (CONTINUED)
(b) Disposal of subsidiaries (continued)

Analysis of assets and liabilities over which control was lost:

2019 PAONE]
Rs'000 Rs'000
Assets
Property, plant and equipment (Note 4) 378,835 1,580
Intangible assets (Note 6) 978 29
Deferred tax assets (Note 7) 4,960 -
Trade and other receivables 71,273 4,455
Financeleasereceivables 608,217 -
Cash and cash equivalents 126,303 429
Inventories 33,388 -
1,223,954 6,493
Liabilities
Trade and other payables 116,115 2,194
Borrowings (Note 22) 830,271 -
Employee benefit liabilities (Note 24) 1,222 -
Bank overdrafts 7,364 -
Tax liabilities (Note 26) 821 -
Deferred tax liabilities (Note 7) - 153
955,793 2,347
Net (liabilities)/assets disposed 955,793 2,347
Share of net assets disposed 256,988 3,318
(Loss)/ profit on disposal (24,621) 2,282
232,367 5,600
Consideration
Considerationreceivedin cash 206,950 4,000
Considerationreceivable 25,417 1,600
232,367 5,600
Net cash outflow on disposal
Considerationreceivedin cash 206,950 4,000
Net cash and cash equivalents in subsidiaries disposed of (118,939) (429)
88,011 3,571
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38. BUSINESS COMBINATIONS (CONTINUED) 38. BUSINESS COMBINATIONS (CONTINUED)

(c) Change in percentage holding in subsidiaries without loss of control

Current reporting year

N

19

LCF Holdings Ltd

On 31 July 2018, the Group acquired an additional 15% reaching 75% of the issued shares of LCF Holdings Ltd for a purchase
consideration of Rs 3,750,000. The Group derecognised the non-controlling interests and recorded a decrease in equity
attributable to owners of the Company of Rs 1,145,377. The effect of changes in the ownership interest on the equity attributable
to owners of the Group is summarised as follows:

ownership interest on the equity attributable to owners of the Group is summarised as follows: o4
2019 % %
-2
Consideration paid to non-controlling interests 3,750
Less: Carrying amount of non-controlling interests acquired 1,145 Consideration paid to non-controlling interests -
Adjustment recognised inretained earnings 2,605 Less: Carrying amount of non-controlling interests acquired 128,930
Adjustment recognised inretained earnings (128,930) ﬁ
Medical Trading International Limited % %
Previous reporting year % ;§>
On 5 December 2018, the Group acquired an additional 49% to reach 100% of the issued shares of Medical Trading International =
o

Limited for a purchase consideration of Rs 2,139,000. The Group derecognised the non-controlling interests and recorded a
decrease in equity attributable to owners of the Company of Rs 3,997. The effect of changes in the ownership interest on the
equity attributable to owners of the Group is summarised as follows:

2019
Rs'000

S3d4NSsO1D0SId
AdOLN1VLS

(c) Change in percentage holding in subsidiaries without loss of control (Continued)

Current reporting year (Continued)

N

19

Chantier Naval de I'Océan Indien Limited ("CNOI")

On 31 December 2018, Chantier Naval de I'Oceéan Indien Limited bought back 6% of its issued shares at a prenium from
two shareholders from a consideration of Rs 134 million. An amount of Rs 118 million was charged against retained earnings
following the share buy back and the share capital of CNOI was reduced by Rs 15 million. The shares were cancelled after
the buy back resulting in an increase in the Group stake by 3.83%. The Group derecognised the non-controlling interests
and recorded an increase in equity attributable to owners of the Company of Rs 129,661,979. The effect of changes in the

2018

Phoenix Investments Company Limited

On 8 March 2018, the Group acquired an additional 5.18% of the issued shares of Phoenix Investments Company Limited for a
purchase consideration of Rs 132,453,900. The Group derecognised the non-controlling interests and recorded a decrease in
equity attributable to owners of the Company of Rs 76,451,625. The effect of changes in the ownership interest on the equity

Consideration paid to non-controlling interests 2,139 attributable to owners of the Group is summarised as follows:
Less: Carrying amount of non-controlling interests acquired 4
2018
Adjustment recognisedinretained earnings 2,135
Rs'000

Southern Investments Limited

Consideration paid to non-controlling interests 132,454 5 -
Less: Carrying amount of non-controlling interests acquired 56,002 5z
On 16 November 2018, the Group held 100% of the issued shares of Southern Investments Limited after acquiring a 37% stake ' ying g q ! g =
for a purchase consideration of Rs 131,743,965. The Group derecognised the non-controlling interests and recorded a decrease Adjustment recognisedin other reserves 76,452 N
=

wn

in equity attributable to owners of the Company of Rs 76,290,405. The effect of changes in the ownership interest on the equity
attributable to owners of the Group is summarised as follows:

34V IM OHM
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2019
Rs'000 0
T
>
83
Consideration paid to non-controlling interests 131,744 g =
Less: Carrying amount of non-controlling interests acquired 76,290 Eé
Py
0

Adjustmentrecognisedinretained earnings 55,454
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38. BUSINESS COMBINATIONS (CONTINUED)

(c) Change in percentage holding in subsidiaries without loss of control (Continued)

Previous reporting year (Continued)

N

18

BlueLife Limited

On 21May 2018, the Group acquired an additional 14.51% of the issued shares of BlueLife Limited for a purchase consideration
of Rs 212,903,607. The Group derecognised the non-controlling interests and recorded a decrease in equity attributable to
owners of the Company of (Rs 135,078,551). The effect of changes in the ownership interest on the equity attributable to
owners of the Group is summarised as follows:

2018
Rs'000
Consideration paid to non-controlling interests 212,904
Less: Carrying amount of non-controlling interests acquired 347,982
Adjustment recognised in other reserves (135,078)

Manser Saxon Contracting Ltd

On 29 June 2018, the Group acquired an additional 7.5% of the issued shares of Manser Saxon Contracting Ltd for a purchase
consideration of Rs 38,325,000. The Group derecognised the non-controlling interests and recorded a decrease in equity
attributable to owners of the Company of (Rs 5,037,844). The effect of changes in the ownership interest on the equity
attributable to owners of the Group is summarised as follows:

Consideration paid to non-controlling interests 38,325
Less: Carrying amount of non-controlling interests acquired 43,363
Adjustment recognised in other reserves (5,038)

38. BUSINESS COMBINATIONS (CONTINUED)

(c) Change in percentage holding in subsidiaries without loss of control (Continued)

Previous reporting year (Continued)

N

18

Lux Island Resorts Ltd

In December and June 2018, the Group acquired an additional 17.2% of the issued shares of Lux Island Resorts Ltd for a purchase
consideration of Rs 1,685,684,858. The Group derecognised the non-controlling interests and recorded a decrease in equity
attributable to owners of the Company of Rs 644,512,526. The effect of changes in the ownership interest on the equity
attributable to owners of the Group is summarised as follows:

2018
Rs'000
Consideration paid to non-controlling interests 1,685,685
Less: Carrying amount of non-controlling interests acquired 1,042,482
Adjustment recognisedin other reserves 643,203

Compagnie des Magasins Populaires Limitée

On 18 December 2017, Winhold Limited acquired an additional 9.04% of the issued shares of Compagnie des Magasins
Populaires Limitée for a purchase consideration of Rs 15,566,684. The Group derecognised the non-controlling interests
and recorded a decrease in equity attributable to owners of the Company of Rs 14,213,885. The effect of changes in the
ownership interest on the equity attributable to owners of the Group is summarised as follows:

2018
Rs'000

Consideration paid to non-controlling interests 15,567
Less: Carrying amount of non-controlling interests acquired 1,353
Adjustment recognisedin other reserves 14,214
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38. BUSINESS COMBINATIONS (CONTINUED) 38. BUSINESS COMBINATIONS (CONTINUED) >
x
(c) Change in percentage holding in subsidiaries without loss of control (Continued) (c) Change in percentage holding in subsidiaries without loss of control (Continued)
Previous reporting year (Continued) S A0 .
Rs'000 Rs'000 . 2
2018 >3
gz
Total adjustments recognised in equity 68,736 (586,146) % z
(@)
Cervonic Ltd % ;
Z
w)
On 31 May 2018, Seafood Hub Limited acquired an additional 3.33% of the issued shares of Cervonic Ltd for a purchase 39. EVENTS AFTER THE REPORTING PERIOD

consideration of Rs 6,047,000. The Group derecognised the non-controlling interests and recorded a decrease in equity
attributable to owners of the Company of Rs 2,579,282, The effect of changes in the ownership interest on the equity
attributable to owners of the Group is summarised as follows:

As at 30 June 2019, the Board of Directors is considering the purchase of a controlling stake in General Construction Co Ltd.

ol
m 20
40. CONSTRUCTION CONTRACTS o4
26
<
The Group is making the following disclosures in respect of construction contracts:
Consideration paid to non-controlling interests 6,047
Less: Carrying amount of non-controlling interests acquired 3,468 AUt
Adjustment recognisedin other reserves 2,579 HEO
i
. X
Rouclavier Ltée (i) Contract revenue 2,571,830 i %
oL
b
On 26 June 2018, IBL Life Limited acquired an additional 10% of the issued shares of Rouclavier Ltée for a purchase consideration (i) Inrespect of construction contractsin progress at reporting date: ﬁ
of Rs 2,000,000. The Group derecognised the non-controlling interests and recorded a decrease in equity attributable to
owners of the Company of (Rs 10,186,200). The effect of changes in the ownership interest on the equity attributable to (a) Retentions held by customers (included in trade and other receivables) 54,489

owners of the Group is summarised as follows:

_ (b) e (indUdEd e payables> 140'443

(c) Net amount due for contract works:

S3d4NSsO1D0SId
AdOLN1VLS

Consideration paid to non-controlling interests 2,000 Amount due from customers (included in trade and other receivables) 512,896
Less: Carrying amount of non-controlling interests acquired 12186 Amount due to customers (included in trade and other payables) (140,393)
Adjustment recognised in other reserves (10,186) 372,503
Contract costsincurred plus recognised profits less recognised losses to date 1,488,987

Less: Progress billings (1116,483)

372,504
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41.

SHARE BASED PAYMENT

Lux Island Resorts Ltd, through its subsidiary, Lux
Hospitality Ltd (LHL), has implemented an Executive Share
Scheme (ESS) as described below:

Executive share scheme

The type of share-based payment that LHL has opted
is an "equity-settled" share-based payment. A shared
understanding of the terms and conditions of the share
based payment arrangements has been agreed between
LHL and its senior management team. At grant date, LHL
will confer to its executives the right to equity instruments
in LHL subject to certain vesting conditions.

The LHL executive team will be entitled to shares in
LHL after a vesting period. Such vesting period is the
period between the grant date and the date the shares
are allotted. This period has been fixed by the board at
three years during which the senior management team
members have to remain in employment with LHL or other
companies forming part of the Lux Group of companies.

Once the shares are issued, they will rank ‘pari passu’ as
to dividend, capital, voting rights and in all other respects
with the existing shares of LHL.

The number of shares granted is calculated in accordance
with abperformance-based formula approved by
the Remuneration Committee. The formula rewards
executives to the extent of the Group's and the individual
achievement judged against both qualitative and
quantitative criteria from the following measures:

(i) improvement in Lux Island Resorts Ltd share price;

(ii) improvement in the Lux* group EBITDA and free cash
flow; and

(iii) elevating guest experience.

The Board has decided to terminate the ESS as at 30 June
2019. No options have been granted with respect to the
year ended 30 June 2019 (2018: nil), and as at 30 June 2018
total options granted amounted to 3,520,462 out of which
2,418,148 will vest if the executives are still in continuous
employment after the year ended 30 June 2019. During
the year ended 30 June 2018, 2,507,241 shares have
been issued pursuant to the share scheme, totalling
Rs 4.2 million.

For the year ended 30 June 2018, a total charge of
Rs 3.4 million was recognised as share based payment
exp ense in profit or loss for executive still in employment
at year end based on the fair value of LHL shares awarded.

In 2014, the Board also awarded 6,707,922 shares to
certain key executives vested in 3 equal instalments.
Vesting of each tranche is conditional on the executive
being in continuous service at the end of each relevant
year. The last tranche vested under this scheme was
2,235,974 shares which has beenissue during the financial
year ended 30 June 2017 totalling Rs 3.7 million.

LHL's equity instruments are not publicly traded, the fair
value of the equity instrument granted was determined
using the discounted cash flow method by an independent
professional valuer.

41.

42,

SHARE BASED PAYMENT (CONTINUED)

2019 2019 2018 2018

Number WAEP Number WAEP
Outstanding at 1July 3,520,462 - 6,180,653 1.66
Granted - - - 1.66
Forfeited - - (152,950) 1.66
Exercised* (3,520,462) - (2,507,241) 1.66
Expired - -
Outstanding at 30 June - - 3,520,462 1.66
Excercisable at 30 June - - 3,520,462 1.66
As at 30 June 2018:

*The weighted average share price at the date of exercise of these options was Rs 3.

The weighted average remaining contractual life for the share options outstanding was 1year.
The weighted average fair value of options granted during the year was Nil.

The exercise price for options outstanding at the end of the year was Rs 1.66.

SEGMENTAL INFORMATION - GROUP

IFRS 8 requires operating segments to be identified on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker in order to allocate resources to the segments and to assess their
performance. The Group's reportable segments under IFRS 8 are:

- Agro

- Building & Engineering

- Commercial

- Financial & Other Services

- Hospitality

- Logistics

- Manufacturing & Processing
- Property

- Life

- Corporate Services

The segment information reported below does not include any amounts for the Group’s discontinued operations. More
information is given in Note 20.
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42. SEGMENTAL INFORMATION - GROUP (CONTINUED)

(i) Segment revenues and results

The following is an analysis of the Group's revenue and results from continuing operations by reporting segment.

Building & Financial & Other Manufacturing Corporate Consolidation
Engineering Services Hospitality & processing Logistics Property Life services adjustments Total
At 30 June 2019 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000
Revenue 8,735,373 1,807,512 6,265,658 8,921,380 1,910,660 837,294 206,286 171,468 (3,335,621) 39,258,613
Results
Segment result 597,904 30,963 819,478 1,026,400 66,673 120,964 1,637 (502,204) (86,779) 2,219,976
Finance costs (931,545)
Financeincome 22,382
Other gains and losses (15,202)
Share of results of associates and joint ventures 485,861
Profit before taxation (continuing operations) 1,781,472
Taxation (427,748)
Profit for the year 1,353,724
Financial
Building & & Other Manufacturing & Corporate ser- Consolidation
Engineering Services Hospitality processing Logistics Property Life vices adjustments

At 30 June 2018 Rs'000 Rs'000 Rs'000 Rs'000 RE00]0) Rs'000 Rs'000 Rs'000 Rs'000
Revenue 8,666,613 1,678,319 5,850,491 8,255,847 1,587,426 709,747 179,278 221172 (3,327,310) 36,851,490
Results
Segment result 637,643 216,576 660,394 857,496 97,539 98,320 (41,383) (385,268) (75,001) 2,396,225
Finance costs (787,588)
Financeincome 34,503
Other gains and losses 777,016
Share of results of associates 327,080
Profit before taxation (continuing operations) 2,747,236
Taxation (343,927)
Profit for the year 2,403,309

The accounting policies of the reportable segments are the same as the Group's accounting policies described in Note 2B.
Segment profit represents the profit earned by each segment without allocation of finance costs, finance income, share of

results of associates and income tax expense.
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42. SEGMENTAL INFORMATION - GROUP (CONTINUED)

34V IM OHM

(i) Segment assets and liabilities

Building & Financial & Other Manufacturing Corporate Consolidation
Engineering Commercial Services Hospitality & processing Logistics Property services adjustments Total ay
At 30 June 2019 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 @ i
=
Assets g I_%I
Segment assets 10,974,088 4,280,891 3,004,143 12,703,224 8,596,590 942,208 7,472,904 426,570 894,379 (602,216) 48,692,781 =
O
Investments in associates, joint ventures and other financial assets 10,337,544
Deferred tax assets 170,115
Tax assets 72,404
Assets classified as held for sale 699,384 o ﬁ
Consolidated total assets 59,972,228 33
- 26
=
Liabilities
Segment liabilities 4,455,033 2,565,870 2,571,162 6,209,955 2,533,451 590,154 3,199,824 198,174 9,548,020 (1,166,162) 30,705,481
Investments in associates, joint ventures and other financial
assets 920,785 o
Deferred tax assets 146,072 o g
Tax assets 425,848 S =
Assets classified as held for sale 32,198,186 & :Zj
m

Building & Financial & Other Manufacturing & Corporate ser- Consolidation
Engineering Commercial Services Hospitality processing Logistics Property vices adjustments

At 30 June 2018 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

=}

(U7

Assets 8 g

Segment assets 10,056,294 3,931,633 2,823,995 12,736,522 8,061,479 860,268 7,225,025 232,804 1,648,200 (927,637) 46,648,583 7 S

59

es
Investments in associates, joint ventures and other financial assets 10,154,410
Deferred tax assets 359,277
Tax assets 67,683
Assets classified as held for sale 1,845,878

Consolidated total assets 59,075,831 -

- >

o2

Liabilities Yal

zZ>

Segment liabilities 3,768,017 2,861,497 2,198,140 6,313,412 2,234,737 500,649 3,145,093 187,190 8,550,691 (1,658,147) 28,101,279 il
Deferred taxation 1,183,246
Tax payable 82,565
Liabilities associated with assets classified as held for sale 1,293,839

30,660,929

wn
T
>
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42. SEGMENTAL INFORMATION - GROUP (CONTINUED) 42. SEGMENTAL INFORMATION - GROUP (CONTINUED) >
&
(i) Segment assets and liabilities (Continued) (iii) Other segment information (Continued)
For the purposes of monitoring segment performance and allocating resources between segments: Revenue from major products and services

- allassets are allocated to reportable segments other than taxes andinvestmentsinassociates, joint ventures and other financial o . . o . . ' '
assets. Goodwill is allocated to reportable segments as described in Note 6. Assets used jointly by reportable segments are The following is an analysis of the Group's revenue from continuing operations from its major products and services.
allocated on the basis of the revenues earned by individual reportable segments; and

dIHSH3av3T
ANV 3IDNVNH3IA0D

2019 2018
- allliabilities are allocated to reportable segments other than taxes. Liabilities for which reportable segments are jointly liable are Rs'000 RS'000
allocated in proportion to segment assets.
Building & Engineering - Contracting & equipment 8,735,373 8,666,613
(iii) Other segment information Commercial - Consumer goods & chain of supermarkets 13,738,603 13,029,907
Financial Services - Insurance, leasing and management services 1,807,512 1,678,319 o
Addltmns to non-current assets (mclulde property, planlt and equipment, mye:stment prope.rtle.s, intangible assets and exclude Hospitality _ Hotels operation 6,265,658 5,850,491 ks
investments, deferred tax assets and finance lease receivables) and depreciation and amortisation. S5
Manufacturing & processing - Sale of beverages, marine services 8,921,380 8,255,847 20
T n . =<
Building Financial Logistics - Freight forwarding 1,910,660 1,587,426
& & Other Manufacturing Corporate ) i
Engineering Commercial Services Hospitality &Processing Logistics Property — Life  services Total Life - Medicalresearch 837,294 709,747
Rs'000 RsS000  Rs000  Rs000 Rs'000 Rs000 Rs000 Rs000 Rs000  Rs000 Others 377,754 400,450
Consolidation adjustments (3,335,621) (3,327,310)
At30June 2019 39,258,613 36,851,490 L
Additions to non-current assets 567,739 476,344 142,661 701,597 689,706 132,923 346,258 5,010 5,768 3,068,006 ﬁ E
L o T3
Depreciation and amortisation 511,687 167,881 25,643 476,928 415,352 55,408 105,455 15,393 73,890 1,847,637 Information about major customers % %
A
At30June 2018 The Group does not have any one single external customer to whom sales of goods and services amounted to 10% or more of "
Additionstonon-currentassets 400,162 424,359 276,028 973,254 487207 69123 190198 433004 65848 3,319,183 the Group's total turnover.
Depreciation and amortisation 397,470 112,564 114,955 503,166 419,557 53,418 48,422 16,274 74164 1,739,990

Geographical information
The Group's operations are located in the countries as described below.

The following table provides an analysis of the Group's sales by geographical market, irrespective of the origin of the goods/

Sun
4
0>
|
Oc
w04
co
P
m<
wn

services:
2019 2018

Rs'000 Rs'000
Mauritius 32,640,170 30,144,558 g %
Europe 924,264 997,145 Z =
USA 47,105 56,901 2 g
Madagascar, Comoros, Seychelles & Reunion 3,117,153 2,945,077 o
Dubai, Africa, Australia & others 991,925 875,088
Maldives 1,537,996 1,871,359

39,258,613 36,890,128
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43. EARNINGS PER SHARE

45. GENERAL INSURANCE FUND

2019 2018 Gross Reinsurance Net

Rs Rs THEGROUE Rs'000 Rs ‘000 Rs‘'000
Earnings per share At 1July 2017 590,125 (228,946) 361,179
Basic and diluted: Decrease during the year (7,407) (31,229) (38,638)
- From continuing and discontinued operations 0.63 2.22
- From continuing operations 0.57 2.25 At 30June 2018 582,718 (260,175) 322,541
- From discontinuing operations 0.06 (0.03) (Decrease)/increase during the year (6,113) 32,575 26,462

At 30 June 2019 576,605 (227,600) 349,003

The earnings and weighted average number of ordinary shares used in the calculation of earnings per share are as follows:

S 20 46. NET CLAIMS INCURRED
Rs'000 Rs'000
2019
Earnings for the year attributable to owners of the Company used in calculation of earnings per THE GROUP Gross Reinsurance Net Gross Reinsurance Net
share - From continuing and discontinued operations 428,420 1,508,967 Rs ‘000 Rs ‘000 Rs ‘000 Rs'000 Rs'000 Rs'000
Earnings for the year attributable to owners of the Company used in calculation of earnings per
hare-F tinui ti 386,489 1,529,404
SHAre - FTOm continuing operations Net claims incurred 963379  (545,988) 417,391 1000,333 (672,245) 328,088
2019 2018
RS000 RS'000 47. PRIOR YEAR ADJUSTMENT

During the year ended 30 June 2019, the Group has booked prior year adjustments and these changes have been applied

Weighted average number of ordinary shares 680,224,040 680,224,040 retrospectively in accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors. The effect of these

44, GROSS OUTSTANDING CLAIMS

restatements are detailed as follows:

Lux Island Resorts Ltd (LIR)

2019 LIR has booked a prior year adjustment and adjusted its retained earnings and revaluation reserves for the year 2017 as follows:
Restated*
THE GROUP 2017
Gross Reinsurance Net Gross Reinsurance
As previousl| .
Rs ‘000 Rs ‘000 Rs ‘000 Rs ‘000 Rs ‘000 pstated y Adjustments Asre-stated
Rs'000 Rs'000 Rs'000
Claims notified 1,129,602 (778,430) 351,172 628,262 (323,465) 304,797
Claimsincurred but not reported 189,101 (116,186) 72,915 146,779 (74,253) 72,526 Statement of financial position
Retained earnings 1,912,066 (519,798) 1,392,268
At Tuly 1,318,703 (894,616) 424,087 775,041 (397,718) 377,323 Other reserves 1187268 519,798 1707.066
Movement in claimsincurred 1,074,602 (580,021) 494,581 1139,793 (719,836) 419,957
h (paid)/ ived for clai
Cash (paid)/received for daims (683413) 314694  (368719) (506732 222938  (373194) 2018
settledin the year
At 30 June 1,709,892 (1,159,943) 549,949 1,318,702 (894,616) 424,086
Retained earnings 2,173,209 (519,798) 1,653,411
Other reserves 1,143,420 519,798 1,663,218
Analysed as:
Claims notified 1,481,911 (1,015,882) 466,029 1,129,601 (778,430) 351172
Claimsincurred but not reported 227,981 (144,061) 83,920 189,101 (116,186) 72,915
1,709,892 (1,159,943) 549,949 1,318,702 (894,616) 424,087
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47.

PRIOR YEAR ADJUSTMENT (CONTINUED)

The prior year adjustment relates to reserves wrongly credited to retained earnings upon disposal and revaluation of properties
in prior years as follows:

Upon disposal of its property in 2017, Nereide Ltd transferred all revalutaion reserve of Rs 193 million on building to retained
earnings in its financial statements. The same accounting entry was made in the consolidated accounts. However, this transfer
should have been limited to Rs 38 million as Rs 155 million of the revaluation reserve was used against pre-acquisition reserve.

Furthermore, the properties of subsidiaries were revalued downwards by Rs 489 million against revaluation reserve. However,
for Group accounts purposes, this amount should have been limited to Rs 80 million as an amount of Rs 328 million related to
pre-acquisition reserve.

United Basalts Products Ltd (UBP)

Deferred expenditure relates to Voluntary Retirement Schemes (VRS) costs which comprise compensation payments, provision
of land infrastructure and other costs. The Group previously presented the deferred expenditure as a separate line item in the
statement of financial position and has subsequently reclassified same to intangible assets. There was no impact on retained
earnings.

As previously

stated Adjustments  Asre-stated
Rs'000 Rs'000 Rs'000

Statement of financial position

Intangible assets 3,186,419 18,21 3,204,630

Deferred expenditure 18,211 (18,211) -
2018

Intangible assets 3,543,327 18,624 3,561,951

Deferred expenditure 18,624 (18,624) -

Bluelife Limited

Land and related development costs comprise land infrastructure and related development expenditure. The Group develops
residential and IRS properties, which it sells in the ordinary course of business and has entered into agreement to sell these
properties on completion of construction. The Group acquired these capitalised land and related development costs upon
purchase of a subsidiary during the year ended 30 June 2018.

The portion of land that is held for a currently undetermined future use has been reclassified from ‘land and to investment
property to beinline with IAS 40 ‘Investment Property'in the prior year. Inline with IAS 2 ‘Inventories’, the land and development
costs that were classified under current assets in the prior year has been reclassified to inventories. These related to the portion
of bare land on which villas will be constructed for sale.

There was no impact on retained earnings following the above reclassifications.

47.

PRIOR YEAR ADJUSTMENT (CONTINUED)

As previously

stated Adjustments  Asre-stated
Rs'000 Rs'000 Rs'000

Statement of financial position

Land and related development costs (non-current) 1,604,798 (1,604,798) -
Investment properties 841,310 1,604,798 2,446,108
Land and related development costs (current) 100,159 (100,159) -
Inventories 4,206,695 100,159 4,306,854

Eagle Insurance Limited (EIL)

(a) The Group previously presented the reinsurance assets for gross outstanding claims in the trade receivables. This has
subsequently been reclassified as a separate line item in the statement of financial position. There was no impact on retained
earnings.

As previously

stated Adjustments  Asre-stated
Rs'000 Rs'000 Rs'000

Statement of financial position

Trade and other receivables 8,335,782 (397,718) 7,938,064

Reinsurance assets - gross outstanding claims - 397,718 397,718
2018

Trade and other receivables 7,918,049 (894,616) 7,023,433

Reinsurance assets - gross outstanding claims - 894,616 894,616

(b) The Group previously presented gross outstanding claims and general insurance fund (net balance) in the trade and other
payables. These balances have subsequently been reclassified as separate lines item in the statement of financial position.
Additionally, general insurance fund is now represented on a gross basis and split between current assets and current
liabilities. There was no impact on retained earnings.
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47. PRIOR YEAR ADJUSTMENT (CONTINUED)

Statement of financial position
Current liabilities

Trade and other payables
Gross outstanding claims

Generalinsurance fund

Current assets

Generalinsurance fund

2018

Current liabilities
Trade and other payables
Gross outstanding claims

Generalinsurance fund

Current assets

Generalinsurance fund

As previously

stated
Rs'000

8,614,564

8,189,444

Adjustments
Rs'000

(1136,220)
775,041
590,125

228,946

(1,641,245)

1,318,702
582,718

260,175

Asre-stated
Rs'000

7,478,344
775,041
590,125

228,946

6,548,199

1,318,702
582,718

260,175

(c) The Group reclassified the following transactions in the statement of profit or loss and represented as separate line items:

(i) Gross insurance premium from revenue

Statement of profit or loss and other comprehensive income

As previously

stated
Rs'000

Adjustments
Rs'000

Asre-stated
Rs'000

Revenue 36,834,058 (1,180,798) 35,653,260
Gross insurance premium - 1142160 1142160
Release from generalinsurance fund - 38,638 38,638
Cost of sales 24,781,455 597128 25,378,583
Reinsurance premium - (597,128) (597,128)
Administrative expenses 9,044,381 (328,088) 8,716,293
Gross claims paid - 1,000,333 1,000,333
Claims recovered fromreinsurers - (672,245) (672,245)

48. SUMMARY OF THE PUBLISHED RESULTS AND OF THE ASSETS AND LIABILITIES OF THE GROUP

2019 2018

Rs'000 Rs'000
Statements of profit or loss and other comprehensive income
Revenue 39,258,613 36,851,490
Share of results of associates and joint ventures 485,861 327,080
Profit before taxation 1,781,472 2,747,236
Income tax charge (427,748) (343,927)
Profit for the year from continuing operations 1,353,724 2,403,309
Profit for the year from discontinued operations 41,931 (20,437)
Profit for the year 1,395,655 2,382,872
Other comprehensive income for the year, net of tax (472,728) 548,658
Total comprehensive income for the year 922,927 2,931,530
Profit attributable to:
- Owners of the parent 428,420 1,508,967
- Non-controlling interests 967,235 873,905

1,395,655 2,382,872
Total comprehensive income attributable to:
- Owners of the parent 174,179 1,883,227
- Non-controlling interests 748,748 1,048,303

922,927 2,931,530

Dividend 523,773 496,564
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48. SUMMARY OF THE PUBLISHED RESULTS AND OF THE ASSETS AND LIABILITIES OF THE GROUP (CONTINUED)

49

2019 2018
Rs'000 Rs'000
Statements of financial position
Assets
Non-current assets 43,225,769 43,067,134
Current assets 16,511,910 14,560,783
Non-current assets classified as held for sale 699,384 1,845,878
Total assets 60,437,063 59,473,795
Equity and liabilities
Share capitalandreserves 16,251,453 16,962,188
Non-controlling interests 11,522,589 11,452,714
Total equity 27,774,042 28,414,902
Liabilities
Non-current liabilities 14,140,432 14,414,219
Current liabilities 18,096,741 15,350,835
Liabilities associated with assets classified as held for sale 425,848 1,293,839
Total liabilities 32,663,021 31,058,893
Total equity and liabilities 60,437,063 59,473,795
EFFECT OF ADOPTING NEW ACCOUNTING STANDARDS
THE GROUP THE COMPANY

2019

Rs'000

2019
Rs'000

Effect of adopting IFRS 9 impact:

Non-current receivables (Note 17) 1,507 139,312

Trade and other receivables (Note 18) 146,461 27,481

Investments in associates (Note 12) 130,090 -

Other financial assets (Note 14) 29,160 29,160

Effect of adopting IFRS 15 impact on Revenue:

Application of new and revised international financial reporting standards (Note 2(A)) 69,961 =

Effect of adopting IFRS 9 and IFRS 15 impact on deferred tax:

Deferred taxation (Note 7) (33,435) (40,767)
343,744 155,186






